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CONFIDE 


Further Correspondence respecting the Suez Canal. 


( 127/127/16) 
Sir I. Malcolm to Foreign Office —(Received January 11.) 


No. 1. Commercial. Confidential.) 
Sir, Paria, January 11, 1938, 
L HAVE tho honour to transinit herewith a copy of the traffic report of the 
al Company for the mouth of Novenber 1937, ia. the hope that it may be 
sit to more than one department of His Majesty's Gc 


Enclosure in No. 1 
Suez Canal Tragic Report Jor November 1937. 


1. Tonnage de Jauge nette et Particularités du Transit, 


EN novembre 1937 Ie tonnage de jauge nette (2,962,000 tonnes) ne fait 
reasortir, par rapport & novembre 1936, qu'une augmontation de 82,000 tonnes, 
soit de 2°S pour cont. pourcentage notabloment inféricur & coux obsorvés les mois 
précédents (12 at on octobre, 9 pour cent en soptembre, et 1 pour cent 
en noilt), 

Cela n ralentissoment marqué on novembre 1937, mais plutot 
au fait qu'on 1036 Vactivité était allée sans cease grandissante, de mois on mois, 


pendant cette période d’aodt A novembr 


Tonnage de Jauge nette. 
1986. 1987. 


Tonner, ‘onnes, 
Aotit : 5 2,937,000 
Septembre... s,s 2)864,000 
Octobre | at hs 3,139,000 
Novembre... ss 2,962,000 


Par rapport & novembre 1936, le tonnage imputable au mouvement italo- 
ubyssin est en régression de 172,009 tonnes, alors que le reste du transit progresse 
de 254,000 tonnes, 

Les transporte militaires et les navires de guerre sont en diminution de 
143,000 tonnes; et cest exactement de la méme quantité que s'accroissent les 
Postaux et autres gavires de commerce chargés, Si bien que 'angmentation netto 
Blobale de 22,000 tonnes reproduit lo développement du traffic sur lest, 
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A propos de ce monvement sur lest, on pent signaler que, sur un total de 
283,000 tonnes constitué par les navires vides nord-sud autres que les tankers, 
ceux appartenant a des compagnies réguliéres sont plus nombreux que jamais : ils 
réunissent 80,000 tonnes, soit iF cent du total ci-dessus de 233,000 tonnes‘) 

‘ette abondance d’unités réguliéres expédiées a vide au deli de Suez semble 
devoir @tre imputable, en partie, & Ia baisse des frets qui- s'est produite-en 
novembre. 

Moyonne de la marche effective: 11h. 46m. contre 11h. 7m. en novembre 
1936; moyenne du séjour total: 13 h. 44 m. au liew de 13 h 

raversée commerciale la plus rapide: en 10 h. 
italien Luea degli Abruzzi, qui a une jauge brute de 2,472 toanes, 
Nombre de pnssagers payants de toutes catégories ; 50,158 an lion de 95, 


le petit postal 


2 Trafie des Marchandises. 


Lo mouvement des warchandises (2,520,000 tonnes poids) est supérieur de 
227,000 tonnes, ou dle 9°9 pour cent, au chiffre correspondaut de 1936. 

A In sortie (724,000 tonnes, en ‘augmentation de 36,000 tonnes), un ralentisse- 
ment de 48,000 tonnes dans les expéditions de métaux est presque, compensé, par 
une angmentation de 42,000 tonnes dans los envois de houille: par silleurs, les 
exportations de sel sont en progrés de 23,000 tonnes. 

Au retour, lo trafic, en totalisant 1,805,000 tonnes, est supérieur de 
191,000 tonnes au chiffre correspondant de novembre 1936. ° Mais, co 
it ce qu'on pourait remarquer depuis plusiours mois, Nauginentation ‘nes’ 
tous les grands groupes de marchandives. 

Tes huiles nséraes, toujours trea bien. représentées (473,000 tomes) sont_en 
fain do 02.000 tonnes; pour sa. port, le pétrole brut réunit 48,000 tonnes au lieu 
do 10,000.(*) 

Tow aha (236,000 tonnes) progressent do 60,000 tonnes, dont 40,000 & 
Yactif du coprah. 

Les mincrais ot Jes métaux (215,000 tonnes) gagnent 81,000 tonnes, dont 
40,000 pour le mangandso et 411,000 pour l'ensemble des autres variétés. 

Par contre, es cdréales (251,000 tonnes) perdont 21,000 tonnes, du fait d'un 
rowerrement senaible des envois de blé (— 42,00) tonnes). Quant aux textiles 
(104,000 tonnes), ils présentont un recul de 54,000 tonnes, qui porte sur tous lex 
éléments du groupe, 


Relations avec UExtréme-Asie, 


Le trafic des marchandieas venues d’Extréme-Asio n'a pour ainsi dire pas varié 
depuis quatre mois, mais les envois vers ces contrées se sont sensibloment rardliés : 


Marchandises. 


Nord-Sud. _ Sud-Nord. Total. 

Tonnes poida. Tonnes poids. Tonnes poids. 
Aott 1937 ... . 246,000 188,000 434,000 
Septembre ... “ 234,000, 190,000 424,000 
Octobre... c 194,000 199,000 393,000 
Novembre ... ‘ 132,000 180,000 312,000 


Co ralentissement des expéditions vers I'Extréme-Asie est surtout manifeste en 
co qui concere les métaux et machines, le matériel de chemin de fer, In pate de 
bois ot le papier. 

Aoit Novembre 
1937. 1937. 

Tonnes. Tonnes. 

Métanx et machines... o “ 85,000 32,000 
Matériel de chemin de fer = 24,000 5,000 
Plite de bois et papier... <.. v» 31000 —_13,000 


°),Quinse navires ont transité nosi-sod dus ces conditions, wit: 4 Hllertaa, + Nederland, 
Sth sMisorn, THoterdameche Lloyd ec Descictack, e 
CG) Dele ct, es was de Irak’ wtteignentqreniron 247000 tones sew de 98000 


Voici, para , le relevé du tonnage de jange nette a destination et en 
provenance de I'Extréme-Asi 


Tonnage de Jauge nette. 


Nord-Sud,  Sud-Nori, Total. 
Tonnes. Tonnes. Tonnes. 
Aoi 1937 = Tg. 3111000 
Septembre 
Octobre 
Novembre 


La réduction d’ensemble en novembre par rapport A noait, est ainsi—comme il 
avait 618 prévu—beaucoup plus accentuée en ce qui concerne les marchan 
(28°I pour cent) que Je tonnage do jange nette (9°S pour cent) 


Décomporition par Directions, 
Novembre 
1936, 1987, Différences, 
(En miltiers de tonnes.) 
Nord-sud - 5 1,372 x + 56 
Sud-nord ome. . 508 5 + % 


2,880 7+ 8 


Décomposition par Catégori 


Navires de commerce chargés = 
(a) Nayires postaux 
(b) Autres navires 


Navires sur lest 7, a a 162 
Navies de gucrro et transports . 
militaires .., a . 121 


2,962 


Décomposition du Tonnage aur Lest. 
Nord—ud : 
ford—wan i 
tot 


Rateaux-citernes 
Autres navires 


Bateaus-citernes. 


Ensemble ° on on 436. 508 


Trofie dee Marchandives. 


(Bn milliere de tonnes poida,) 


Nord-snd we - 724 + 3 
Ssitnond i . 1,805 + IW 


2520 + 227 
(20119) 2 
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ie: Principales Marchandises. 


Noven 
1986. 


(En milliere de tonnes poids.) 


Métaux ouvrés M7 
Machines i 56 
Bagailleie AOE. RL 18 

ngrais .. % 4 37 
Giment .. 5 

do bois et papier 

Hl 

trues 
Matériel do chemin de fer 
Bois 
1 u 


Envoia totaux de la Ruasie, 


svcd 10 
Fonte, métaux, machi 
Mangandwo " ... 


Bois 
2% 
Trafte de Ratour : 


Huiles minérales 
Mazout ’ 2 0r 
Essence ; ; 164 
Pétrole brut dap 9 10 
Pétroles di n . 100 

s81 

Céréalen 
Ri ‘i 16 
Mats sue SY 
Blé ot farine 
Orge 

réales diverse 


Oléagineux 
Coprah vo 
Faves dle soya 
Ame * 
Graines diverses 


Minorais et métanx 


Mangandso 
Autres tn 


‘Textiles brute: 


Principales Marchandises. 


Novembre Novembre 
936. 1937, 


Différencee. 


14 milliers de tonnes poids.) 


Caoutehoue ... . 24 
Tourteaux ‘ és 2 
Gunnies 
Thé 
Fruits 
CTE ase 
nille 


3 végétales 


i+++1 
Petit 


+ +414 


snances des Huiles mi 


Abadan 
la Sonde 


ast 


Ufa 


Décomporition lea Huiles minérales d’ Abadan 


199 2 Mazout aor 
13 Essence 

role br 
We Pétroles divers 


473 


a a Total des Exportations de Pétrole de Irak : Tripoli ot Hatfa reunite. 


ig (D'apris les relovés tablis par le Bureau do Londros:) 


Chargemente probable, 
1986. 


fovembre 8,000 


Trafic Sud-Nord du Pétrole brut. 
Mois de noven Navires. Net. 


1936s. " 
195) 3 10,690 


Chargement, 
20,615 


Babretu : 


Mois de noven 
9,701 


26,084 


Mois 





Trafie der Fevee de Soya, 
Via Suez. Via Panama. 
Tonnes poids, Tonnes poids. 
es 636,000 58,000 
Tuillet ete e000 :: 
Ait alae “ 8y,000 
ptembre 
Octobre 
Novembre 


(J 4128/78/46) 
Sir 1. Malcolm to Foreign Office —(Received January 11.) 


No. 2, Commercial. Confidential, 
ge ; Y Paris, January 10, 1938. 

L HAVE the honour to inform you that at the meeting of the board of the 
Suez Canal Company, held this morning, the president (the Marquis de Vogiié) 
ectended a hearty welcome to Comte Mathieu de Lesseps, who took his seat at 
the board for the first time in the place of our late colleague, ex-President 
Doumergue, ‘Then. be went on to pronounce a very touching eulogy on the death 
‘of M. Georges Devin (ex-batonnier of the French Bar), who had for many years 
been a most distinguished member of our Conseil d’ Administration, 

‘At the end of the proceedings, which were of no particular interest, the 
seoretary-general announced the decision of the Mixed Court in Cairo, to the 
effect that in future our debentures, interest on the capital shares and the drawn 
shares would have to be paid in gold instead of in paper. ‘This apparently 
surprised our executive, who had believed that the case would be decided in the 
contrary sense. They have, thereupon, given notice that the case would be taken 


to the Court of Appeal, boping that, as in the case of the Crédit foncier last year, 


1 judgment of the Cairo court would be reversed. 
the ite decison of the Mixed, Court is upheld by the Court of Appeal, then 
debenture and shareholders will be reimbursed from funds that have been 
reserved slnce 1885 to meet such a contingency, If, on the contrary, the decision 
bo reversed, thon the reaerves in question will be at the disposal of the company, 
and will, no doubt, be available for the annual payments of the very large sum 
(£300,000) recently awarded to the Egyptian Government. 

Until, however, the Court of Appeal has heard the case, in the course of the 
coming summer, it is of no advantage to trouble the Secretary of State with 
further details thereof, nor to foreshadow the consequences of the final verdict 
to the company and its shareholders. are 

ave, &e 


TAN MALCOLM. 
——_—_———— 


(J 688/127/16) No, 3. 
Sir 1. Maleolm to Foreign Office—(Received February 24.) 
‘0. 6. Commercial. Confidential.) 


ir, Paris, February 21, 1938. 
I HAVE the honour to transmit herewith two documents :— 


(a) Traffic report of the Suez Canal Company for the month of December: 
(G} Teate report for the year 1037, 


in the hope that they may be of interest to more than one department of His 
Majesty's Government. nee 
ve, &e 


TAN MALCOLM. 
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Enclosure 1 in No, 3. 


Suez Canal Trafic Report for December 1937. 


1, Tonnage de Jauge nette et Particularités du Transit. 


LE mouvement maritime de décembre 1937, avec 3,007,000 tonnes, est. en 
augmentation de 172,000 tonnes, soit de 6 pour cent, sur le chiffre correspondant 
de décembre 1936. 

Le mouvement spécial italo-abyssin ne réunissant que 250,000 tonnes, contre 
317,000, le trafic commercial du Canal se trouve done progresser de 239,000 tonnes, 
ou de 9:5 pour cent 

Dans l'ensemble, la décomposition par catégories fait apparaitre une 
Augmentation globale de 279,000 tonnes sur les navires de commerce chargés, & 
lnguelle les services postaux contribuent pour 176,000 tonnes. Les navires de 
guerre et transports militaires sont en recul de 89,000 tonnes, La navigation 
Sur lest présente une lgere diminution de 18,000 tonnes, En direction 
nord-sud, les bateanx-citernes sur lest ne totalisent que 198,000 tonnes, résultat 
nettement inférieur A In moyenne mensuelle de 1937 qui est de 250,000 tonnes; 
les “navires non A citernes réunissent 191,000 tonnes, en augmentation de 
68,000 tonnes sur leur total de décembre 1936, 

Moyenne de la marche effective : 11h, 45 m. contre 11 h. 6 m, en décembre 
1936. La moyenne du séjour total, 14 h. 22 m. au lien de 13h. 9 m., wsensiblement 
augmenté, notamment par suite de l’échouage du Mount Hymettus, qui a duré 
19h. 15 m, et retardé quatorze autres transiteurs 

‘Traverse commerciale la plus rapide: en 10h, 95 m. par Ie petit tanker 
anglais Harpa d'une jauge brute de 3,170 tonnes. 

Nombre total des passagers payants de toutes catégories : 46,378 contre 
80,049 en décembre 19% 


2 Trafe des Marchandises. 


Le poids total des marchandises déclarées au Canal en décombre atteint 
2,645,000 tonnes, en augmentation de 299,000 tonnes ou de 12°7 pour cont sur 
le chiffre de décembre 1936 

Le trafic nord-sud groupe 753,000 tonnes, en légire diminution de 
22,000 tonnes; les métaux ouvrés fléchissent de 79,000 tonnes, mais, on atténuation 
de vette perte, on observe des gains assez sensibles sur le ‘sel notamment 
(+ 30,000 tonnes) et les engeais (+ 21,000 tonnes), 

Le mouvement snd-nord, avec 1802000 tonnes, est supérieur de 321,000 
tonnes, wit de 20-4 pour cent, au risultat correspondant du dernier mois de 


Les huiles minérales totalisent 426,000 tonnes, en augmentation de 
82,000 tonnes, due principalement aux passages plus abondants de mazout 
(+ 51,000 tonnes) et essence (+ 25,000 tonnes): per contre, le pétrole brut, en 
Perte de 10,000 tonnes, ne compte que 18,000 tonnes (') expédiées de Bahrein. 

Toutes variétés comprises, les pays producteurs ont tous accru leurs envois 
par le Canal : Tran + 51,000 tonnes, Tles de la Sonde + 15,000 tonnes, Babrein 
+ 15,000 tonnes. 

Les oléagineux, en diminution de 31,000 tonnes, forment un total de 
357,000 tonnes. Tas plupart des produits sont en léghre régression, & Vexception 
du coprah, en gain de 42,000 tonnes sur le nésultat faible de décembre 1938, 

Les minerais et métaux présentent une augmentation tres accentuée de 
119,000 tonnes et leur total, 244,000 tonnes, n'avait jamais 6té aussi élevé en 
ce mois. Les passages de manganise, avee 103,000 tonnes, progressent de 
58,000 tonnes, et l'ensemble des autres minerais et métaux groupe 141,000 tonnes, 
Sit un gain de 61,000 tonnes, 

Les céréales, avec 241,000 tonnes, sont en augmentation de 35,000 tonnes. 
Lo mais, qui témoigne, encore ce mois-ci, d'une grande activité, groupe 75,000 
tonnes, soit 54,000 tonnes de plus qu’en décembre 1996; lo riz (68,000 tonnes) 
est en accroissement de 11,000 tonnes; par contre, Je bié accuse une perte de 
23,000 tonnes. 


() Les envois de Trak atteignent 242,000 tonnes wu tiew de 882,000 tonnes en déaambre 1986, 
(20119) a4 
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Quant aux textiles (155,000 tonnes), ils sont en diminution de 23,000 tonnes, 
Ie jute & Iui seul y contribuant pour 18,000 tonnes. 

On peut signaler, pour les augmentations substantielles qu’ils fournissent, 
le trafic des tourteaux (+ 33,000 tonnes) et celui du caoutchouc (+ 27,000 tonnes); 
en outre, on remarque la meilleure tenue du sucre (74,000 tonnes, en progrés de 
60,000 tonnes). Cette augmentation est due & un accroissement de 00 tonnes 
dans les expéditions de Java et. au passage de 24,000 tonnes de sucre australien— 
produit qui avait fait totalement défaut en décembre 1936. 


Tonnage net. 


Décomposition par Directions. 


Décembre Décembre 
1936. 1937. Différences 
(En milliers de tonnes.) 
Nord-sud 1,426 1,432 + 6 
Sud-nord 1409 1 + 166 


2895 3,007 172 
Décomposition par Catégories. 
Navires de commerce chargés 
(a) Navires postaux. we 978 1,154 
(6) Autres navires .. . 1,222 1,325 
res sur lest He ee 412 So 
Navires de guerre et transports 
militaires 223 14 


2.835 3,007 


Décomposition du Tonnage sur Lest 
Nord-wud : 
Bateaux-citernes 267 198 
Autres navires 126 194 
Sud-nord 
Bateaux-citornes iy 2 
Autres navires 19 
412 


Bateaus-citernes. 
465 47 


Trafe des Marchandises, 


(En milliors de tonnes poids.) 
Nord-sud i vik pS 753 =) 
Sud-nord an Mesos OTL 1,892 + 321 


2346 2,645 


Trafic de Sortie: Principales Marchandises. 


Métaux ouvrés . 200 121 
Engrais ... 50 80 
Machines ‘ 6t 69 
Ciment ii 5 4 53 
Pate de bois et papier i 59 50. 
Sel : i 12 42 
Pitroles f 29 2 
Matériel de chemin de fer | 19 19 
Sucre - “ 8 16 
Houille cae 6 15 
Tissus , " 13 


Encois totaux de la Russie. 


Pétroles 

Métaux, machines 

Sucre 

Matériel de chemin de fer 
Divers et non dénommés 


Dicembre Dicembre 
1936. 1937. —_Différences. 
(En milliers do tonnes poids.) 
10 + 


Trafic de Retour: Principales Marchandises. 


Huiles minérales 
Mazout 
Essence 
Pétrole brat 
Pétroles divers 


Oléagineux 
Faves de soya 
Coprah 
Arachides 
Graines diverses, 


Minerais ot métaux 
Mangandse 
Autres minerais et métaux 


Céréales : 
Riz ot dérivés 
Mais 
Blé et farine 
Orge 
Céréales diverses 


Textiles : 
Jute 
Coton 
Sisal 
Laine a 
Textiles divers 


‘Tourteaux 
Sucre 
Caoutchouc 

Thé 

Gunnies 

Huiles végétales 
Fruits 
Phosphat_ 


122 173 
76 101 
28 18 
118, 134 


44 426 


109 os 
30 81 
80 5 


60 25 
288 257 


103 
Mi 


244 


88 
7 
45 
28 


5 
241 
97 


20 
12 





10 
Provenances des Huiles minérales Sud-Nord. 
Dicembre Décembre 
1936 1987. Différences. 
(En milliers de tonnes poids.) 
Abadan, ss P 295 346 + 8 
Ties de la Sonde : 30 45 + 15 


Bahrein : is 15 
Suez 


a4 


Dicomposition des Huiles minérales d'A badan, 


Mazout pit terast ten 121 155 
Essence, " : ; 65 87 
Pétrole brut z 14 sas 
Pétroles divers * 95, 104 


205 346 


Totat des Exportations de Pétrole de UIrak: Tripoli et Haifa réunis. 
(D'aprés les relovés établis par le Bureau de Londres.) 


Chargements probables. 


1986. 1987. Diffirence. 
Tonnes poids, Tonnes poids. Tonnes poids. 
Décembre cee 882,000 342,000 + 10,000 


Trafic Sud-Nord du Pétrote brut 
Abadan : 

Mois de décembre Navires, Net. Chargement. 
1936, 1 71 14.45 
1937 . o . 

Bahrein 

Mois do décembre = 
1936 ee 7,208 
1937 ; 

Ensemble : 

Mois de décembre : 
1936 i 
1937 


Trafic des Feves de Soya. 


Via Suez. Via Panama, 
Tonnes poids, Tonnes poids. 
Premier semestre 636,000 58,000 

Inillet ; 34,000 
Aoiit 3 2 ce 80,000 
fembre , 79,000 
Case set, ce eat 
Novembre ‘ 61.000 
Décembre is 98,000 


u 


Enclosure 2 in’ No. 3. 
Swez Canal Trafic Report for 1937. 


LE mouvement maritime de 1987, qui t 36,491,000 tonnes de jauge 
uette, est de beaucoup le plus élewé qui nit été enregistré en un an. Tl dépasse de 
set tonnes, soit de 9 pour cent, le précédent maximum annuel s alisé en 
 «, Mais si l'on met A part le tonnage afférent aux relations entre I"Italie et 
V’Abyssinie (3,532,000 tonnes), on constate que le reste du mou maritime 
(82,959,000 tonnes) est légbrement inférieur (— 507,000 tonnes ou de 1:5 pour 
cent) au résultat de 1929. 

Par rapport i 1936, le nombre des traversées (6,635) est en progres de 758; le 
iealge de jauge net augmentation de 4,112,000 tonnes (12°7 pour cent), 
soit : 


Sur mouvement italo-abyssin 
ur tons autres trafies 


Dans l'ensemble, et par suite du ralentissement du mouvement italo-ab; 

transports de troupes et les navires de guerre vont en diminution de 
924,000 tonnes; toutes les autres catégories de transiteurs Lémoignont des progres 
és margués: navires de commerce chargés + 2,974,000 tonnes; postaux 
+ 1,635,000 tonnes; navires sur lest, + 427,000 tonnes 
{oak Propos du mouvement sur lest, it fant préciser que, da sud an nord, il 
s'est réduit, do 1,333,000 tonnes en 1936 & 116,000 tonnes en 1937 (conaéquence de 
{a diminution du transit imputable au mouvement italo-abyssin), tandis que dans 
In direction nord-sud il s'est considérablement acoru :, de 3,850,000 tonnes en 1036 
4 5,494,000 tonnes l'année dernibre. 

Jamais les passages nord-sud de navires vides n'avnient été aussi nombreux, 

bateaux-citernes sont en augmentation de 755,000 tonnes, les tramps en 
Accroissement de 604,000 tonnes, les navires appartenant A dea compagnics 
Féguliéres en développement de 195,000 tonnes, 

L’usage, par les compagnies régulidres, d'envoyer sur lest au delh de Suez 
certajnes de lours nnités's’est beaucoup généralisé depuis trois ana; 258,000 tonnes 
€0 1935, 484,000 tonnes en 1936 et 679,000 tonnes en 1937, 

_ Voici, pour lea trois dernitres années, ce tonnage réparti entre les principales 
maisons d'armement : raed node 
Tonnage lest nord-sud. (in milliers de tonnes de jauge nette,) 
Ellerman : 4 48 181 
Rotterdamscho Lloyd 29 51 104 
Nederland 48 80 10. 
Brocklebank 5: eal 60 61 83 
Hansa : iva 78 60 
Autres armateurs 108 166 161 


258 484 679 
En ce qui concerne la Compagnie Ellerman, la décomposition de son tonnage 
Tord-sud en chargé et lage est la suivante: 
Tonnage nord-eud 
Tonnage chargé. Tonnage lige. total 
Années. Tonnes. Tonnes. Tonnes. 
1935 600,000 4,000 604,000 


1936, 378,000 45,000 626,000 
1937 : 555,000 181,000, 736,000 


Les bateaux vides représentaient done 0-7 pour cent de son tonnage nord-sud 
en 1035, 7-7 pour cent en 1936, 24-5 pour cent en 1997, 

Lensemble des bateaux-citernes, chargés ou sur lest, en augmentation de 
1,421,000 tonnes sur 1936, atteint 6,391,000 tonnes, ce qui constitue, quant & 
Présent, son maximum annuel. 
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Le trafic des marchandises s’6léve i 32,776,000 tonnes poids(’) en accroisse- 
ment de 7,220,000 tonnes, ou 27:5 pour cent, sur celui de 193 
Augmentations 
1936. 1987. en_ 1937, 
(En milliers de tonnes poids.) 
Nord-sud : 6 5.829 10,157 + 1,828 
Sud-nord a 16,727 22,619 + 5802 


Total 25,556 32,776 + 7,220 


‘Aa sortie, lex envois vers I'Abyasinle sont retés A peu prés les mémés que 
Vannée précédente; les exportations russes se sont considérablement réduites; le 
reste du trafic s'est grandement amélioré : 
Differences 
1936, 1937. en 1937. 
(En milliers de tonnes poids.) 
Envois vers I' Abyssinie .. 1,045 1,087 + 2 
Exportations russes... 970 27 = 693 
‘Tous autres trafics 6814 8,833 + 2019 


Total nord-sud 5520 10,15 + 1828 


Toutes provenances et destinations réunies, un seul produit accuse une grosce 
diminution : le pétrole, qui perd 347,000 tonnes, dont 278,000 au départ des ports 
russes de la mer Noire. 

Les augmentations les plus marquées sont les suivantes : métaux et machines 

+ 349,000 tonnes (malgré une réduction de 314,000 tonnes dans les expéditions de 
Russie), engrais + 316,000 tonnes, houille + 257,000 tonnes, pite de bois et 
mepier + "Fo0,000 tonnes, ces derniers articles établissant, avec un total de 
400,000 tonnes, Teur nouveau maximum antel 

Au retour, oi l'accroissement proportionnel sur 1996 est de 35:2 pour cent, 

wut dire que la reprise a été générale, car, parmi les principales marchandises, 


souls les phosphates ie Kosar accusent un rec alles Léger, de 7,000 tonnes 
Les huiles minérales, avec 5,705,000 tonnes, ont établi un nouveau maximum 
et dépassent de 569,000 tonnes leur chiffre jusqu'alors le plus élevé réalisé en 1934 


(année an cours de laquelle le pipe-line de I'Trak a commencé de fonctionner). 

Par rapport A 1038, c‘ewt une. augmentation de 1,489,000 tonnes, qui’ ve 
décompore ainsi: pétrole brut-+ 135,000 tonnes,(’) essence + 254,000 tonnes, 
mazout et autres variétés+ 1,100,000 tonnes, Cette derniére catégorie, comprenant 
Jo mazout, le kérosbne, &e,, a atteint le total, jusqu'alors inconmi, de 3,367,000 
tonnes, 

Toutes huiles minérales comprises, les expéditions d’Abadan, en augmentation 
do 1,263,000 tonnes, et colles de Buhrein, en progris de 179,000 tonnes, atteignent 
respectivement 4,841,000 tonnes et 377,000 tonnes, et jamais encore n‘avaient été 
aussi abondantes, 

Les oléagineux, qui groupent 3,439,000 tonnes, sont en gain de 685,000 tonnes, 
soit 208,000 pour les feves de soya, 292,000 pour les arachides, 36,000 pour le 
coprah et 59,000 pour les autres graines, 

Au sujet des feves de soya, on peut noter qu’en 1937 les expéditions par 
Panama se sont beaucoup réduites par rapport aux trois années précédentes : 


Passages ilex Féves de Soya. 


Via Suea Panama Total des deur routes. 
Anndon— wnes, Pour Cent. Tonnes. Pour Cent, Tonnes, 
1083 Y 96,000 ou 5-0. 1,676,000 
1984 410,000 1,813,000, 
195, 207,000 2 978,000 
ag 241,000 33. 4,033,000 
1087 c 80,000 6 4,100,000 
environ ‘environ. 


(*) Le trafie total de 1997 reste infériour de 1,740,000 tonnes celui de 1920; le mouvement 
do sortie pard 2,780,000 tonnes. mais le mouvement de retour est supérieur de 009,000 tonnes et 
réaliso ainsi lo total annuel sud-nord lo plus dlové qui nit été jamais enregistrd. 

(*) Pendant l'année 1997. les envois de "Trak (8,045,000 tonnes environ) seraient en aug. 
montation do 71,000 tonnes sur 1986, 
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Les céréales, 3,406,000 tonnes, sont en augmentation de 1,136,000 tonnes : 
bié + 445,000 tonnes; riz +288,000 tonnes; orge + 124,000 tonnes; mais +270,000 
tonnes. A noter que le mais, représenté par 587,000 tonnes, dépasse de 138,000 
tonnes son maximum annnel précédent qui datait de 1928. 

minerais et les métaux, avec 2,370,000 tonnes, n'avaient jamais encore été 
aussi abondants; ils sont, par rapport 4 1936, en augmentation de 858,000 tonnes, 
dont 474,000 tonnes pour le minerai de manganése, 126,000 tonnes pour V'ilménite, 
59,000 tonnes pour la fonte et 50,000 pour la bauxite. Ces trois dérniers produits 
ont réalisé en 1937 de nouveaux maxima. 

Les textiles, 1,673,000 tonnes, se sont accrus de 143,000 tonnes, dont 73,000 au 
Profit du jute. 

Par ailleurs, les tourteaux et les gunnies (622,000 et 441,000 tonnes) dépassent 
tous leurs résultats antérieurs. Quant au sucre et au caoutchone, dont lee envois 
Santiant fortement raréfiés en 1936, ils témoignent de reprises qui se chiffrent par 
356,000 tonnes pour le premier et par 247,000 tonnes pour le second. A signaler 
encore Texcellente tenue des expéditions de charbon d'Indochine (4 148,000 
tonnes), ainsi que de manioc et tapioca (+ 156,000 tonnes). 


Répartition des Marchandises par Régions au dela de Suez 


Le trafic total d-sud et sud- des cips i eT 
dela do Sea ft4) (oord-sa et snd-nord réanis) des principales négions de nu 


1938. 1937. Différencesen 1937 
(En mitliers de tonnes poids.) 
Inde et Birmanie .. 7077 10,071 + 2304 
Tran 4.679 6,354 1,675 
Extréme-Asie 5.116 5,002 6 
Indes néerlandaises 1,898 2,872 1,044 
Indochine francaise 1,075 174 639) 
Afrique orientale 1d 1352 208 
Australie ms . 734 41 207 


L'Inde anglaise et la Birmanie viennent, comme en 1936, au pret 
Avec un pourcentage dans le total inchangé : ‘30 pour cent, 

Si leurs importations nont augmenté que de 425,000 tonnes, par contre leura 
fRPortations se_sont accrues de ¥,066,000 tonnes, dont: manganese + 384,000 
tonnes, blé+207,000 tonnes, arachides +276,000 tonnes, minerais divers et 

Hux + 249,000 tonnes, riz +201,000 tonnes, tourteaux +111,000 tonnes, &e 

L'Tran figure dla seconde place, au lien de Ia troisitme en 1986, avec un pour- 
Centage dans Te total de 19-4 pour cent contre 18-3 pour cent l'année derniére 
Laces SXportations ont progressé de 1,602,000 tonnes, dont 1,442,000 tonnes A 

Actif des huiles minérales et 00,000 tonnes au profit de Vorge. 

L'Extréme-Asie est passée de la seconde place i la troisidme, et son pourcen 
tage dans le total s'est abaisaé de 20 pour cent & 17-3 pour cent. Cependant ses 
{mportations se sont acrues de 234,000 tonnes (malgré un resserrement de 587,000 

ies dans les marchandises provenant de Russie), et ses exportations 
Prozressé de 312,000 tonnes, dont 295,000 at probit dee fbves de aa an 
a Les Indes néerlandaises, dont le trafic total s'est accru, proportionnellement 
1936, de 57-1 pour cent, ont importé 230,000 tonnes de plus que l'année précé- 
Shute, ot leurs exportations ont augmenté de $14,000 tonnes, dant 240,000 Lor le 
“cre, 176,000 pour le manioe et le tapioca, 102,000 pour le coptah, ae 

LIndochine francaise témoigne d'un ‘accroissement proportionnel qui n'est 
Pas inférieur & 59-4 pour cent. Jamais elle n’avait expélig autant de marchan- 
‘Aues par la voie du Canal : 1,512,000 tonnes, en augmentation de 573,000 tonne, 
font 249,000 tonnes pour le mais, 148,000 tonnes pour le riz et 151.000 anne: 
Pour Ia houille. . $ 


imp, enfin le développement des expéditions australis 
Amputable surtout au blé (+129,000 tonnes) et au mace! (88000 ne) 7 
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Mouvement originaire de UAustratie 
Le tonnage de jauge nette en provenance d’Australie, qui était considérable. 
ment réduit en 1996 par rapport & 1935, ne sest relevé en 1937 que de 100,000 


tonnes 
Tonnes. 


1,996,000 
‘970,000 
1,070,000, 


Les postaux ont encore diminué (Iégtrement, il est vrai); les cargos des 
lignes régulidres n'ont. augmenté que de 6,000 tonnes; les tramps, par contre, s¢ 


sont trés sensiblement accras 
Poxtaur, Cargoxriguliers, Trampe Autres. 
‘onnes. Tonnes, Tonnes Tonnes, 
1,197,000 791,000 8,000 
361,000 74,000 000 “ 
1987 702,000 80,000 198,000 


Dans le méme laps de temps, les passages de marchandises austral 


varié comme suit 
Tonnes poids 


1,440,000 
472,000, 
713,000 


1935 
1936 

1937 : 
926,000 tonnes pour Ia 


L'infériorité en 1937 par rapport & 1935 ext done 


jauge notte ot de 727,000 tonnes poids pour les marchandis 


Répercussions du Const sino-japonnis. 

A considéror Vensomble de Vannée 1987, on constate que le tonnage de jauge 
nett en provenance ou A destination do I'Exteéme-Asie est supérieur de 
482,000 tonnes h son chiffre do 1936, et que les marchandises sur les mimes 
itinéraires sont en augmentation de 546,000 tonnes poids 


Moneement total avec U' Extréme-A sie 
Differences 
1936. 1937. en 1937 
Tonnes. Tonw 
6,365,000 7,348,000 


Tauge notte 
5,116,000, 5,662,000 


Marchandises 


En observant plus spécialement les évolutions de ce mouvement dans les cing 
derniors mois de 1037, on aboutit au relevé comparatif ci-aprés 
nuge notte Marchandises 
NordSod et Nond-Sud et 
Sud-Nord réunies. Sud-Nond riunion 
‘Tones poids. ‘Tonnes poida 
Aoiit 1937. 592,000 434.000 
Septembre |. 2 c 593,000 424.000 
Octobre - < . 619,000 
Novembre. 535,000 
Décembre a 615,000, 


Ainsi dono, en décembre par rapport 4 aodt, le tonnage de 
acora de 3-9 pour cent, celui des marchandises a diminué dans 
11-7 pour cent, répercussions jusqu'ici insignifiantes 


ge netle s'est 
{a proportion de 


Tonnage net. 


Decomposition par Directions, 


1936. 


1937. 


Differences 
en 1937, 


(En milliers de tonnes) 


Nord-sud 73 
Sud-nord ior 


17,872 
18,619 


36,491 


Décomposition par Catégories, 


Navires de commerce chargés 
(a) Navires postaux.. 10,048 
(8) Autres navires 13,738 
Navires sur lest 
Y lest 5183 
Navires de guerre et transports 
militaires 2510 


92,379 


Décomposition du Tonnage sur Lest. 


1936. 


1937. 


+ 1,794 
+ 2.318 


+ 4.112 


+ 1,695 
+ 2.074 
+ 497 

924 


+4112 


Differences 
en 1937, 


(En milliors de tonnes) 


Nord-sod 
Bateaux-citernes 2,24 
‘Autred Sarivee T608 
Sud-nord 
Bateanx-citernes 61 
5,183 
, Bateaus-citernes, 
Ensemble 4970 
Trafte des Marchandises, 


1036. 


2,999, 
2.495 


35 
BI 


5,610 


6,391 


1987 


+ 756 
+ | B80 


26 


+ 1421 


‘on 1937. 


(En milliers de tonnes poids.) 


Nord-#ud 882 
Sud-nord ae 


25,556 


Trafic de Sortie : Principales Marchandises, 


22,619 


32,776 


+ 1,928 
+ 5,892 


+ 7,220 


(En milliers de tonnes poids.) 


étaux ouvrés 

grais 

Machines 

Pato de bois et papier 

Ciment 

Houille 

Sel 

Pétroles 

Matériel de chemin de fer 

Bois 

Sucre 

Tissus 


Céréales 


2,070 
879 
821 
690 
582 
473 
408 
360 
321 
204 





16 


Encois totaur de lu’ R 
Differences 
1936. 1097 en 1937 
En milliers de tonnes poids.) 
Pétroles 454 176 : 
Fonte, métaux, machines 353 39 
Suore 48 18 
a 4 
17 1 
Matériel de chemin 15 
Ciment 3 
Poix 1 
Divers et non dénommés 52 


970 27 


Trofe de Retour; Principales Marchandises, 


Huiles minérales 
Mazout 203 


Pétrole brut 
Pétroles divers 


ves de soya 
Arachides 
Coprah 

Graines diverses 


Céréales 
Rig ot dérivés 
BI6 et farine. 


Orge 
Céréales diverses 


Minerais et métaux 
Manganise 
Autres minerais et métaux 


‘Textiles bruts 
Jute 
Coton 
Sisal 
Laine 
‘Textiles divers 


Tourteanx 
Caoutchoue 
Sucre 

Gunnies 

Thé 

Huiles végétales 
Manioe et tapioca 
Fruits 

Houille 
Phosphate 
Mélasse 


Provenances des Huiles minérales Sud-Nord. 
Différences 
1936, 1937. en 1937, 
(En milliers de tonnes poids.) 
Abada 78 4541 + 1,268 
398 


Dicomposition des Huiles minérales 

Mazout 1,38 

Essence Uist 
256 
758 


Total des Exportations de Pétrole de Ulrak: Tripoli et Haifa réunis 
(D'aprés les relovés éablis par le Burean de Londres) 


Chargements probabler 
Différence 
Année 1936. Année 1937 én 1037. 
Tonnes poids Tonnes poids. Tonnes poids 
3,574,000 9,948,000 + 71,000 


Trafte Sud-Nord du Pétrole brut 
Abadan 


Annes Navires. Net, — Chargement. 
1936 2 132,274 255,715 
1937 py 

Bahrein 

Années 
1936 189,308 
1987 841,756 
Iles de Ia Sonde 
Années 
18,561 


Ensemble 
Années 
1936 248,062 480,543 
1937 5 317,959 615,570, 


Trafte des Fooes de Soya, 


Via Suez. Via Panama. 
Tonnes poids. Tonnes poids. 
Premier semestre i 58,000 
Juillet 3 
Aofit 50,000 
Septembre 79,000 
Octobre 92,000 
Novembre 61,000 
Décembre K 98,000 


Année 1937 1,080,000 


[20119] 
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Sir Tan Malcolm to Foreign Office.—(Receieed February 
(No.7. Commercial. Contidential.) 
Sir, Paris, February 21, 1938, 
SOON after the commencement of hostilities between Italy and Abyssinia 
in 1986, the question of the "Nonttrality of the Suez Canal” was a matter of 
blio debate in Parliament, in tho press, and in correspondence with this 
office. Every variety of opinion was expressed, but there seemed to be very 
little general knowledge of the history, convention, treaties, &c., governing the 
main issue of nentrality and free navigation of the Suex Canal in time of war. 
‘To supply that lnck of knowledge, I have compiled the memorandum 
onolosed herein in the hope that, in its present form or in some other, it may 
prove an informing and acceptable annex to the “ Handbook to the History, 
Constitution and Administration of the Suez Canal Company (F.0. Con. 
fidential 14034), 
Tt will be observed from the bibliography appended to this paper 
I hw been drawn froma targe number of dependable sources, and 1 
would add that all possible care has been taken to verify every statement that 
Tam now supplying for the use of His Majesty's Government. 
Thave, éo. 
MALCOLM. 


Enclosure in No, 4, 


Memorandum on the Neutrality of the Suet Canal. 


Artioles 14 and 15 of the Act of Concemion grated by the 
Vioetuy of Eyypt to the Suet Caual Company declared the Canal 
tobe neutral 


Avricus 14. 


fous déclarous solonnelloment, pour nous et now muceaasoars 
‘eius In rdaerve de ls F Su Majeaté hiopétiale le Sultan 
Pluie ot lew ports en ddpenciant, 

ar A ‘Jo commeres 

on, exclusion ti 


Ta 
ne pour 'asago duit Canal of dépendancen 


Avricu 15. 


“En conséquence do principe post dans Vartiel \ 
Compagnie vniverselle concessionisire te petra, dane aucun can 
accotder & aucun navire, compagnio ot yarticulier, aucins avantaces 
‘on favours qui ne soient acconles & ttn wutren navires, companies ot 
particuliers dan loe néives cunditionn” 


Apr De Lewept Wheu the Congress of aris was convened, M. de Lessepe submitted 
Letters, Nok 1, project of ueutrnlination (whieh M. Thiery had: dictated) to ue Comte 
iil’ de Kivol, or iusertion sn the Treaty of Paris. It was strongly opposed 
by Lord Clarendon, who threatened to resigu if at were adopted, so it 
was withdrawn, 


Resident 
Director's 
Archives 


a 
Vol 3, 1864 


‘Confidential 
Yapors, p. 80% 
Keaidont 
Dirwotars 
Archives 


1866 
Fob, 22 State Papers, 
Yok. 66, 277 


Mor 19 


1470 


Admiraiy 10 
Urner et for 
Porign 
‘ure 


Hallberg, The 


Hosident 
Director's 
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Tn «note to M. Prouyn do Lhuys, Freuch Minister for Foreign 
Affaire, M. do Laseopa drafted the base 
suggested au international agreeweat.which should 
(1) Proclaim the completo neutrality of the Canal and freedom of 
passage for all anerchant vessels, regardless of nationality in 
ime of war and peace. 
(2) Prohibit war vesels from passing through the Canal except sith 
spucial authorisation of the local Gurerament 
(8) Prohibit the eoupany, the Ottoman Govermnent or tat of tho 
Viceroy from erecting fortifications at the entrance or exit or 
aloug the banks of the Canal 
(4) Prohibit vessels passing throwh the Canal from lauding troop 
‘excopl in ease of ilueas, injury or force majenre’; in stich case 
Inning must be preceded oF accoinpanied by authorisation of 
the looal Goverus 


egving was communioated to the French Ambassador in 
‘ME. le Marquis de Moustier. 
Turkish Goveruwont expressed ite ontire approval of tho 
proposed agreement In the following words >— 
“Sa Majoats te Sulton a onside’ Ia weutralité de la 
oavolle voie maritine qut doit ¥ouvrir A tavern Io. torritoire 
‘ottoman, eorae wie condition gear till 


fand consilerod that the arrangement should take the forw of an inter- 
national Act However, the Porte did not gutirely concur in the other 
wggestions of the French Govern did the British 

The Viceroy exprewed anxiety for the postponement of the question 
of neutralisation of the Canal. 


A convention wan coneluted between the Viceroy of Rgypt and the 
Cana Company, which mde a special refereuce 20 the ‘Act of Cote 
seri of the itn Tansary. 1856, ant rate name, 

‘rman war ion. by the Saltan eoatrming the above-mentioned 
convention, 


The Praneo-trusian War: 
‘The Sioe Canal Company made no attempt to p 

Of the Canal to Yemela of the belligerent. P 

Fronch warships at Aden ‘Alexavisin 

anxiety in Kngland, and the Adiniralty: proposed for Land Granville 

ondierution erstanding ston the Towerw concerning. Ita 
ality. Tt war grea that some arrangement shoul be devised 

sorely the newtrslity of dhe Canal shout bo assured in one that 

‘Summerce and civlimtion should never be deprived of tx len it, 


‘The Tonnage Conferonce openssl in Constantinople, 
A declaration yas adopted wengnising the right of waixhipe and 
trausports of belligeronts to transit the Canal; thaw adwitting that fie 
tion was under the protection of all European nations, but the 
sativa did wot take into account the complications that might affect 

ihe event of Turkey being at war 


The Raww- Turkish War. 
“The outbreak of war male the question of the protection of the 
Canal a vital concern, " Rgypt wax part of the Turkish dominionn and 
Roma would have ben juntfied trim a legal standpoint in vecupying 
parysnses.” "Ry ptinn troops participated in tho 
Ai cari soldirs nnd supptien foots Ryan 
ports to the sceno of coufict 
De Lesteps subuiited a plan for nevtraliztion of the Canal, but 
Lond Derby rejected it as he considered it was “open to so man; 
ctions of «politcal and practical ebaracter that His. Maje 
Goverment could not undertake to recommen it for the 
the Porte aud the Towers” Lord Derby di 
weuteaity of the Canal was assored by any treaty or international 
‘agreement and that the firman of 1866 was merely an wzreeroent 
between the Turkish Government and the Saez Canal Company. 
og 
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Tho, Briish Government seot # warniog to Resin as thoy were 
determine. Uo preveut interference with the navigation of the: Canal 
Too Derby slates 
“Foremost atong (Beitish) interests isthe necesity of keeping 
pen, uninjured si uoinlerropted the coveuiusieation, bavrers 
farce aul tho aa by tho Suez Caual. An attompi to tlockae or 
caherwive to interfere with ube Capal or iis approaches woul be 
rie. wa menace Yo India and n'a grave injury to the 
tierce of the world 


Prince Gortchakol! replied -— 
= Tho Imperial Cabinet will neither blockade nor interrupt. nor 

in any way menaco the novigation of the Suez Canal. 

sider tho Cauial as an internatjo 

the world i interested an which shoal’ te kept fre from any 

attack.” 


Neither Turkay nor Tessie attowpted to interfere with the naviga- 
tion of the Canal 


May 21 Keren Lond ety infra Me de Lessee Mat ony depart frm strict 
Diretoe’s neutrality am the part of eihor hlligernt woul iavatve the beniiy 
‘Archives “of Greet Hira, 
Teal Lyon to Md Lesnj “expense grat aatsuction with the stops taken 
Lard Derby” Mle Sajetys Governtent” "He sa tat tho coumatons wate 
Uy Her Maj Govoranteut (othe Ruan Government Ube Porte 
At tothe Khedive allen snc wore oeciveseetity to tho Canal 
ay could have heen obtatve yt arrangement he had propene 
Xo attowpe woe mae by Tukey or Rena to itringe or inertere 
wit the aviation othe Canal 


Hevue de Droit "Tho Tustivate of International Law, at a meeting held in Paris in 
snterwational 1878, adopled a reaolution 


Sim lotp ut dais Waid of Wl ak the ho 
” navigution of thn Sins Catal be ylaced by 
‘lfc aca rice 


The Arabi Pusha Redelion, 


Resident ibe roel of Arabi Pasa ain he Khel of yg placed the 
Director's Canal n great danger. Much to the disapymintmont of M. Gambetta, 
Archives Yranoe refused to lntervoue; Turkey wae unwilling to Lake auy sepa to 
‘au Sir Tan suppress tho insurrection; « Conference of Ambassadors, held at 
Malcoln's Connantioopl alle wo reel an agrowtent Tegring tho restoration 
Handbiok of order. Dre Lames, whose couthlence in Arabi Pusha was always 
iicnls to comprebersl, inaate! that the Canal wax neutral Duriag 

Howtilities, therofur, the Canal services wore promptly taken over by 
tho British Admiral in eutomand; the tntersosmie trac was only 
Aut. interrupted for two days and on ‘the 2tst August Lord Lyooe (then 
Ambassador) received the followin telygran from Lon! Northook :— 


“Admiral yeporte from Hort Said that Canal Company have 
roqunied working of Canal. All going smoothly.” 


Avg. 19 7 


Haypt, No. 18, This ovoupation by the navy wae based upon a decree of the Khedive, 
1882" rocognising the “military occupation ehangal to re-establish onder in 
Egypt” and authorising "the coeupation of all neceanary pointe” 
1888 
Kyypt Now 10, Lonl Granville sent a giroular note to the Great Mowers, ageatis 
whee hat the Suz Canal should be put oataile the soipe of warlike operations 
id be free for the possage of ships of all nations at all times and “iu any 
oumnmtanoen” He sugested = 


A1) That the Canal should be free fur the passage of all ships in any 
wircumetances. 

(2) That in tine of war a liuitation of time as to ships of war of a 
belligerent remaining in the Canal should be fixed, and po 
Acooyy of munitions ‘of war shoot be disembark in the 

(8) That no Wostilities abould lake place im the Canal or its 
‘approaches, ot elsewhere ia the territorial waters of Egypt, 
‘even in the event of Turkey boing one of the belligerenta, 

(9) Tate ofthe two inmate fring conditions (2 and 3) 

to meanires which aay be tecewary for the 
defence the Canal " 


Biyye. 
Vou Ted 


Mar. 30 


Juno 18 


Nov. Lant Cramer; 
Meatern Brypl, 
Vol. If, p. 38 


syyt No, 
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‘tithe Canal sboald he bound to bear the cost of the tinned 
repair. 

(6) That Fay pt should take all measures within ite power to enforce 
‘the conditions imposed on the trausit of belligerent vessels 
through the Canal in time of war 

(7) That ieations should es emeted on the Caual or in ite 


(5) Thatany Power whoue vessels of war happen to do any damage 


nal deemed to abridge oF 
fost the territorial righta of tho Government of Egypt 
cher than is herein expressly provided, 


Vord Granville was evitently apprehensive lest the more tise 
of the word * neutrality” should carry. him farther than he 
With cor ilo prudence, therefore, he directed that, ia dealing 
ith thin sulject, ite uae abiould be avoided, and that’ the words 
* freedoan* oF "free navigati 


In tho Séuat, M. do Frdyeinot reattirmed the neutrality of the Canal, 
‘wowed on the Act of Concowion andthe firman of 1806,” Ho doclared 


Chat muy negotiations with Ragland sald only ragulaice the tale of 
the api of thse hea . 


7 for the 
ree pansyge of 1 

Vont Granville objected. aiid wate. that it was only’ neooary to 
draw up at agreement. on the Vines of ‘bis ciroular dle. Tt wan 
Ainally agrees, hy article THK of the ‘Declaration of London of the 
Veh March, 1889, ronesting tho Aoahion of Eaypt, that commission 
(ubeoquontly refereed to a8 the Sue Canal Coutalesion) shoul imeot in 
Lari to draft a convention on the tuais of the note 

‘The countulssion moot in Paria and wo oponed by M. Julox Parry, 
Vrime Miviser, out dificultion aroas, Tho Hritish dolegaton inalted 
that Lor Granville’ cirontar must tn sod an a basis of agrooment, a 

‘te main provisious should le ranted. The Froth delegaton, 
hawever, tavught « projet providing for an international common t0 
be formed of daloynten from those Powers which sigied the Declaration 
oof Tandon, with ono Turkish anil one Egyptian representative, whan 
uty ik would be to mwure. the protection of tbe. Catal, Minor points 
wore seitled, but the fundamental diffarenoe regatling methiols for 
securing the protection of tho Canal rowained, 

The Contbsion adjourned after Voting by a swxjority a draft 
‘emvention combining the eirgulae nolo yroporals of Lord Granville and 
‘tho. Frenoh plan for an international. comcnission. The British 
dologaten (Sir Sula Vs 


Aittings formulate 
several reservation against the applica ny of ita provisions which 
night be fcoxpatibn withthe exiting eleuation ta Agypt and. his 
‘wight fetter tho aotion of Mar Majesty's Government daring the British 
Aiton the Mae delegates hal 2 iach by inch 

Although the Mritish delegates hal fought the ground “ich by ina 
at balsa we soem, hay Wer nabl To cme ters with 
their advernarin”™ 

A foe days later, Mr. Gladstone's Ministry fell and the question of 
rveutralising the Canal was again allowed to aloep.” 

‘The French Government proposed the resumption of uegotiations, 
‘but Lead Salisbury replicd that the moment was iuopporuine, 

Negotiations continued between Hor Majesty's Government and 
France, but no definite conclusion was reached, 


Lord Salisbury seut Sir H. Drummond Wolf to Constantinople on 
1 second mission to bring about an with Turkey for: with 
rawing British troope from Egypt ut the end of threo years. 

“The question of the free navigation of the Canal formed the 
shject of negotiation with the result that. an article (LIT) on this 
point was inserted in. the Convention of May 1887 [Anglo-Turkish 
Convention of the 22nd May, 1887}, Briefly, it may be said that 
thie article embenliod the views which, had been maintained. by the 
British delegates in Paria in June 1886" 

cs 
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Her Majesty's Gorecnient reserved the right of re-entry : “If uhere 
tare reasons to fear au invasion frum without or if onder aad sceursy in 
te Interior were disturbed . 

Owing to Her Majoty's Government's “right of restr” 
convents met with oppoatin front France and Huse The Turkish 
Ministers became alarmed abd ask that the tine st for raieation be 
extended, 

‘As they took no steps to ratify the conveatioa during the time-Lmit, 
Sir I, Drummond Wolf let Conmantioope in July. 


Tan Galaburysceptd the Peach pret! to form « somatiaioa 
of ihe ecalar agpts ef Ue stpaiey oven wo waush ovec toe emo. 
Shon othe tg 
ard Galinhery forward! ts Lord Ltn, dinbamadoe in Parin 
ddeaft convention based on that prosvoa by the S 
is 1895, tt mie 60h to inet to chectonn 
Certain arson which bad en inen corde by the Tah degen 
Fe gewral eran made ar 9 may Mower terol 
‘Toe a, baring been, wvxpia. by she Freach Gorermasat, wee 
‘ommtneatod ou this date to tlm thee Powers who ware t the 
Hine acqasinted with the renewed renwrvation made by Wer Majesty's 
Concent 


After lengthy disewisions with Turkey, who donired certain alters 
tions to the draft, Lord Balisbury informed the French Government that 
Wer Majony’s Government concurred in the terme of the convention 
"in the amended shape desired by the Porto" and it waa then presented 
by tho roprosentatives of Bngland. Franco and Turkey to the other 
Vowors ropresanted on the Siier Canal Conntuinto 

‘The convention was formally signed at Courtantinople by reproseat- 

en of Groat Britain, France, Germany, Austria-Hungary, Italy, 

pain, Turkey and the Netherlanua(') 

Nalieacins ofthe sonventon wore otchangl wt Costaninople on 
‘thie date, but the convention romalned a dead lettor for many years 
because the niguatory Mowers apjarently rogaded the Lritiah renevation 
wa relering i polly iooperalive during the Hr, ascuation ot 
Kgypt aul therefore look vo atopa to appoal to ita provisions or to call 
hows into effet, 


‘The quoition of the Hritish roservotion wus raised in convermtion 
between the French Ambassidir and Ted Salisbury, who stated that )— 
Undue importaoee had been attached to it hy the uropean 
Powers, aid ss « . ik was navor origivally intended by us, and 
certainly wold aot be nal, for the prone of jepaniaing the 
neutrality of the Canal; and for the sake of reraoving all milsappre 
enim that, show gd the esrv, hich 
ppareutly. was connected! with the disturbances at the time of 
‘Arai and bn lon ta moportance ouht be moi oe witbsewwn 


Spaniah-Amerionn War, 

Mr. Day, United Staten Secretary of State, cabled to the United 
States Aubasador in London. initencting bisa to inform Lont Salisbury 
that she United Stotes desired to sand warships throngh the Suez Canal 
fand lo Bind out if the British Government had any objection. 


Lon Salishary replied that no protests would he maile. 

‘Tho Sponinh tomers let, under Admiral Casuara, was ordered to the 
Philippines, and the United States intended to send Commodore Watson 
sm sora of & mdm through he Svex Canal, In parwit of 
Adwiral Camara. 

Admiral Camara arrived at Tort Said, Me attempted to purchase 
coal; when thie wat refused, he tried to ahip coal from his owt culliers 
in Exyptian waters and was ordeted by the Ezyptian Government ts 
depart at over. ‘He transited the Canal, but stayed at Suez until warsel 
o depart, be then left the barboor, but anchored § miles off bore, 
thus well outsile the 3-mile limit and free of Egyptian authority. He 
‘could have obtained coal in Red Sea ports, where neutrality restrictions 
Were tot in force. 

‘Meanwhile the United States forces hal destroyed the Spanish flect 
at Santiago, aod wore five to wttack the coast of Spain. Admiral 
Camarn’s Heat was onered to retura and re-entered the Canal on the 
‘uh and 10th July, en route for Cartagena. 
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‘The atsitailo of the British aud Egyptian Governments was explained 
in 1905 by Lond Cromer>— 

1898 neither the British nor the Feyptian Governments 
recognised that the Suez Canal Couv was in force, ‘The 
‘Spanish ships, ou arrival at Port Said, received, therefore, treatment 
which was i accordance with what'was believed to be the true 
priociples of international law underlying the praction of port 
Frompitalitien.” 

‘Surprixe has cecasionally been expressed at the different treat- 
went secorded to the Spanish ships during the war between Spain 
‘and the United States uf America in 1898, aud that acconled to the 
Rowian ships (1908). ‘The Anglo-Freuch Agreeaent of the 8th 
April, 1904, ad entirely changed the wituation.” 


HuweSopanese War. 
After war was declared between Russia und Japan instructions 
were ismed to the Fgyptian ort autboritien for” their guidance ih 
slealing with the belligerent warships. ‘These instractions were pub- 
lished in tho Oftiul Jowrnal of the 10th February, 1904, about two 
months before the Anglo-Freuch Agreemont waa signed. ‘The negotia- 
ions were s0 far advanced as to reinler possibie this action, aud tho 
Uriah and Frovch Governments wero fly agred on the pot under 
("These Rules aro the outoouno of rocout telegraphic correspondence 
with the Karl of Cromer, His Majesty's agent and convulgencral 
Cairo. They ave lased apon the provisions of the Stox Canal 
Convention of the 2th October, 1868... ") 
Ragulations with regard ta Coating by Belligerent Vesela 
tn the Sure Canal. 

Dutting the continuation of howtilities, no coal should be supplied vo 
warship of wither belligerent Power while in tho Canal of at any of ite 
ports of coos exept on the written authorisation of the competent 
[ort anthoritios specifying the amount of goal which may bo wapplied, 


2. Refore iaauing any authorisation for tho supply of coal to any 
Lelligeront warship, the port authorities shall obtain a written declare 
uly: signed ‘by’ the oicer cowmanding mich warship. of the 
Geetination to which he tx proeeing at the atone ala on 
tear 
Buch of coal may be eupplied. to 4 belligoront warship ax 
will enable tho coal already on boant, to reach the wonrest 
sccnsaible port at which we oan sbtaln the supplies necessary for Uso 
continuation of her voyage, ‘This shall not prevent it coal 
if given at any Canal port 19 obviate the mooomity of the ship 
coating at any other port vif wocons to the Canal, 

4. Hivery belligerent warship shall pase through the Saex Canal in 
the shortest time posible, amt withoat mopping, except. in eas of 
necessity, or by under of the Canal authoritien. 

5, No beligerwnt warship shall rewain in Uurt Said or the harbour 

vex for more Uhun twanty-four Hors. unlom abe shalt not have 

ta coming withiu that perio, or except in cus of neceesity, ant 

covety such warship this compelled to stay shall leave on the entliat 
‘opportunity. 

5; Xo warship belonging to ane Yllgeoot Yower ball eve the 
Canal or any. of its ports of aécose within twouty-four houry after the 
Separtas fro wich prt of «warship ofthe othetboligrent ower, 

7. No belligerent Power shall emobark or disembark any troop, arms, 
‘sumunition of warlike stores, supplies or equipauent in the Suez Cy 
‘oF any of its ports of access; save and except Ua, in oxse of an wocidental 
‘Mock in the Sues Canal, any boly of tmvops, not exceeding 1000 in 
number at ove tive, may he disembarked at wither Saez or Port Sai 
until the hook is removed. 

‘8. Fee the purpose of thee instructions the word " warships” sball 
include every vessel, whethor armed or ot, which is euployed by 
Lelligeeent Power as traneport or feet auxiliary, or in any ther way 
for the purpose of hostilities, whether by land or seay but xball mot 
include a vessel fitied up and ured exclasively as a hospial ship. 

XH—With regard to Exyptinn ports—other than. those in, oF of 
acces to, the Canal—auch, eg, as Alsxandein and Suakin, it has eon 
-suguestel to the Exyptian Goverament that the Buglsh rales ehould, in 
principle, be applied, 

c4 
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to what port shoul, ia’ the 
ered the “nearest aceessible 
‘of war can obtain supplies necessary for 
The question was of special importance 
in & southerly direction. Ik was decided 
‘ent coal should We given to take the ship to Adeo.” 
+ At the reywest of the Russian Governinent, speci 
of protection wore adopted by the Egyptian Government 
Kussian tleet wan passing throggh the Canal. Further, an Egy 
Verel patrolled each coast of the Gulf of Tt was decilod that the 
whole of the Galf of Sues should not be considered as Rgyptan territorial 
waters. Egyptian respousibitity wax limited to 3 wiles from the 
Coast on either aide.” 


The question then nas 
torms of tho Ezy ptian instru 


Anglo-French Agreement Signed. 
Atdiele VI of that ngreowont reads ax follows >— 


{10 onder to iomare the tree pasags of the Soet Canal, Hin 
Britannia Majesty's Government declare that they adhere to the 
stipulations of the ‘Treaty of the 29th October, INK, anal that they 
fagreo to their being put in force, The free passage of the Canal 


uuaranteed, the execution of the last mentonco of para- 
It ax of paragraph 3 of article VIUI of that treaty will 
"en" 


The two paragraphs mentioned above ax to" remain in abeyance * 

(1) * Under any cirourmstanoes they (the Consular Agents in Kayps) 
shall weet once & year to take note of the diny exeetion uf 
Ah treaty.” 

(2) "The Iast-inentionel meotingn sbould take place under the 
presidency uf a spacial commbiooer nominated for. that 
Purpose Ty the Imperial Ottoinan Govornmnent A corminia 

ee of the Khiedive may also lake part in the meeting, and 
tay presite over It in case of the abssnoe of the Oxtoman 


nt Cromer cotmmanted :— 
Not only, therefore, wan the Suez Canal Convention in force 
‘when the Russian fect pawed through the Canal—thus taaterially 
altering. the situa ‘ed iu 1408. (Span 
war)—bat the © 5 
under the ayreement of the 8th April, 1904, *renain i abeyance, 
‘wouhl appear to lay an enhanced degree ct responsibility on the 
Rgyptian Governnint~-and, therefore. beceasarily on the ‘British 
Geverament, show troops are in occupation of Rgypt—tor the 
enforcement, with the atvietent impartiality, of the terma of the 
fimvention” 


cc wwe to the British stipulations concerning article VILE 
of the Sues Cynal Convention. Similar declarations wore signed by 
Kosai, Daly and Austria-Hungary. 

‘The aititade of His Majesty's Goverummont was severely tested in 
the Humo-Fapangye war, aa the political situation with regard to Russia 
‘was stevined aul Japan was an ally, 

‘One of the Kuwian vemelt diaregarted the convention of 1888. 
‘After obtaining coal at Port Said in order fo retarn to Russia, it then 
overhanled aoutral ship wear the entrance to the Canal, thus * violating 
tho neutrality of Kaypt in gross and open manner.” 

According to article LV of the convention -— 


© No aot of howility, nor any act having for ite object to obstruct 
the free navigution of the Canal, aball be committed in the Canal 
aand in its ports of access ax well as within « radiue of 3 marine 
miles from those ports, even though the Ottoman Empire abould be 
‘00 of the belligerent Powers” 


Sinai Prontin 

AA sharp criss followed the termination of the Algeciras Conference 
{in Janvaty 1906.” On the basis of « frimin adressed by the Sultan to 
Abbas TH in 1892, which contained s clause rectifying the Sinai frontier 
in favour of Turkey, Taba was ocoupied ani the Sultan demanded that 
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Heyptian trope be withdrawn from certain places in the Sina Pehin- 
be ishand of ‘Tirau in the Gull of Akaba. In April the 
fe wish the Feyptian frontier to be traced from Rafeh to Suez, 
Uso menacing Uhe security of the Suee Canal aml the liberty of Egypt: 
ft was also roportel that strategic railways would be coustraeted. His 
Majesty's Government demanded the withdrawal of Turkish troops and 
the alandomuent of the mailay scheme A powerful equaileun wax 
sypiian waters, Turkey gave way and an agreement was nigned 

‘on the Ist October, 1906, 


Holo-Turkish War. 
Italian warships passed through the Suc! Canal without any 
incidenta, 


The Great War. 

At te commencement of the Creat War in August 1914 sevorsl 
German ships intended to Uanait the ¢ 
Egyptian Government, authorised Uy His Majesty's Cove 
they would not be allowed Wo loave Bort Sai. The Agent Sur 
{te company elaed othe los authaiis thatthe er 
Company could not (8 transit anil reported the In 
Tart bed fen whe eommenteted wi fT 
Aimtasavlor explained that tho attitode taken by Fyypt wa 
fet that ships Nad wed their’ wirvlow to conmunieat 
iiformat ing the arrival ture of soveral i 

rman warship; this ub bo an aot of lwnuitity 
‘the Canal wate Violating article TV of the 
tion. ‘The Egyptian ‘therefore, exercising their 
th under urtiele 3% of iad taken 
naaures to detain the shipe ‘thotr witelaax 

‘The Kay pian Government imued! a proclamation providivg for the 
renioval of enemy vesails from the Canal aone, wud granting British 
naval awl military authorities the rights of wae in Egyptian ports aud 
tervitory, 

A German cargo ship stationed at Port Sail slnvo the being of 
‘August paid sun aud kod for & plot, The sommndant of Put Baldy 
the Hridah vieeouaul and the French eonsul tn 
that they had gee reason to Reiove the Germann 
he ship fi onder to obstruct the Canal, “The company slated thn, in 
‘the absence of sufficient they could not refese the serviow of a 
pilot, who ene ent ck fe found the gangway 00 

1 wae told the eaptain had been forced to laud 
suber Indian troops artived 
Janding 4 7 the 
for the troops in’ occupation, landed at Suet 
the company’s port—Tnt Trwlik—but at tort Phrah 
the limite of Ue eanoosion nd depending 
Government, being on tho satuo haxit aa Alex 

Tn the above cases, ca 
‘xtablished by the Aot of Concession and the International Convention 
wt 1888, 

All eweray vessels were taken outside tho S-milo limit, captured 
by a Hritish cruiser and trooght to the Prise Court at Alexandria, 

The following onlors were iswied by: Hix Majesty's Goverstuents— 

Since the outbreak of war, cortain ships of enemy countries 
have retained in the Svex Canal. 
Some of these vessels were detained hy the Kgyptian Goren 

‘ment ot account of hostile acts committed in the Canal; soiwe 

because there was revo 9 apprehend that they contemplated 

Dotile acts others, porfctly free, have refused to eave the Canal i 

te of the aller to & free pass, thus discloning their intention (0 use 

the ports of the Canal merely as porta of refuge, x measure which ix 

not contemplated by the Suez Cabal Convention 

“His Majesty's Government didnot aduit. tho oowventional 
right of free accom to and use of tho Canal and ite porta of accest 
for an indefinite time to escape eapture,sinco the obvious result of 

‘permitting any such course must bs to greatly incowmole and even 

to block the uae of the porta of and. the Cail by other ships, and 

they are consequently of opinion that the Kayptinn Goveraniont are 
fully justfiod in the steps which they are taking to remove from the 
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Canal all enemy skips which tave been long enough in the Canal 
ports to sbiow clearly that they have no intention of departing in the 
conlinary way, and that they are patting the Canal and. its ports to a 
use which is inconsistent with the use of the Canal in the ordinary 
sway by other abipp 
England declared war on Turkey. 

Turkish suzersinty over Rgypt wax deelared at an end and a British 
protectorate proclaimed, 


Tn January 1915 4 Germano-Turkiah attack on tho Caual wax 
certain and, acconting to article IX of the 1884 Cravention, the luca 
sath tdolay the defence of the Canal... 

pany waistod the aitharitien charge with the defence of the 
on, 1086 Canal and pat their material at their disponl whenever requested. The 
Anglo-Egyptian authorities and: the rvpreieuiatives. of the company 
collaborated constantly and endeavoured to nmbine the necessary 
ensures for defeuce with the liberhy of navigation in the Canal 
ailitary Ty February there were 70,000 its trope in yp, bu 
Opeentions wre available for the defence of the Canal. - =. Th 
Ayypt and Force include 24 battalions of infantry, a camel corps, a woantain 
Faledive, brigul, 12 mountain guns, a detachavent of the Kayal Flying Corps and 
Vol 1” a auadron of French seaplanes. 

To alton tothe land forces, roveral Bvtiah and Proncb warships 
centered the Canal and Iiritish destroyers cruised between tbe banka 

‘The attack started. on the Sed February sod failed, thanks to the 
sombived ort of the, Anigl-Esypdan Yovope, British ani, Freoch 
airmen and warships, “However, three Turkish pontoons managed to 
‘og the Canal at ight, bat were attacked and taken prisoners. 

‘Navigation was obly interrupted for one day, the Smt February. 

After the Gormano-Turkish retreal, the allied sin noutenl ships 
continucl Uo woe the Cans. Ships pane ia couvoys might pamage waa 
suyprowed, an evtstant nuperviaion waa @xercined along the banke to 
prevent tho laying of mines 


191 Treaty of Vermilion 


Fine 28 ay Arse 162() of the treaty transfert 
To His Tritannio. Majesty's Goveroment the posers conferred 
a is Lope Majesty the Salian by the carention signet at 
Gonmautinopie on the, 20 Oeiabe, 1888, relating tthe tee 
gation of tho Bosz 


Article 28 -— 
“Frown the coming into force ofthe proment treaty and 
the provisions there of the multilateral treaties, convention 
agreements of an ecooomis or tachnival character eaumnerated below, 
fand in the subsequent artsles, aball alone le applied ae betworn 
Germany and thing of tho Aitied and Amociated Powers party 
Where 
No.1. Convention of the 29th October, 1888, reganting the 
‘establishment of  delaite arrangement guaranteeing the 
free use of the Suex Canal. 


1920 Treaty of Store. 
Article 109. The Turkish Government acknowledged the Briiah 
protestorate over Raype 
192 His Majaty’s Governmont abandooet the British protectorate over 
Fol 28 Egypt unl prelate ita indepensence, act to four reservation, One 
of Ua being the defence ofthe Sex Canal — 
(a) The security of the communiastions of the British Empire 


fn Bgypt 


125 Treaty of Lausanne. 
July 24 Article 17 stipalaiod that Turkey had forfeited, by acceptance of 
‘this attile, ite original rights under the convention of 188% 
(Bee articles $ and 9 of the convention.» 


©) Similar articles accopted by Austria (article 107 of Troaty of Saint-Germain); Hungary (article 21, 
Treaty of Trianon); Turkey (article, Treaty of Leausane) 
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Annex II. 


Concention letwooen Grout Uritain, Germany, Austria-Hungary, Spain, Beance, Haly, the Netherlands, 
Hnaria and Turkey, rogueting the Sree Navigation af the Suez Mariline Cana 


Siguod at Constantinople, October 29, 1888, 


[Zotipeations deposited at Constontinaple, Drcember 22, 1888.) 
(Teanelation ) 

Her Majesty the Queen of the United Kingdom of Great Hrtain and Ireland, Empress of Inia 

Majesty the Emperor of Germany, King of Prusia; His Majesty the Einponor of Austr 
King of Rohemia,&e., and Apowtotio King of Hungary; His Majesty te King of Satu, and in hie 

Queew Hegent of the Kingdom: the President of tho French Iepublie; His Majesty the 

Ring of Taly; His Majony tho King of the Notherlandn, Grand Duke of laresbourg, dc, 
His Majosty the Emperor of AIL the Mussiay; and His Majesty the Emperor of the Ottomans; 
wishing to establish, by a Conventional Act, a delinite aystem destined to guaranteo at all Limes, 
wil forall the Powers, the free tse of the Suez Maritime Canal, to comploue the system 
under wich the navigation of this Canal has been placed by the Firman uf Hie tuapenal Majesty 
the Sultan, dated the 22nd February, 1866 (2 Zilkadé 1282), aid sanctioning the Concessions ct 
His Highness the Khetive, have named as their Plenipotentiaries, that is to aay 

Her Majeaty the Queen of the United Kingdom of Groat Britain and frolaud, Buspress of India, 
the Might, Honoarablo Sir William Arthur White, her Ambassador’ Katraondinaty and 
Meniporeotiary ; 

His Majesty the Emperor of Germany, King of Prussia, M. Joseph de Radowita, his Ambassador 
Ratrondary and Vestry; 2 

His Majesty the Eaperor of Austria, Kiog of Bohemia, &., and Apoatalio King of Hungary, 

Heuri, Raron de Calice, his Ambassador Extraordinary and Plenipotentiary; sa 
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His Majesty the King of Spain, and in his name the Queen Regent of the Kingdom, Don Miguel 
Flores y Garcia, hia Chargé d'Adlaires; 

‘The Preslent of the French Keyublie, M. Gustave Louis Lauves, Cowot de Montebello, 
Auhawador Extraordinary and Plenipotentiary of Fran 

His Majesty the King of ftaly, M. Alber: Maron Banc, his Ambassailor Ratraonlinary’ and 
Plenipotentiary 

His Majesty the King of the Netherlands, Grand Duke of Luxembourg, a, M. Gustave Keun, 
hin Chard a Aue 

His Majes Emperor of Alt the Kumlas, M. Alecaulre de Ni hin Ambusalor 

rvorlinaty potontlary 5 

Hin Majesty the Emperve of the Ouiomans, Mehemmel Said Washo, his Minister for Futoig 
Altus 


Who, having communicated (o each other their respective full powers fond In goal and du® 
I, haves ageerst upon Uhe following Article: — 


Awnoux I. 

‘The Suez Maritime Canal shall always be treo and open, in time of wat as in time of pexce, to 
ovory vomel of commerve oF of var, without distivetion of lag. 

Conpesjuentty, tie High Comurcsinng Parties agree not in aay way to interfere with the free ws 


‘of the Canal, fn time of War ns in Uinio of praen. 
‘Tho Canal nhall nover bo aubjocted to the axerelan of the right of blockate, 


Awticux I 
h Contracting Partios, ecogniaing that tho Vroah-Water Canal ( indispensable to te 
‘anal, take note of the of His Highveus the Khesive towanls the Universal 
an roganis the Freab-Wator Canal; whieh engagements are stipulated in a 
Convention bearing date the 18th Matoh, 1863, eontaining an exposé and four Artielen 
‘They undertake aot to interfore in nny way With the security of that Canal and its besnchew, 
ot be expusoi to any uttempt at obstruction, 


Avrioue 1 


I Controoting Partion I lottak» to respect the plant, establishients, bul 
works of the Maritime Canal nui of the Fresb-Water Canal 


Avriou LV. 


The Martine Canal naling open in tne of war a (res pani, oven tothe ships of 
teligerenta cooing to the term Of Artile ofthe promt Treaty, the Tigh Contracting Parton 
ingree that ho right of war, no act of Hotilty, noe any set having for ite object Lo obstruct the free 
svigation of th Canal shall comastiel In the Canal nnd its port of ascess as well as within 
‘radon of racion malls from town ports, ven! though the OAtdara Kespive should bs ce ofthe 
telligerent Lowers 

eats of war of belligerent shall ot revitual oe take in soree in the « 
of nccamn, except In 6 fat ex Way be stetly mocemanry. The ea 
tha Canal shall be effected with the least powible delay. kn 
force and without any othor intarslion than that resting trom the: wecewities of the service 

“Their stay at Port Said asl Wu the rosdatond of Suen shill not exceed twenty-four houry, except 

cas of istrons. hah ease thoy shall be bound to Tonys a8 soon a8 pombe. "An intarval ot 
Lnenty for rs bal ley clays etna the malig of gree sip oom woe the 
porta af nccomn an the depariate of ahip belonging to the hoatite 10 


Averreue 
In time of war twlligeront Powers sbail notslivemlark nor embaek within the Canal wud ike porte 
of ncovan either troop, muvitions, of materials of war, Wut in case af an accidental hindrance i 
tho Cabal, on may be eubarkel or disembarked at the ports of acces hy slot 
cooing 1,000 wens, with a correaponding amount of war tsterial 


Annus VI 
rizon shall bo subjected in all respects, to the mus rules a tue vewals of war of belligerwuta 


Anrisue VIL 


‘The Powers sua not Koop any vemels of wae in Uhe waters of the Canal (including Lake Timah 
and tho Bitter Lakes), 

Nevertholos, they may station vemale of war inthe ports of acces of Port Said aud Suez, the 
tumtor of which aball not excead two for each Power. 

‘This right shall wot be exeroisal by belligerente 
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Axmott VIII 


The Agents in Egypt of the Signétory Vowers of the proseut Treaty shull be charged to watch 
over ite exceation. In case of any event threatening the security ar the free parang of the Ci 
they shall wocet on the summons of three of their nuitmber under the presi Doyo, in 
onder to preceel to the necessary verifications. They shall inform the Khedivial ninont of 
Ube danger which tiey may have poreeived, in order that that Goveonan propor steps 
{0 insure the protection and the free use of the Usual. User auy circumstances, vey sbull meat 
oon a year to take note of the due execution of the Treaty. 

‘The Jast-mentioned amectings shall take place ander the presidency of 4 §; 

Rominated for that purpose by the Iuperial Ottowan Goverument. A. Conumirsioner 
Khodive may aleo take part in the weeting, and way preside over it i case of the wbeonce of the 
Ottoman Co 
ly demand the suppresivn uf any work or the dispersion of any assemblage 
the object or offoct of which might tw Us intorfere with te Iiborty and 
th entire security of the navigation, 


Axncux IX, 


‘The Egyptian Government shall, within the limita of itx powers res} 
sander the P he prosont Treaty, take the necemary ineastien fur 


Vuyptian Government show not have xuffolent wean at ite disporal, it shall ett 
pom the Looper Ottoman Government, which shall take tho hnocemry treason Lo reaputsl to 
such appeals shall give notice thereat Wo the Signatury Powers of the Declaration of Tenglon at 
the 17th March, 1886; ail alu, if necessary, eoneert with then ou the 

‘The prvi Articles TV, V, VI, and VILL shall not intortoro with the whieh 
shall be taken in Virtuo of the presen Article 


Axriour X. 
Siuvitarly, the provisious of Articles IV. V, VIL, and VIE shall not 
Hin Majenty the Sultas a 

‘and within the liinite of the 5 
‘4m forven the defence of, 

In case His Imperial Majesty tho Soltan,or His Highnoss the Khoiva, shoul ful it noceasary 
to avail themselves of 1 pions for which this Article provide, thw Siguatory: Powern of the 

notified thereof Vy the Tmperinl Ottoman Gaverinent 
It ie Ikewine wderstond that the daha 19. no eae 


Awricis X1, 


The sensuren which shall be taken in the cama provilel! for by Articha IX and X of the 
resent Tresty abl ot interfore with ho frwe see of the Canal. Inthe mane easce, tho erection, 
‘of pormanent fortifications eowteary to tho provisions of Arliclo VIII is predilitel, 


Avricix X11, 


‘The igh Contencting Partien by application of the prinoiple of apuaity wx royarda the few wo 
of the Canal, principle whicl foro one of the banes of the: prevent Treaty, agree: vat howe 
Ahem shall endeavour to obtain with rerpact to the Can territorial or commereal lean 
eign ay rangeivents Which nuay bw coneluled, Moreover, the. rg 
urkoy as the territorial Tower are tes 


Axrioue XII. 


With the exeiptba of the oigationséxyroy proved Wy the alanis of the present Trey, 
Lhe sovercign rights uf Hin Injerial Majety ‘Ute Sultan, andthe rights an hnmuuitioe 2 
Mis Highness she Rhedive.resatng frm the Fini ar inna Way aed 


Aumicte XIV 
The Nigh Contracting Parionagveo that, the engagements resulting from the present. Trea 
ball notte limite Uy th dutaiea of the Acta of Cansaia of the Univeoul Suet Gipal Coney? 


Aunt XV. 


‘The stipalatious of the present ‘Treaty shall not interfere with the <anitery tncestires it force 
in Egypt. 





30 


Aunioux XVI. 


High Contracting Partion undertake to ining the present Treaty to the knowledge of the 
States which have not signed it, Inviting them to accede to it 


Awnicte XVIL 


Treaty shall be ratified, and the ratifientions shall be exchanged at Constantin: 
space of ove mouth, oF roonde if possible 
bof whieh the respective Plonipotentiaries have signed the present ‘Treaty, and have 
‘flied Uo it the neal of their arms. 
Done at Constantinople, the 29th day of the wwinth of Ovtoley, iw the yeur 1888, 


(LS) W. A. WHITE, 
(Ls) RADOWITZ 

(LS) GALICE 

) RL FLOREZ ¥ GARCIA 
(Ls) MONTEBELLO. 

(L8) A. BLANC. 

as GUS. KEUN. 

(LS) NRLIDOW, 

(Ls) MSATD. 


(J 656/73/16) No. 5. 
Viscount Halifax to Sir M. Lampson (Cairo), 


‘No, 263, Seoret.) 
Se : Foreign Office, March 5, 1938 

WITH reference to the correspondence ending with your Seoret despatch 
No. 823 of the 15th March, 1987, I have to inform your Excellency that the 
juestion of the long-term policy of His Majesty's Government towards the Suez 
Gamal has been under consideration by the competent departments of His Majesty's 
Government. 

2. It should be explained in the first place that the letter dated the 10th May, 
1982, from the Foreign Office to the Treasury which was quoted by Sir Frank 
Watson in his letter of the 18th Novem! 1935 (enclosed in your dest teh 
No. 1348 of the 23rd November, 1985), has never represented the policy of His 
Majesty's Government. The relevant passage of that letter runs as follows :— 


In Sir John Simon's view the most politic course for His Majesty's 
Government in the United Kingdom to adopt in connexion with this question 
would be to profit by any stitable oceaston which may arise to promote 
negotiations for the renewal of the concession beyond 1968 on the basis of an 
immediate reorganisation of the company intended to secure a British or an 
Anglo-Egyptian majority on the hoard which would thenceforth be in 
control of the company and in a position to secure orders for this country, as 
troll as the introdoction of British officials ito the permanent cadre.” 


This suggestion of the Foreign Office was not endorsed by the other Government 
departments. Its practical implications were examined in 1933 and again in the 
carly months of 1986, and it was felt that no decision could be reached thereon. 
Egypt was, in view of her relative financial prosperity, in a very strong position 
visd-ris of the Canal Company. She had merely to wait till 1965 when, 
according to article 16 of the concession of the 5th January, 1956, she would 
obtain absolute ownership of the Canal, subject only to compensation for ‘le 
matériel et les approvisionnements affectés au service maritime de Ventreprise 

To make any scheme attractive to the Egyptian Government it would be necessary 
to offer them large inducements immediately to make it worth their while to give 
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up anything after 1968. As regards the management, the Egyptian Government 
wero offered three seats on the bonrd in 1910, but obtained two soats by, the 
agreement of April 1936 (ratified in modified form by Decree-Law No. 73 of the 
Sist July Inst) without agreeing to prolong the concession, +o that this form of 
inducement would not. appear any fonger to be of much value. As regards a 
financial inducement, the Egyptian Government might be offered a percentage of 
the net receipts over the next ninety-nine years to place them in as good a position 
48 if they received no share till 1968 and the whole of the net receipts thereafter. 
‘The exact figure would depend on the rate of interest and on whether a continuous 
expansion in the net receipts during the next ninety-nine years is taken into 
Account, but such expansion seems somewhat doubtful. On this basis the figure 
would appear to be upwards of 25 per cent., in addition to the 15 per cent. to which 
the Egyptian Government are already entitled, but which is mortgaged to the 
Crédit foncier. 

In view of the foregoing, discussion of the form which the company 
should take, if the concession were renewed, appeared premature. It was thought, 
however, that possibly the successful conclusion of an Anglo-Egyptian ‘Treaty 
might produce an atmosphere in which the question could be discussed: more 
Proftably with the Egyptian Government 

_ 4 Consideration was also gi the two specific proposals made by 
Sir Frank Watson in his letter above referred 0 These, meals were 
(2) that His Majesty's Government should devote a share of the large profite which 

Have at present derived from their holding in the Canal Company to the 
subsidising of British ships which use the Canal: and (b) that His Majesty’s 
Government should so dispose of their share holding as to secure its maximum 
pains power and thas ensure a controlling voice at the company's general 
Tetings. | Neither of these proposals was considered practicable. As regards 
the first, the moneys derived from His Majesty's Government’ holding go into the 
Beneral exchequer and cannot be. regarded as earmarked for any particular 
Purpose. The question whether His Majesty's Government should ive financial 


assistance to many seotions of British shipping is for consideration on the merit. 
of the particalar case, and there is at preent no intention that British shiping 


using the Suez Canal should on that account be subsidised. Asn 

Sir Frank Watson's second point, the creation of an army of 700 men of firaw 
(who would vote as His Majesty's Government instructed them at the company’s 
Seneral meetings) would be attended by great. practical difficulties, and, moteover, 
Would not be a desirable mancuvre for His Majesty's Government to ‘adopt, 
ee The opportunity afforded by ‘the inter-departmental discussions was, 

a to ine id y's i 

tho company gelne the desiderata of His Majesty's Government regarding 


(Q) The reduction ofthe Canal dues; 

} A share in the management of the company correspondi iti 

vp) « Of British interests as chiof users of the Canale ne 1 e Position 

(8) A larger share of orders for the United Kingdom and the employment of 
a greater number of British personnel among the staff 

(4) More economic management of the Catal, 


rata At a meeting which took place in July 1936 the views of the Bri 
directors of the company were invited on these desiderata. “Ae regards (1), they 
explained that they could have no possible objection to it since they were always: 
secking a reduction of dues. As regards (2), the directors considered that’a 
Polyglot management would probably aot work, at any rate in the higher ran 

the stall, even though the British pilots worked in harmony with the other 
oters of the company. Ax rezards (8), they were inclined to think. that th 
Proportion of orders for material placed in Great Britain was alveady satis, 
factory. | As regards (8), the directors stated that they were always pressing 
for greater economy and that the expenses of management of the Canal had in 
fact been reduced by 30 per cent. The value of such reductions could, however 
feover-emphasised. By far the largest “expenses” of the company were the pay? 
ments made to the shareholders, and reduction. in the cost of management tad 
comparatively little difference. "The opportunity was also taken to enquire the 
views of the directors regarding the restoration of the arrangement provided for 
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in the London’ Agreement, whereby a reduction of dues would be made auto- 
matically with the taising of dividends, but the directors considered this 
unnecessary, since in practice the two usually went together. 

7. (A further object of the meeting was to express the dissatisfaction of 
His Majesty's Government at having been to all intents and purposes presented 
‘with a foi accompli when the agreement of April 1996 between the Egyptian 
Government and the company was concluded.) 

8: ‘The question whether the conclusion of the Anglo-Egyptian Treaty bas 
in fact produced « favourable atmosphere for broaching the renewal of the Canal 
concession has heen investigated by the departments concerned. The conclusion 
was, however, reached that the treaty made little if any difference to the prospects 
of « profitable negotiation with the Egyptian Government regarding the con- 
cession, having regard to the strong tactical position of the Egyptians 20 long as 
their present financial prosperity continues. Little hope was seen of raising the 

estion of the renewal of the soncession with any success tnloes and until the 
Pgyptians found themselves in financial difficulties. At present, therefore, the 
long-term policy of His Majesty's Government could only be to make sure that 
tno agreement between the company and the Egyptian Government regarding the 
Concession was reached without their knowledge. Ta, two or three years perhaps 
the position might have changed. Egypt had assumed heavy financial obligations 
under the Anglo-Egyptian Treaty, and that, combined with the. decline 
in administrative elciency which sf be foreeen in the pst-reaty period, might 
by then produce in this particular respect a more favourable situation for His 
Majesty’s Government and the Canal Company. Moreover, the present tendency 
of Italy to take the line that she is entitled to share in the management of the 
Canal (please see, for instance, your despatch No. $24 of the 16th March, 1937) 
might produce complications if the matter were raised now. On the other hand, 
it was agreed that His Majesty's Government could not afford to wait too long 
bofore formulating a policy and putting it into execution. The closer the year 
1968 approached the more important was it to know the future fate of the Canal 
Tf the company thought that it would be held to its bargain and be completely 
‘ejected at the end of its concession, its policy would tend to be one of restricti 
capital expenditure on the Canal, and this might well be to the disadvanta 

the users of the Canal, whose interests are one of the main concerns of His 
Majesty's Government, 

9. Tho composition of the Suex Canal Company, if and when it were 
reorganised, was aleo discussed. It was thought that on the whole it would be 
most inadvisable to alter substantially the composition of the existing company. 
Any attempt to dg would arouse the strongest opposition on the part of France, 
and His Majesty's Government would probably achieve less rather than more it 


pposition, It would be advisable, therefore, for His Majesty's 

seek rather the extension of the concession to the present company, 

wile attempting to obtain trom the company through the British directore the 
wy His 


objects desi Majesty's Government. In this way the support of the 
Fronch Government would probably be assured. On the other hand, if Hi 
Majesty's Government asked for drastic changes in the constitution of the 
company this would make it easy for Egypt to do the same, and both France and 
Great Britain would stand to lose by this. This, however, is a matter on which a 
definite decision will have to be reached by His Majesty's Government when the 
time comes, and it was agreed that no definite recommendation could be made to 
Ministers till the question becomes actual; the views expressed above were there- 
fore very tentative 

Xo, The question of tactics in negotiations for the renewal of the concession 
has also been studied in principle. From the political point of view, it might 
suit. His Majesty's Government to make common cause with the Egyptians and 
offer them their support in resisting the French if the Egyptians met the wishes 
of His Majesty's Government regarding the future of the Canal. “On the other 
hand, ax the Egyptians hold most of the cards, it might seem wiser for His 
Majesty's Government to join forces with the French Government in order to 
prevent Egypt from gaining too much at the ‘of French and British 
Iutereata A thi-d and perhape better alternative was considered to bo that the 
British diretors should raise the matter frankly with their French clleagues and 
take part with them in framing a scheme; atthe same time, however, the scheme 

ld be made as attractive as possible to the Egyptian’ Government and no 
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attempt should be made to fore upon them anything which would be unwelcome 
to them politically or financially. On this question also it was agreed that 
matters of tactics would have to be decided in the light of the circumstances of the 
moment, ; 

11, Asa result of these discussions, however, the general conclusion was reached 
that His Majesty's Government had a definite right to be consulted regarding any 
change in the position of the company. This obligation rested primarily on the 
company, since His Maj jovernment were its largest shareholders, but only 
less directly on the Egyptian Government, in virtue of the Anglo-Egyptian Treaty 
Of Alliance, It was agreed, therefore, that it was desirable to make this point of 
view clear to the company, and I enclose a copy of a letter to the British resident 
director on this subject. In theory, it would’be desirable to convey these views 
to the Egyptian Government ax well, but I am anxious that, if possible, the 
question should not be precipitated in Egypt; as explained above, the present 
moment is in my opinion unfavourable, not only hecause of Egypt's strong financi 
position, but because of apparent Italian interest; and the opportunities whic 
might be afforded for intrigue were His Majesty's Government to initiate di 
ussions. If, therefore, you have an opportunity of making the position clear 
in the coursé of converaition, you should do 0, but you should not broach the 
matter yourself with the Egyptian Government, 

12° T shall be glad to learn whether you have heard further rumours since 
addressing to me your despatch No, 140 of the 30th January, 1987, of discussions 
between the company and the Egyptian Government on the long-term policy 
regarding the concession, and, if so, whether you consider there is any substance 
in such rumours. 
T have, &e. 
HALIFAX, 


Enclosure in No, 5, 


Mr, R. 1. Campbell to Sir I, Mateotm. 
(Confidential) 
Dear Malcolm, Foreign Office, March 8, 1988 

WE have been wondering whether the Suez Canal Company hax yet formed 
any views about the position which will arise upon the expiration of its 1856 
Cancestion fa 1968, ‘Thirty yours te not a long period in the life of such an insti 
tution, and we imagine that the company will, in the wear future, wish to know 
whether its concession is to be prolonged, if only so that it may be able to decide 
what policy to follow as regards improvements involving capital expenditure. 
‘We, for our part, have not formed any final views on the question, but naturally 
i in which we take the greatest interest. ‘ 

Egypt is clearly in a very strong bargaining position vis-d-vi¢ of the company, 
as she has merely to wait unt 1985, when, according to article 16 of the concession, 
she will obtain absolute ownership of the Canal, subject only to compensation 
for “le matériel et les approvisionnements affectés au servico maritime de 
Yentreprise.” It will, therefore, presumably be necessary for the company in due 
course to offer very substantial inducements to the Egyptian Government in order 
to secure a renewal of the concession, though the amount of these inducements may 
depend, to some extent, on the financial prosperity of Egypt and the other facts 
of the situation at the time the question is under discussion. In this connexion, 
it will no doubt be realised that concessions such as those which the company 
accorded to the Egyptian Government in the recent agreement have an important 
bearing on the ultimate arrangements inasmuch as they affect the ability of the 
‘company to offer adequate inducements when the time comes, and the readiness of 
the Egyptian Goverament to accept what is offered. 

As we explai the meeting with the British directors on the 23rd July, 
1936, His Majesty's Government, as holder of nearly half the shares of the 
company, consider that they have a definite right to be kept informed in good time 
ty the company regarding any prospective change in its position, and to be given 
an opportunity to comment thereon. This applies with particular force to the 
question of the prolongation of the concession which is a matter of imperial 
importance to His Majesty's Government. I would suggest that consultation 
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with His Majesty's Government would clearly be to the advantage of the 
company itself. 

In the circumstances, we think it of the greatest importance that the British 
official directors should keep in touch with the other directors of the company on 
the subject of the concession; and we are confident that the British official 
directors will keep His Majesty's Government fully informed of any views on the 
matter which the company may hold either now or later. 

We would, therefore, ask you to take an opportunity of explaining our 
interest in this matter to the other British directors and to your French colleagues 
on the board, and to maintain close contact with them on this subject and all 
matters connected therewith. 

Tam sending copies of this letter to Lord Cromer and Sir John Davies. 

Yours ever, 


RONALD CAMPBELL. 
—_]a 
(J 9146/73/16) No, 6. 


British Official Directors, Sues Canal Company, to Sir 1. Malcolm.—(Communi. 
cated by Lord Cromer to Mr. Campbell by letter dated March 8, 1988 
Recvieed March 10, 1938.) 


Dear Sir fan, March 7, 1938 

WE attended to-day"s meoting of the Conseil d’Administration, ‘The agenda 
consisted mainly of routine business. ‘The director general told us that receipts 
from the 1st January to the Sth March were 20 per cent. down as compared with 
the sume period. last year 

At the end of the mecting, the director-general reported that there ha 
recently been some trouble amongst the workmen on the Canal. It appears that 
there are two categories of workmen ; One section enjo; privileges and 
their names are inscribed. on the rolls of the company, These privileges consist 
of holiday pay and certain pension rights. ‘These benefits were granted to the 
workmen soon after the war, and, owing to certain conditions then existing, they 
would appear to be over-generous in the light of present conditions 

‘Tho other ot tion-inseribed grou about 60 por cent, of the total, 
fare recruited through the intermediary or tdcheron, which means that when the 
company requite additional labonr they obtain this through that agency. The 
tdcheron, or conteactor, is also charged ‘with any egotiations on behalf of these 
men, as to their conditions of employment, &e, Recently there has been agitation 
among this section : First of all, to dispense with the intermediary and deal direct 
with the company and, secondly, to participate in the privileges granted to the 
othor category of permanent: Works 

There hax already been a strike that lasted a few hours, but the agitation 
has now died down. Suspicion was expressed as to "foreign influences” being 
responsible for this unrest 

The secretary-genoral of the company is on his way to Egypt, and, acting on 
instructions from the president, he ix to investigate the cause of the trouble and, 
ubsequently, to submit proposils to the Comité de Direction, ‘That is how the 
matter standa at present, 

‘As you are now in Egypt, you are probably well posted with the facts of the 
conse. The director. zs d that even if there is a serious strike among the 
workmen it should not, in his opinion, interrupt the traffic through the Canal, 
as the mon affected are mostly employed in the workshops and not on the Cans? 
service. 

We expect to hear further details at our next meeting, unless in the mean 
time you are yourself posted as to the course of events, 

We are sending a copy of this letter to Mr. Ronald Campbell at the Foreign 
Ontice. 

Trusting to see you back in April, we are, &e, 

" CROMER. 


J.T. DAVIES 
ath pace te ec hg t ieee em ea 
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Mra Margey to Foreign Offce.—(Neceieed March V1) 


& Commercial. Confidential) 
“VEN the absence of Sir Tan Malcolm 
oan, 1 have the howour to encloas 


tables on Suez Canal traffic, ke, for the year 1957, 


in the White Paper, aie 
G. MARGRY, 


Baclosure in No. 7 
Satition! Tubles for the Your W987. 


ne Uraflio and wonthly tennalt receipts 


wage by Bags 


per cont, of the number of vessels aud the grom 
ounae passing Uhrough the Cava, by fags 


Sea-borne tenic hy entegories and fag. 
Moan monthly duration of passages through the Cai 
Draught of vemos 

arn of passongern by entegorion and nationalition 


Net tonnage principal Hines 


L. Seu-torae Trafic and Monthly Truneit Receipt, 


‘Transit 
eceipta. 


Sounoao 


BOLE 





3. Praportion per ent. af the Number of Vasuts and of the Gros 
and Net Tonmaye 


= 
é 
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Mean Monthly Durution uf Prsarges through the Canal 


Mean Duration of Pasmges, 


Poe Vemalsnavi-) For Vemsle 
ating by Night | navigating by | Pur all Venwis 
af well un by Das my ony 


Nembe Number Neuter 
| Durntion.| nt | Deration Deration 
Verein Ventia| 


Senay a3 

Priory” So) Bea 

Marni ae 

agri =] 
My io 

Sune 

ini 

August 

rptemtor 

Novemhor 

December 


sie | ae | a 


6. Drauphe of Vowels 
Onevitw as | 
| stout 


i 
x 
é 
@ 
a 
= 


Nuaer of vemwts [4575 0% | Te axis 
sliowed Ts 


mone [mule | was 


‘Te Return of Passengers by Colegoriee and Nationalities 


a E Outward | Homeward | 
open Bound. | Boend. | Total 


Troops om boned of — 
Beldah shipa 
Datel sbi 
Frooch sh 
Geran snips 
Malla shipa 
Siamese shite 


‘Total troops. 


) Macluding 8,599 pigeon 


a8 


Net Townage : Distribution among Principal Lines 
armen uf Shipping Lives. 1697, 
Tou, 
Liosd Telentioa xOLaH00 
Betty Tanker Company m 
Peniogslae and Oriontal Sicam 
Britah todia Steam Navigat 


133,000 
800 
‘c2000 
| Soo 
Sj 7o00 
| 10.900 
Staitahip Companys 
‘China 3 igalaa Company) 
compagnie dee Seemagerien 
Canard Lanse 
“Pros. and Joo. Hrouklebank 
Keckor Ln 
Port Line (Laid 2 
4,089,000 
Stoouvaart M: kon 
Hlamiang= Aver talon ah ey ‘ano 
Ketterdamerke Loyd a 53,000 
Nordiogtacher Lega = snnieo0 
Nippon Youn Katshitt ialoha s| ‘7409 
Gham Lina 
Howton Lise _ 
Sootish Shire Lisa 
7,000 
000 
57.000 
ooo 
‘305000, 
soo 
Saino 
ooo 
asco 


sia Rae Aine 
a'r Staler : 
Kiwriach ahd Cotimonwonivs Line (White Star) | 
(2) Formerly Commouwmaith and Dominion Live nite, 
{tacos total for Tealla”” Coxnpany, formerly sent separately, 
9, Miscellaneous Information. 

Soven hun ined and eighty-four passages vecurred of vassals with 
more than 150 metres in length and 18 metros eam, The 
longest was the steamor Zimproat af Hrilain (28039 meter, 
for 7359 fect) ard tho widest the airoraft-carriar Bayle (3205 
metres, of 1087 fet). i 

‘The vessel with the langost dranght. was the Weitish 
tank-veasel Heloria (10°26 metros, oF 3 foot ¥ inches) 

‘Two hundred and ninety-six weasels pamed trough fF the 
‘iret timo, incloding fifty-three State-owned voxseln, 

Kates of transit (per ton}— 

From Sauuary 1 to March 20, £0 Te OM, or 4125 
Kayptian piastros. 
Loaded vesanle— 
From April 1 vo December 31, £0 6 4, oF 2926 
Egyptian pinstres 
From January 1 to March 90, £0 %s Od. or 170625 
Rayptian piastros 
Vessels i ballast — 
From April 1 to December 1, £0 Jn Od. or 14025, 
Rayptian piastres 
4. Mean “net tonnage” per vessel, 5500 tons, 
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(J 939/127 /16) No. 8, 
Mrs. Margry to Foreign O fice —(Received March 11.) 


(No. 9, Commeteial. Coufidential.) 
Sir, Paris, Mareh 10, 1938. 

IN the absence of Sir Ian Malcolm, who is in Egypt on official business, 1 
have the honour to enclose herewith two documents compiled in this office from 
Various confidential sonrces -— 

(@) An analysis of merchant traffic through the Suez Canal during the 

year 1937 
(0) General traflic report for 1937, as compared with 1996. 
T have, & 
G. MARGRY, Secretary, 


Enclosure 1 in No, 8, 


Analysis of Merchant Traffe for the Year 1987.(°) 
ntial.) 
MERCHANT traffic in 1937 am ted to 32,776,000 tons, an increase of 
7,220,000 tons, or 27-& er cent. compared with 1036 
This inorease varied considerably throughout the year; the improvement was 
steady in the early months, the maximum being reached in April. During the 
period April-June it amounted to 30 per cent. over 1986; duly to September 
0 por cent. and October-December only 14:2 per cent t 


1936. 1997, Increase. 
Tons. Tons Tons. 
8,829,000 10,157,000 1,828,000 


16,727,000 22,619,000 5,892,000 


25,656,000 32,776,000 7,220,000 
Compared with the record year, 1020, in Suez Canal traffic, total 
$4,516,000 tons, there is'n decrease Of 1.740.000 sts due to north-south traffic 
{2.789.000 tons loss), but the south-north traffic beat the previous recon by 
,000 tons, ss 
7 Weight of goods. 
Years, Tons. 

1929 (record year) 34,516,000 

wae 23,682,000 

19383 " 26,915,000 

104 : 25,448,000 

1935, < 26,328,000 

1936, 7 . 58,000 

1937 4 ; 32.778,000 


Europe has increased imports far more than exports, which only abo 
advance of 18 por cent., compared with 85 per cent, for imports rear toa 


(1) North-South Direetion— 


(a) Shipments to Abyssinia only increased by 2,000 tone 
6) Russian exports to the Far Enst show a decrease of 639,000 tons. Every 
category (except pitch) has decreased : cast iron, machinery, sugar, cereals 
mangaziese, while railway material ceased entirely.” Oil decreased 63 per cent. 
only 176,000 tons were exported. js ‘ 
(¢) Coal exports amounted to 473,000 tons, an increase of 257,000 ton 
British coal exports reached 316,000 tons, or an increase of 225,000 tore 


af) {tration extract trom the following soures: ase 
Teale Returns, Buletina ddcadaires and supplementary Coneden 
Canal offices direct, i Ben 


inal Company's Confidential 
information from the Suex 
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(i) The chief increases are metals and machinery (+ 349,000 tons), in spite 
of a loss of 314,000 tons in Russian exports; fertilisers; wood pulp and. paper; 
salt; wood and textiles. 


(2) South-North Direction 
sents the most striking feature in 1937, with a 
iz by 569,000 tons the record figure of 1984, the 
year that the Iraq pipe-line started to function. Compared with 1936, the 
Increase is 1,489,000 tons, 

Italy imported 583,000 tons from Abadan and 162,000 tons from the Bahrein 
Islands. France, Germany and Palestine also increased largely their imports 
from these sources (see p. 44). 

(b) Oleaginous products increased by 685,000 tons, of which 292,000 tons due 

ound nuts and 298,000 tons to soya beans. 93:1 per cent. of the soya bean 

went via Suez, and shipments via the Panama Canal only amounted to 
6-9 per cent, 

(©) Cereals increased by 1,136,000 tons, all categories contributed : Barley, 
from fran, increased by 124000 tons; wheat, chiely. from India, more than 
doubled the 1936 tonnage with 842,000 tons; maize beat all previous records with 
587,000 tons. 

(d) Minerals and metals ule a record with 2,370,000 tons, an increase of 
858,000 ‘tons, of which 474,000 tons due to manganese. India exported 
$80,000 tons of this 1, a record quantity which indicates the extent of 
rearmaments in Europ 

(e) Sugar tonnage is over four times the 1936 figure, with 460,000 tons, due 
to important shij mits from the Dutch Eust Indies, also from Anstralia, 

(f) Rubber has more than doubled the 1936 output with 541,000 tons, 

(g) Coal was largely exported from French Indo-China, 232,000 tons, or an 
increase of 151,000 tons. In 1936 only 84,000 tons were shipped » this is a now 
line for the Suez Canal which started’ in 1930 with a small shipment of 
15,000 tons. 


North-South Traffic 


This traffic amounts to 10,157,000 tons, an increase of 1,323,000 tons, or 
30-9 per cent. of the total traffic, compared with 33:9 per cent in 1936. 

With the exception of shipments to Abyssinia, almost the same as in 1936, 
and Russian exports, which dropped 693,000 tons, all other categories of traffic 
show an important increase -— 

1980 109 Diflerence 
‘Too ‘Toon, 
(Per thowaand tenn) 
Shipments to Abyssinia 1,085 1,047 
Russian exports ‘970 ‘27 
Other categories 6814-8838 


Total 


The following table gives the chief categories of the north-south traffic :— 
Differesee compared 
1007 ‘vith TR. 
Tons ‘Too. 
Wronght. metal 2,070,000 + 144,000 
Fertilisers si 879,000 +316,000 
Machinery 2 521,000 + 205,000 
Wood pulp and paper 690,000. + 160,000 
Cement. ~ ; 552,000 + 11,000 
Goal 473,000 4+ 257,000 
Salt ; 408,000 + 84,000 
Oil : 360,000 347,000 
Railway material 321,000 + 77.000 
Wood + 14.000 
Sagar — 3,000 
Textiles + 82,000 
Cereals + 4,000 
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As usual, wrought metals take first place on the list, in spite of a great 
decrease in Russian cast-iron and other metals. During the January-September 
Period there was a large increase in shipments of worked metals to the Dutch 

ast Indies and Malaya of 126,000 tons, and an increase of 94,000 tons on ship- 
menés to the Far East. 

Wrought metals and machinery combined amounted to 2,891,000. tons. 
England and Germany were the chief exporters, destinations India and, 
purticularly, the Far East. These were very heavy daring the first seven months 
of 1937, and relatively small from August, probably due to the war in Chit 

Oil is the only category to show a marked decrease, 347,000 tons, due to 
Russia, Ttaly’s export of oil decreased by 52,000, Curacao by 15,000 tons and 
Roumania by 9,000 tons 

Fertitisers made a record with 879,000 tons, chief items being sulphate of 
ammonia and raw phosphates 

CoaloThe increase of 257,000 tons is due to British exports. In September 
76,000 tons transited the Canal, of which 49,000 tons British, the best month since 
the record of July 1929, but in October $4,000 tons transited, 40,000 tons British, 
making the maximum since May 1929. 


Coal Exports Differonce over 1908, 
r Tons, 
England a 318,000 225,000 
Holland ‘ 89,000 + 63,000 
Germany. 56,000, 80,000 
Other sources 12.000 6,000 


7 +257,000 


Russian Exports 
Ramian exports have not been so low since 1927 


Year. one 
176,000 

621,000 

543.000 

1,074,000 

1,572,000. 

1,302,000 

970,000 

277,000 


Didferonca comm 

1087 wits 1086 

Tons Tous 
Oil 176,000 278,000 
Cast-iron, metals ‘and machinery 39,000 — 314,000 
Sugar 18,000 — 80,000 
Cereals 14.000 3.000 
Pitch 7.000 7,000 

[anganeso 1,000 = 14.000 

Salt i a 27,000 
Railway material 9,000 
Cement 1,000 
Sundry 22,000 


£693,000 tons, 


There is an increase of 5,892,000 tons, or 
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uith-North Traffe 


per cent,, over 1986, With 


the excoption of raw phosphates from Kosséir, decrease 79,000 totis, every category 
of south-north traffic has eased, 


The record total of 22,619,000 tons represents 


record year 1929, 


Oil 
Fuel oil 
Petrol 
Crude oil 
Sundry varieties 


Oleaginous products 

Cereals 

Minerals and metals 

Raw textiles 

Oil cake 

Rubber 

Sugar 

Gunny 

Tea 

Vegetable oil 

Tapioca and manioca 

Fruit 

Coal 

Phosphates 

Molasses 

Oil—The outstanding fey 
increase in oil 
(+1,459,000 tons), but ix 569,000 
in the Iraq pipe-lino only am 
N.B—The Iraq_pipe-line 
‘maximum. 


22 
1.722.000 

‘616,000 
1,164,000 


5,705,000 
3,439,000 


2,370,000, 


460,000, 
441,000 
31,000 
292,000 
204,000, 
293,000, 
232,000 
114,000 
5,000 


1 million tons more than the 


Difference compared 
with 1980, 
Tons 
765,000 
4,000 
135,000 
882,000, 


1,489,000 


635,000 
1,136,000. 
858,000 
143,000, 


95,000 


+ 112,000 
+ 156,000 
+ 16,000 
+ 148,000 

79,000 
+ 88,000 


re of the south-north traffic is the immense 


The total of 5,705,000 tons not only exceods that of 1936 


tous more than the 1934 record. ‘The increase 


nts to 71,000 tons 


tput amounted to 3 


£945,000 tons, almost the 


The following tables give the chief sources and varieties of the oil 


Abadan, Tran 
Datch East Indies 
Bahrein Islands 
Suez refinery 
Other sources 


Varieties of Oil from Abadan. 


Fuel oil 
Petrol 

Crude oil 
Other varieties 


4,841,000 


10,000 


1087 


2,145,000 
1,383,000 

274,000 
1,039,000 


4,541,000 


Differenoe compared 
‘with 10% 
Toos 
1,26; 
0,000 
179,000 
31,000 
2.000 


+ 1,459,000 


Difforenco compared 
‘with 1080, 

Tons, 
762,000 
202,000, 

000, 
281,000 


+ 1,263,000 

The Dutch East Indies did not export any ernde oil in 1987. 

The Babrein Islands output was almost entirely crude oil; a very small 
quantity of fuel oil was exported. 
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Italy imported 593,000 tons from Abadan. and 162,000 tons from Babrein. 

Gerimapy imported 124,000 tons from Abadan; no crude oil from Babrein. 
ar France imported 189,000 tons from Abadan; 160,000 tons crade oil from 
tabrein, 

Palestine imported 57,000 tons from Abadan. 

Denmark, Norway and Sweden imported $32,000 tons fram Abadan. 

Egypt imported $12,000 tons from Abadan. 

Holland imported 57,000 tons from Abadan. 

Great Britain, Malta and Gibraltar imported 2,604,000 tons from Abadan. 

N.B—Great Britain’s increase represented + 630,000 tons; Italy 
increase, + 289,000 tons. 


Otwaginous Products. 
Ground nuts amounted to 1,082,000 tons, an increase of 292,000 tons, or 
per cent, Soya beans, 1,080,000 tons, or + 208,000 tons. This important 

increase in soya beans is due to all Manchurian exports having been shipped via 

ue, whereas in 1936 one-quarter of the traffic was shipped via Panam. 
Cereals increased by 50 per cent., with a total of 3,408,000 tons. 
Rice, 1,545,000 tons wii 


India and Burma supplied 755,000 
Fronch Indo-China supplied 675,000, 
Dutch East Indies, &e., supplied. 38,000 

Rarley, 860,000 tons, of which Tran region 318,000 and 41,000 tons from 
India, Australia did not whip any barley via Suez, Total increase on 1936, 
+ 124,000 tons 

W heat, 842,000 tons, ovor double the 1936 total. India exported 460,000 tons 
(+ 267,000’ tons compared with 1936), and Australia 268,000 (+ 129,000 tons); 
Tran region 108,000 (-+ 48,000 tons) 

Maize beat all previous records with 587,000 tons, of which 504,000 tons from 
French Indo-China (+ 249,000 tons 

Minerals and Metals, with 2,370,000 tons, made a record, an increase of 
858,000 tons; aver half this increase was due to manganese shipments of which 
Tndia exported 450,000 tons (see p. 41). 

Large increases were also due to ilmenite (+ 126,000 tons), cast iron (+ 59,000 
tons), bauxite (+ 50,000 tons) and copper (-+ 56,000 tons), & 

‘Sugar, 460,000 tons, exactly four times the 1936 total, due to heavy shipments 
from the Duteh East Indies (Java) and Australia 

Rubber, 641,000 tons, increase of 247,000 tons, destination mainly the United 
States, 

Coal, 282,000 tons (+ 148,000 tons) from French Indo-China. 

Teatiles, 1,673,000 tons, + 143,000 tons. 

Gunny, 441,000 tons, -+'95,000, all records broken. 

Fruit, 258,000 tons, + 16,000 tons. In 1937 Australia started a new method 
of shipping fruit; instead of exporting fruit in small quantities on liners, three 
small specially-constructed boats, under the Danish flag, ply regularly between 
‘Australia and England 


Imports and Exports combined for alt Regions Kast of Swes. 
Weight of Goods 


10s7. ith 10 


Tone Tons 
India, Burma and Ceylon 10,071,000 3.000 
Persian Gulf region 6,354,000 1,676,000 
China, Japan, Philippines and Siberia 5,662,000 546,000 
Duteti East Tidies and Malaya 4.517.000 487,000 
Red Sea region and Gulf of Aden 2,020,000 113,000 
French Indo-China and Siam 1,343,000 587,000 
east Africa and isles. ¥ . 207,000 
Australasia cee 207,000 
Other sources Santee 4,000 


4% 


India, Burma and Ceylon head the list, as usual. ‘The total of 10,071,000 tons 
represents nearly one-third of Suez Canal merchant traffic, and an increase of 
31-2 per cent. on 1936. 
imports only increased by $28,000 tons. 
Exports show an increase of 2,086,000 tons, the chief categories being :— 
Tons. 
Manganes 334,000 
Other minerals and metals 245,000 
Ground nuts E 276,000 
Rice 201,000 
111,000 
267,000 


+ second place instead of third as in previous years, its percentage 
of traffic having increased from 15-3 per cent. in 1936 to 19-4 per cent.; the 
increase of 1,675,000 tons is due to oil and barley >— 
Tons 
oil + 142,000 
Barley é + 90,000 


Far Fast—Takes third place, its percentage of total traitic having dropped 
from 20 per cent. to 17°3 per cent., although imports increased 234,000 tons, in 
spite of the decrease of 657,000 tons in merchandise froin Russia 

Exports increased by 312,000 tom 
200,000 tons. 

It is dificult to estimate the effect of the war in China on traffic with the 

Fast. In the last few months of 1937 merchant traffic decreased considerably. 
December compared with August shows a decrease of 11-7 per cent, although 
net tonnage increased by 3-9 per cent, ‘This apparent contradiction ix doe to 
the fact that liners constitute a very lange proportion of the Far Rast and Europe 
traffic, and they ran almost normall 

Dutch East Tndies and Malaya.—Tncrease of 1,044,000 tonn or 87-1. por 
cont. Tmports increased by 230,000 tons. of which 126,000 tons due to worked 
metals. Exports increased 814,000 tons, the chief categories bein 


‘of which soya beans ‘account for 


Tons 
oil + 80,000 
Sug + 240,000 
Manioca and tapioca + 176,000 
Copra + 102,000. 
Robber + 247,000 


French Indo-China. Tncreave of 573,000 tons or 59-4 per cent, (the highest 
ce Improvement) with record shipments of 1,512,000 tons 
Tons. 
+ 151,000 
+ 249,000, 
+ 148,000 


Australia —The increase of 241,000 tons is mainly due to wheat, 
+120,000 tons, and sugar, + 82,000. 

Part of the traffic diverted round the Cape returned in 1987 to the Suez 
route, bit comparison with 1936 shows still a decrease of 727,000 tons in merchant 
teaflic 

The return to the Suez Canal route has been very marked in 1987. No doubt 
this is partly due to the recent détare which came into force on the Ist April, 
1937: freight charges have improved, rendering transit dues less onerous: 
finally, economic activity has brought about commercial conditions in which the 

time factor "is once more yery important. Consequently, the Suez Canal has 
profited thereby 
Panama Canal. 

‘This canal did not participate in the improvement enjoyed by the Suez 
Canal; traffic was slightly less than in 1936, partly due to the strikes in Americ: 
ports on the Pacific Coast during the early part of 1987. 
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Enclosure 2 in No. 8 
(Cunfidential,) 
Traffe through the Suez Canat in 1987.) 


TRAFFIC in 1987 reached the record total of 36,491,000 tons. Compared 
with the previous record year, 1929, there is an’ increase of 361 ships 
3,025,000 tons or 9 per cent,, but if the Ttalo-Abyssinian traflic be deducted, the 
het tonnage amounts to 507,000 tons less than in 1929. 

Compared with 1936, there ix an important increase in ships and net 
tonnage -~ 

1936. 1937. Increase. 
Ships 5877 6,635 758 


Tons. Tons. Tons. 
Net tonnage 82,378,883 96401,992 4,112,449 


Decrease 
£ £ £ 
Reveipts 11,346,700 10,8 434,000(°) 


Itato-A byssinian Traffe. 

There was a decrease of 151 sbips and 678,688 tons in Italian traffic as a 
whole, but a decrease of 1,585,000 tons in the Italo-Abyssinian traffic. For the 
first six months of 1997 it averaged 300,000 tons per month, but since August 
only 240,000 tons per month, 


General Traffic 
During tho first six months of 1987 the increase in net tonnage was 
considerable: Ste trafic amounted to 3,456,516 tons, an increase 832,354 tons, 


the highest total for any month in the history of the Snes Canal, Each month 
of the year shows an increase on the corresponding month of 1986, but there was 
1 noticeable deop in tealhe during the latter months. 
The traffic represents :~ 
1038. 1987. Difference. 
Merchantahipe Tons Tons. Tons 
(a) Mail ships 10,948,000 12,583,000 4 1,635,000 
(b) Other ships 16,712,000 + 21974,000 
Ships in ballast 5,610,000 427,000 
Troop and warships 586,000 — 924,000 


36,491,000 + 4,112,000 


he decrease of 924,000 tons in troop and warships ix entirely due to 
diminished traffic between Ttaly and Abyssinia, 


1036, 1087 Difference. 

Directions— Tons Tons. Tons 
North-south 16,078,000 17,872,000 + 1,704,000 
‘South-north 16,301,000 18,619,000 + 2,318,000 


82,979,000 36,491,000 


Flags. 


‘There is no marked change in the order of the chief nations. As usual, the 
British flag is first with 17,204,000 tons, an increase of 2,202,000 tons; for the 
first time for several years, there is an increase in British percentage of traffic 
compared with 1936, from 46-5 per cent. to 47-28 per cent. 


(1) Information extracted from the following sources: Suez 
‘Traffic Returns; Bulletins décadaites; and supplementary Confid 
Sue Canal offices direct 

*\ Due to the déteze which came into operation an the Ist April, 1 


Italy takes socond place, but is the only country to show a decrease in 
traffic, af 678,658 tons, or 11-5 per cent 

Germany again comes third, showing an iner f 430,148 tons (+17 per 
cent. more than 1930), but the Datch flag shows a more important increase with 
545,039 tons (or 77 per cent). 


N.B—The smaller flags show very important increases in tonnage 


Ton 
Russia has more than doubled her 1936 traffic 34,730 
Yugoslavia shows a more important increase + 50.005 
Finland, with 42,622 tons, has an increase of 35 
Egypt, with 51,702 tons, nearly trebled her 1936 
tonnage + 34,255 


1936 1937 
Percentage. Percentage. 
British 5 46-5 47-28 
Ttalian 20-2 wd 
Ge é 8-90 9:07 
O97 7:67 
5-10 409 
aM 454 
2-58 2:65 


The following tablo gives net tonnage by flags :- 


Increase Decrease 
Net Tonnage, on 1030. on 1086. 
Flags Ships Tons Tons. Tons, 
British 3.073 17,254,182 2.202.044 
Italian 1,175 5,866,087 678,058 
German 331820. 4a 
Duteh 2.800.144 
French 18107 
Norwegian 1087, 


561.974 
Swedish 3A6,138, 
Russian 76.200 
Yugoslav 65,811 
Egyptian 702 
nish 42,022 
Panamanian 30521 
Others 79.843 


36,401,382 4,791,107 678,658 


Net increase 4,112,499 tons, 


Tankers 


of 6,891,000 tons, an 


Ships in Ballast 


In 1937 ships in ballast represented 15-4 per cent, of the total traffic; in 
1936, 16 per cent. There is a net increase of 427,000 tons. 

Ships in ballast north-south made a record with 5,494,000 tons, almost 
entirely due to India and the Far East. Tankers increased 755,000. tons, 
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tramps by 694,000 tons; ships belongiig to regular companies increased by 
195,000 tons 

South-north: ‘The decrease of 1,217,000 tons is mainly due to less traffic 
between Italy and Abyssinia 

‘The increase of 427,000 tons was entirely due to north-south traffic :— 


1986. 1937. Difference. 


wrth-south Tons. is Tome. 
Tankers 2.244.000 
Other ships 1,008,000 


9,580,000 5,494,000 1,644,000 

South-north 
Tankers 61,000 35,000 26,000 
Other ships 1,272,000 81,000 1,191,000 


9,183,000 5,610,000 427,000 


As regards cargo ships, their total of 2.495,000 represents an increase of 
807,000 tous of 56 per cent, ih the north-south direction. 


Cargo Ships in Ballasts North-South. 
1937 Increase on 1936. 


Destinations: Tons, 
India. 456,000 
Red Sea region 194,000 
Dutch East Indies 256,000 94,000 
East Africa and islands 107,000 16,000 
Australasia 119,000 79,000 
French Indo-China 86,000 10,000 
China and Jay 33,000. 28,000 
Persian Gulf 25,000 
Other countries 39,000 
Ports to order 162,000 


2.495,000 + 


India—Vhe increase of 456,000 tons ix due to India’s large 
exports, particularly cereals and minerals; Indian traffic represents one-third of 
the total 

Dutch Kart Indie and Malaya —The increase is due to unusually lange 
shipments of rubber, sugar, oif, copra, &c 

During the last three years regular companies have increased their tonnage 
in ballast from 258,000 tons in 1935 to 484,000 tons in 1936 and 679,000 tons 
in 1937, 

1936. 1936 1937. 

Tons, Tons Tons 

rth eouth— (Per thousand tons.) 

Ellerman ‘ 48 181 
Rotterdamsche Lloyd 5t 104 
Nederland ; 8 80 %0 
Brocklebank 61 83 
Hansa 73 60 
Other ships " 166 161 


484 679 


As rogards the Ell Line, the tonnage jn ballast has increased from 
0-7 per cent, in 1935, 7-7 por cent in 1936 to 245 in 1997. 
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Net Tonnage in Both Directions 
Differeace compared 
1097 ‘with 1696. 
Tons Toms 
India, Burma, Ceylon 9,160,000 + 1,847,000 
China, Japan, Philippines and 
Siberia 348,000 452,000, 
Red Sea region and Gulf of 
Aden”. e 52,000 
Persian Gulf 6,520,000 
Dutch East Indies and Malaya 3,150,000 
East Africa and islands 2456,000 
Australasia 2,111,000 
French Indo-China and Siam —1/419,000 t 
All others 415,000 46,000 


36,491,000 


4,112,000 
Vessels, 

‘The 6,035 passages in 1937 represent 1,888 different units, being an increave 
of 2H vessels, 

‘Two hundred and ninety-six ships transited the Canal for the first time, 
aan increase of 113 on the 1936 total of 183, Fifty-three were State-owned vessels 

The Empress of Britain, 230m igest vessel to transit; in 1996 
this record was held by the steamship Orion trathmore. 

‘The Empress of Britain, gross tonnage, 
1936, the Ttalian Conte Grands, gross tont 

Tho widest, 32m.05, was ‘the airplane-carrier Eagle; in 1996 the dock 
“G.0.24," with 28m.40, held this record. 

Maximum draught: the British tanker Hectoria, 10m.26. 

Oil ships transited the Canal 1,738 times, incroaso of 158, 

Motor ships transited the Canal 1,841 times, increase of 418 

Average time of transit: 13 hours 22 minutes, increase of 21 minutes over 
1936. 

Average net tonnage: 5,500 tons, a decrease of 9 tons, 

784 passages occurred of vessels with more than 160 metres in length and 
18 metres in beam, 


ie Iargest vessel; in 


Passengers. 
‘Thoro is n decrease of $4,129 passengers compared with last year, duo to fowor 
troop movements between Italy and Abyssinia 


1936 Difference 
‘Troops 459,745 — 03,055 
Civilians 322,184 + 9.828 


781,920 ~ 34129 


Analysis of Troops. 
North-South, South-North. Total, 
22.726 25,544 48.270 
876 16,219 
2 


204411 300,079 
183, 646 
574 574 


127,202 298,588 365,790 
Civilians, 170.221 161,780 32,0100?) 


Total a 2749400877 697,500 


(*) 8,880 pilgrims. 
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[J 1403/81/16) 
Sir I. Malcolm to Foreign Office —(Received Aprit 6.) 


(No. 18. Commercial. Confidential.) 
Sir, Paris, Aprit 4, 1938 

L HAVE the honour to report that the market value of the shares held by 
His Majesty's Government in the Suez Canal Company on the Sist March 
amounted to 7,495,792.075 fr., as compared with 83 

The following statement shows how the above estimate is calculated :— 


Fr, 


278,338 capital s 6,022.588,4 
75,166 ‘uctions de jouissance ”* at 19,600 fr. 3,253,600 


7,495,792,075, 


‘The decrease in value of 863,698,304 fr. is due.to the decreaso in the price of 
capital shares, which have fallen from 24,088 fr. on the 31st March, 1987, to 
21,087- 50 fr. int the price of "actions de jouissanee,”” which hate fallen 
from 21,897.50 fe. to 19,000 fr. during the same period. 

At the average rate of exchange on the 31st March of 161,587 fr. compared 
with 106,225 fr. on the Bvt March, 1937, 7,405,792,075 fr. are equivalent to 
ESI, 46,305,008 186. dd., a decrease in yalué of &St. 32.225,000 10s. 3d. 

T have, &e. 
TAN MAL 





(J 1408/73/16) No. 10, 
Sir [. Malcolm ¢o Foreign Office, —(Receiced April 6.) 


(No, 14 Commercial. Confidential) 
Sir, Paris, Aprit 4, 1988. 

L HAVE the honour to report that the monthly board meeting of the Suez 
Canal Company was held this morning. M. Charles Laurent was appointed a 
vice president of the company in the place of M. André Laton, deceased 

M. Clément Moret was appointed to take the place of M. André Lebon on the 
Comité de Direction 

The death of our late colleague, Sir J. T. Davies, was most feelingly alluded 
to by the president in a speech which was very warmly received. I added a f¢ 
words myself, to convey to our French colleagues and to the president our grateful 
thanks for the tribute paid to our late colleague. 

The decision of His Majesty's Government to intervene in the gold frano 
‘appeal case was announced to the board in a perfectly fair speech from the 
director-general. That decision was received with regret, but no comments were 
made upon it. Lord Cromer explained that there was no question of unfriendli 
ness in the tind of the British Treasury, which felt that by intervening it was 
performing its duty towards the taxpayers of Great Britain. 

T have, &e. 
TAN MALCOLM. 





[0 1408/127/16) 


I. Maleolm'to Foreign 0 ffice—(Received Aprit 6) 


(No. 15. Commercial. Confidential.) 
Sir, Paris, April 4, 1938. 
I HAVE the honour to transmit herewith the Suez Canal Company's traffic 
Feports for the months of January and February, in the hope that they may be of 
interest to more than one department of His Majesty's Government 
T have, &, 
IAN MALCOLM. 


Enolosure 1 in No. 11 


Suez Canal Trafic Report for January 1988, 


Tonnage de Jauge nette et Particularités du Transtt, 


LA diminution de 190,000 livres dans les recetios de janvier 1938 par rap 
4 colles de janvier 1987 est, A concurrence des quatre cinquitmes, imputable 
détaxe : 135,000 livres sur le tonnage, — 14,000 livres sux les passagers 

Le tonnage de jauge nette, dans son ensemble (3,005,000 tonnes), ne lo cdde 
que de 29,000 tonnes, ou. 0-9 poor cont, an résultat de janvier 1937 : Wdituinution 
de 107,000 tonnes sur le mouvement italo-<thiopien, augmentation de 78,000 tonnes 
pour lo reste du trafic, Mais les navires sur lest, & demi-tarif, so sont acces d 
16,000 tonnes, tandis que les bateanx chargés, & plein tarif, xe réduisaiont de 

000 tonnes 

Le nombre des passagers payants de toutes catégories (46,081) ent on 

pution de 24,096; pour sa part, le chiffre des. passagers ressortissant au 
mouvement italo-éthiopien west. réduit de 28,700. 

Pour Yensamble dee Uransiteurs, la jange nelle moyenne pat: teaverede sicst 

de 5,277 tonnes en janvier 1987 A §,589 tonnes én janvier de cette année, 
On ne relive que cing petits bateaux de moins de 1,000 tonnes, au lien de vingt ot 
Un en janvier 1937; par ailleurs, on compte quarante-neuf grosses unités de plus 
do 8,000 tonnes, contre quarante-deux, 

Parmi les nayires oocasionuels, on peut signaler Empress of Britain, paque- 
bot de croisitre de 26,326 tonnes de jauge nette (le plus gros navire enregistré au 
Canal); le Margués de Comillas, ae la Comp hia Transatlinticn Espanola (3,021 
tonnes, avec 704 pélerins pour La Mecque) ; la Bretagne, de la Compagnie générale 
transatlantique trangaise (6,085 tonnes, avee 1,516 pelerins), 

Moyenne de la marche effective; 11h, 30m,, contre 11h. 12m. en janvier 
1937; du séjour total : 13h. 47 m., au lieu de 13h. 33 m,. ‘Traverséo commerciale 
la plus rapido: en 9 h. 85 m., par le petit postal italien a moteurs Capitano 
A. Ceechi, de 2,484 tonnes de jauge brute. 


Trafie des Marchandises, 


Le mouvement des marchandises, 2,452,000 tonnes poids, est inférieur de 
287,000 tonnes, ou de 8-9 pour cent, & celui de janvier 1937, 

Cette diminution est doe, pour prés des trois quarts (72-5 pour cent) A un 
alentissement de 172,000 tonnes poids dans Vensemble des échanges aveo 
VExtréme-Asie, alors que Ie tonnage de jange netie en provenanes ou & destination 
de cet ensemble de régions ne s'est réduit que de $9,000 tonnes. 
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Relations arec 0 Extréme-A sie 


Mois Jauge nette. Marchandises 
(En milliers de tonnes.) 
Janvier. 43 529 
Février SAT 472 
Mars 663 SI7 
Avril R 612 
Mai ozs 


Septembre 
Octobre 

Novembre 
Décembre 


1938— 
Janvier 


D'autro part, 1'Ttalie, i a de Vau-dela de Suez 
109,000 tonnes de marchandises diverses (chiffre mensuel lo plus élevé qu’on ait 
is le début du conflit), n’a plus importé que 116,000 tonnes, 
n de 83,000 ton 
toutes destinations com 
ext do 47,000 tonnes, et correspond presque exnctem 
onvois do métany vorw I'Extrimc-Asie (—49,000 tonnes) 

De légere remorremonta dans les expéditions de pétrole (—20,000 tonnes), 
de pite de boi et de papier (— 18,000 tonnes) ont été atténnds par la moilleare 
tentio des envois d’engrais (+ 24,000 tonnes) 

‘Au retour (1,753,000 tonnes), In diminution est de 100,000 tonnes, ou de 
10 pour cent 

Les huiles minérales, qui avaient, en janvier 1997, réani 600,000 tonnes (un 
do lours résultats mensucle les plus élevés), n'atteignent que 395,000 tonnes, soit 

recul de 102,000 tonnes; l'essence perd 45,000 tonnes, le pétrole brut 44,000 
tonnies,(’) le mazont et les autres huiles 13,000 tonnes. dau 
do tankers sur leit (278,000 tonnes de jauge nett 

‘chiffro de janvier 1937. Tl est dono tris probable que f6vrier 1935 permettra 
d'onregistror la rubrique des huiles minérales de bien meilleurs 1 

Los oldaginenx, représentés par 283,000 tonnes, perdent 67,000 tor 
57,000 sur los feves de soya; mais Ml faut tenir compte de ce que le chifire de 

000 tonnow réaliné par ce fOves on janvier 1937 était particulisrement levé, 
6t le chiffro de 4,000 tonnes obtenu en janvier de cette année est légbrement 
nupériour 4 In moyenne mensuelle de Vexercice précédent 

Les céréales, qui totalisent 165,000 tonnes, sont en perte de 76,000 tonnes, 
dont 63,000 A la'rubrique da bié; celui-ci n’atteint que 25,000 tonnes, son total 
mmeninuel le plus faible depals quinge mois, 

Les textiles groupent 125,000 tonnes, en diminution de 44,000 tonnes; le 
jute erd 28,000 tonnes le olan 13,000 tonnes 

[es envois de minerais et métaux, par contre, se poursuivent tris actifs 
(231,000 tonnes), et ressortent en augmentation de 67,000 tonnes, dont 24,000 pour 
ja fonte et 15,000 pour la bauxite. 

Parmi les marchandises qui ne figurent pas dans les groupes ci-dessus, le 
suore s'inscrit pour 72,000 tonnes, au lieu de 18,000 dans le premier mois de 
Vannée dernitre. Jamais depuis 1929 il n'avait été aussi abondant & cette époque, 
A sigualer, pour la rareté di fait, un changement unique de suere (2,780 tonnes) 
expédié de la Réunion sur Marseille, 

Le Chef dn Secrétariat, 

Paris, le 24 féorier 1938, 


(+) Bn janciar 1988 les envois do pltrolo brut de W'Trak atteignent environ $74,000 ‘oones, 
‘au liou do 427,000 en janvier 1997. 





a 
Tonnage net. 


Décomposition par Directions. 
Janvier Janvier Differences. 
1937. 1998. 
(En millicrs de tonnes’) 
Nord-sud 1,410 1,513 + 97 
Sud-nord 1,618 1 = 128 


9,034 3,005 —) 


Dicomposition par Catégories 
Navires de commerce chargés 
(a) Navires postanx 
(0) Autres navires 
Navires sur lest 
avires de guerre et transports 
militaires 


Décomposition du Tonnage sur Lest. 
Nord-sud 

Bateaux-citornes 193 273 

Autres navires 225 219 
Sud-nord 

Batenux-citernes 5 

Autres navires i 12 Ww 


495 502 
Bateaus-citernes. 
Ensemble 494 508 


Trafic des Marchandises. 
(En miltiers de tonnes poids.) 


Nord-sud 748 609) - 4 
Sud-nord 1,943 1,753 ~ 190 
180 — 237 
Trafo de Sortie: Principales Marchandises. 
172 127 

69 

63 

36 
Pate de bois et papier 55 
Houille s 26 
Pétroles A 2 
Sel i Sai 4 
Matériel de chemin de fer 2 
Sucre 7 
Tissus 7 10 


Envois totaur de la Russie. 


moweS Sake 


Pétroles 
Boi if 
Métaux, machines 
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Trafic de Retour: Prineipales Marchandises. 


Janvier Je 
1987 1998. 

Huiles minérales (En milliere de tonnes poids) 
Mazout 180 
Essence 92 
Pétrole brat 16 
Pétroles divers 110 


398 
Oléagineux 
Arachides 
‘eves de soya 


Coprah 
Grnines diverses 


Minerais et métaux 
Mangandse 
Autres minerais et métaux 


Cérdales 
Riz ot dérivé 
Mats 
Blé et farine 
Orge 
Céréales diverses 


Textiles 
Jute 
Coton 
Sinal 
aine 
‘Textiles divers 


Tourteaux 
Sucre 
Caoutchoue 
Houille 
Gunnies 


Huiles végét 
Fruits 
Phosphates 


Provenances des Huiles mindrales Sud—Nord. 


Abadan 454 any 
Tlea de la Sonde 0 47 
Bahrein 7 SL 26 
Suez i 5 8 


500 398 





Décomposition des Hwiles minérales d’Abadan, 
Janvier Janvier Différences. 
1 1938 
(En miltiers de tonnes poids.) 
Mazout 160 2 
Essence 65 38 
Pétrole brut oy 
Pétroles divers 7} 4 
ai7 137 
Total des Exportations de Pétrole de UTrak: Tripoli et Haifa réunis 
(D'apris les relevés établis par le Bureau de Londres.) 
Chargements probables 
10 1938, Différence, 
Tonnes poids. Tonnes poids. Tonnes poids, 
Janvier 427,000 974,000 — $3,000 
Trafic Sud-Nord du Pétrole brut. 
Abadan 
Mois de janvier Navires. Net. Chargement. 
g 15,193 28,046 
1935, 
Babrein 
Mois de janvier : 
1937 16.511 L116 
1938 i 10322 
Ensemble 
Mois de janvier 
1937 60,002 
1935 2 16,322 
Trafic des Fires de Soya 
Via Suez, Via Panama, 
Tonnes poids. Tonnes poids, 
34,000 
80,000 
Septembre 79,000 
Octobre 92,000 
Novembre 
Décembee 
1938 
Janvier 


Enclosure 2 in No, 11. 
Suez Canal Trafie Report for February 1938, 


Tonnage de Jauge nette et particularités du Transit. 

LE tonnage de jauge nette euregistré en février (2,705,000 tonnes) n'est 
inférieur que de 14,000 tonnes, ou 0°5 pour cent, A celui de février 1997; le 
mouvement italo-éthiopien est en régression de 61,000 tonnes, lo reste du trafic 
en augmentation de 47,000 tonnes. 

Dans Vensembie, les postaux (1,013,000 tonnes) gagnent 164,000 tonnes, les 
autres navires de commerce chargés (1,227,000 tonnes) perdent. 138,000 tonnes, et 
les opérations militaires (92,000 tonnes) se réduisent de 41,000 tonnes, 
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Quant au tonnage snr lest (463,000 tonnes), il reproduit & 4,000 tonnes prés 
son chiffre de février 1937; on peut noter cependant que, du nord au sud, les 
bateaux-citernes liges—aprés avoir été, en janvier, supérieurs de 50,000 tonnes au 
chiffre correspondant de 1937—sont, cette fois, en diminution de 113,000 tonnes, 
tandis que les autres unités vides sont en accroissement de 109,000 tonnes. 

Chargés et sur lest, les bateaux-citernes groupent 416,000 tonnes, au lieu de 
454,000 en février de l'année derniére. 

Moyenne de la marche effective : 11 h. 26 m., contre 11 h. 3m. en février 195 
moyenne dit séjour total : 18 h, 48 m. au lieu de 13h. 16 m. 

Traversée commerciale Ia plus rapide: en 9 h. 35 m. par Je postal italien 
Urania, de 7291 tonnes de jauge brute, 

Le nombre des passagers payants de toutes catégories (40,083) est en diminu- 
tion de 14,794, dont 12,964 aflérents au mouvement italo-éthiopien. 


Trafie des Marchandises 

Lo mouvement des marchandises (2,225,000 tonnes poids) accuse une diminu- 
tion de 152,000 tonnes, ou de 6-4 pour cent, beaucoup plus accentuée que le 
resserrement du tonnage de jauge nette. 

Aingi, A une augmentation de 47,000 tonnes nettes dans le tonnage extra 
conilit correspond une perte de 156,000 tonnes poids dans le trafic normal des 
marchandises, 

La raréfaction du trafic des marchandises est, dans ensemble, localisée 
au mouvement de sortie qui, repréenté par 647,000 tonnes poids, accuse un 
reaserrement de 158,000 tonnes. 

Plus de la moitié de cette régression (7 pour cent) est imputable aux envois 
vers TExtréme-Asie, sans que le tonnage de jauge nette dirigé sur les mémes 
régions se soit, pour ainsi dire, réduit = 


Envois vers UExtrime-Asie. 
Differences 
Péorier 1938, en 1998, 
at 
203,000 tonnes 3,000 tonne 
247,000 tonnes polls 158,000 tonnes poids — 89,000 Lones poide 


‘Toutes destinations réunies, 1a perte la plus importante affecte les métaux, 
qui, aveo 100,000 tonnes, sont en régression de 89,000 tonnes; quant aux envois de 
pétrole, en diminution de 27,000 tonnes, ils n'ont groupé que 5,000 tonnes—leur 
chiffee le plus faible depuis hovermbre 1025. 

Au retour, le mouvement des marchandises (1,578,000 tonnes poids) est 
supérieur de 6,000 tonnes i son chiffre de février 1997, 

Les huiles minérales (418,000 tonnes), qui avaient perdu 102,000 tonnes en 
janvier, en gagnent cette foix 107,000, dont 43,000 & V'actif du mazout; le pétrole 
rut. sinscrit pour 33,000 tonnes, contre 36,000,(*) 

Les oléagineux (311,000 tonnes) sont en diminution de 60,000 tonnes du fait 
surtout des arachides, qui, bien que groupant 100,000 tonnes, sont inférieures de 
48,000 tonnes a leur résultat particulidrement élevé de février 1937, qui ne le 
cédait que de 10,000 tonnes au maximum mensuel abservé pour ces oléagineux, 

Les céréales (170,000 tonnes) perdent 48,000 tonnes, i enyois de mais étant 
les souls it se montrer en. progres (+ 31,000 tonnes), alors que le bié est en recul de 
49,000 tonnes et l'orge en diminution de 19,000 tonnes, 

Les minerais et métanx (151,000 tonnes) sont en augmentation de 4,000 tonnes; 
le mangandse perd 22,000. tonnes, les autres’ variétés s'accroissent de 
23,000 tonnes, dont 15,000 tonnes & Vactif de la bauxite. 

Les textiles (95,000 tonnes) accusent un resserrement de 59,000 tonnes, qui 
porte notamment sur le coton (— 24,000 tonnes) et sur le jute (— 20,000 tonnes). 

En dehors de ces grands groupes, on peut signaler des augmentations de 
29,000 tonnes pour les tourteaux et de 17,000 tonnes pour le caoutchouc. Quant 
{i In mélasso, qui n’avait donné liew A aucun envoi en février 1937, elle s'inscrit 


pour 26,000 tonnes, 
bc Le Chef du Seorétariat, 
Paris, le 25 mars 1938. 


(+) Bo tdveier 1989, low onois de pétrole beut de Irak se sont chiffrés par 204,000 tonne 
avon, a i Se 38300 on foie 197 a4 = 


Nord-sud 
Sud-nord 
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Tonnage net. 


Décomposition par Directions. 
Féorier — Février —_Différences 
1997. 38. on 1938, 
(En milliors de tonnes) 
1422 = 128 
1373 + 108 


2,705 - 


Dicomposition par Catégorie 


Navires de commerce chargés 
(a) Navires postaux a9 1,013 
(0) Autres navires 1,300 1297 
Navires sur lest 467 463 
Navires de guerre et transports 


militaires 


Nord-sud : 


2800 2795 


Dicomposition du Tonnage sur Lest 


Bateaux-citernes ‘ 272 
Autres navires car pe 1D) 


Sud-nord 
Bateaux 


Ensemble 


Nord-sud 
Sud-nord 


467 


Bateaus-citernes, 


404 


Trafic des Marchandises, 
(En milliers de tonnes poids.) 


805 a7 158 
1,678 + 6 


Trafic de Sortie: Principales Marchandises. 
Métaux ouvrés E 189 100 


Machines 
ngrais 
iment... 

Sa ihe 

Houille 


65 73, 
72 0 
49 42 
12 42 
2 a2 


Pate de bois et papier... 47 
Matériel de chemin de fer: 23 


Bois 
Sucre 
‘Tissus 
Pétroles 


4 
12 

9 
32 
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Envois totaux de la Russie 


Sel 
Fonte, métaux, machines 
Pétroles 

Divers et non dénommés 


Trafe de Retour, 
Huiles miné 
Mazout 
ence 
role brut 
roles dive! 


Oléaginoux 
Faves de soya 
Arachides 
Copr 
Graines diversas 


Céréales 
Rix ot dérivés 
Mais 
Blé ot farine 
Orge 
Cérgales dive 


Mineraix ot métaux 


Mangantse 
tres minerais ot métaux 


tiles bruts 
Tute 

Coton 

Sisal 

Laine 
Textiles divers 


Tourteaux 
Caoutchoue 


am 
Mélasso 

The 

Huiles végétales 
Manioe et 
Fruits 

Honille 
Phosphate 


Féorier 


1937. 


(En 


4 


26 


Février 
1938 


Différences 


en 1938 


milliers de tonnes poids.) 


Principales Marchandises 


104 
4 
36 
7 
3u 
126 
148 
49 
45 


371 


147 
us 

33 
124 


a8 
124 


100 


Provenances des Huiles minérales S 


ford. 


Abadan 
Ties de la Sonde 


Raffinerie de Suez 


Féorier — Féorier 
1987. 1988. 


n milliers 


Différences 
en 1938. 
tonnes poids.) 
04 + MI 
2 iL =) al 
26 10 ay a8 
10 3 7 


31 418 107 


Dicompotition des Huites minérates d’Abadan. 


Mazont 
Essence 
Pétrole brat 
Autres 


102 147 


Total des Exportations de Pétrole de U'Irak; Tripoli et Haifa réunis. 


pprés les relovés Stablis par le Bureau de Londros,) 


Abadan 
Mois de février 


Mois de février 
1938 
1937 
Ensemble : 
Mois de février 
1933, 
1987 


1937 
Octobre 
Novembre 
Décembre 

1938 


Janvier 
Février 


Chargements probables. 
Difference 
1987. 1088 on 1938. 
Tonnes poids. Tonnes poids. Tonnes pois 
33,000 304,000 + 61,000 


Trafe Sud-Nord du Pétrole brut. 


Net. Chargement, 
287 28,886 
5,001 


9.701 
26,704 


FY 17,082 83,087 
3 18,488 
Trafic des Fives de Soya. 
Via Suez, ia Panama. 
Tonnes poids. Tonnes poids. 
92,000 


61,000 9,000 
95.000 5,000 


94,000 16,000 
124,000 

















































oo 


(3 1886/73/16) No. 12, 


Mr. Cavendish Bentinck to Sir 1. Malcolm (Paris), 
No. 23.) 





. Foreign Office, April 27, 1938, 

I AM directed by Viscount Halifax to inform you that’ consideration has 
recently been given to the desirability of holding at regular intervals meetings 
between the British directors of the Suez Canal Company and representatives of 
the interested departments of His Majesty's Government. As a result his 
Lordship is of opinion that an annual meeting with all the British directors and 
quarterly or, if necessary, more frequent meetings with the Government directors 
would be desirable, Such meetings would ensure that the views of His Majesty's 
Government on any matters likely to arise at meetings of the board of the company, 
were made known to the British directors, who conversely would be afforded a 
convenient opportunity of expressing their views to the representatives of the 
Government departments concerned. 

2. Tam accordingly to request that you will propose such meetings to your 
British colleagues and will consult with them as to the dates when the meetin 
might most advantageously be held. You should consult with the Government 
directors about the proposal as a whole and with the unofficial directors about 
the annual meeting only, though there is no reason why the latter should not be 
informed of the quarterly meetings as soon as the proposal has been adopted. 
‘The annual meeting with all the British directors might perhaps take place in 
the early part of May beginning in 1939, 

Tam, &e. 
V. CAV 























DISH BENTINCK. 








(J 4774/427/18) No. 13. 
Sir L. Maleolm to Foreign Office —(Received May 2) 


(No. 19. Commercial. Confidential.) 
Sir, Paris, Aprit 28, 1988 

1 SHOULD like to bring to the notice of the Department of Overseas 
‘Trade the enclosed memorandum regarding Greek traffic through the Suez Canal 
in the years 1913-37, compiled by my secretary from figures which appeared 
recently in the Bulletin décadaire. 

Ir shows the very important increase in Greek cargo trafic during. 1 
particularly in exports from India and Burma and French Indo-China, 

Thave, & 
IAN MALCOLM. 




















Enclowure in No. 13. 


Greok Traffic through the Suez Canal, 1913-87. 





through the Suez Canal has always been subject to 
‘as Greece does not own any regular lines, but depends on 
“Camping.”” The following table shows some of the variations since 1013 





Net tonnage 





Year. Passages. Tons. 
1913 : é 7 55,000 
i917 hae 858,000 
1922 : 32,000 
1927 196,000 
1932 78,000 
1983 274,000 
1934 a 584,000 
1985 Ser me a ae 444,000 
1936 sal gat 1/208 594,000 
W987 230 881,000 (maximum) 
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‘The 230 passages in 1937 represented 115 ships which had nearly all been 
transferred from other flags; only one-third were of post-war construction, 
Ive were over thirty years old, one dating back to 1802 
1987 average net tonnage— Compared 
with 1033. 











Tons, 

Greek . 3.830 

All flags (combined) 

In 1938 only one Greek boat transited the Canal with over 5,000 tons net 

tonnage; in 1937 there were nine, the largest being the Phasam, ex-Dutch 
Oldenkerk, built: in 1915. 





Percentage of Increase, 1937, compared with 1936. 


Mm Peroontages, 

Some Dalat F + 38-5 
Greek : + 48:3 
Norwegian + 30 
Dutch + Mer 
Swedish +4 
‘Arporican 2 15-9 
Tapanese + 15-7 
British te 
German 2a 
French are 
Talian 4 


‘The following table shows that the 1937 increasp was mainly due to 
north-south traffic 


1000. 1907, Incronse 
Too. Tons. "Tonw. 

North-south {880,000 oF 06-5 per cent. | 400,000 oF 40-1 p + 76,000 

Bouth-north 264,000 oF 4° per cent. | 475,000 oF 88-9 p + 211,000 





504,000 





+ 387,000 


North-South. 

‘The increase of 76,000 tons wax due to ships in ballast, destinations India 
and Burma, French Indo-China, the Far East. 

This traffio compensated for the loss in Russian cargoes from the Black Sea 
ports, which fell from 108,000 tons, or 32-1 per cent., in 1936 to only 3 per cent 
and 12,000 tons in 1087. 5 

In 1936 Greck ships transited in ballast the Canal forty-four times, 
105,000 tons. 

In 19% 
234,000 tov 








Greck ships transited in ballast the Canal seventy-cight: times, 





South-North Traj 








‘The increase of 211,000 tons is due to— Tons, 
India and Burma 7 ” + 166,000 
French Indo-China + 6,000 


India and Burma, 

In 1936 Greek ships loaded 8-3 per cent. of their tonnage in India and 
Burma. 

In 1987 Greek ships loaded 39-6 per cent. of their tonnage in India and 
Burma. 
French Indo-China. 

In 1937 exports from this region increased by 61-1 per cent. compared with 
1936, Greece's share of this trafic increased by 07 per'cent-; that of all other 
flags by only 56-3 per cent. 
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The followin, 


table gives a comparison of 1986 and 1087 Greek traffic in 
the south-north 


rection :— 

















1936 19: 
Per cent. Per cent. 
Red Sea 2 13-3 
Tran re 2 1 
India and Burma 20-6 
French Indo-China 4 
29 
ws 
All other régions 1 4 


(J 1798/73/16) 
Sir M. Lampson to Viscount Halifar—(Received May 2) 


(No, 458, Secret.) 
My Lord, Cairo, April 22, 1938. 

IN parageaph 12 of your Lordship’s secret despatch No, 263 of the Sth March, 
garding the long-term policy of His Majesty's Government towards the Suez 
T had recently heard any further rumours of 
‘anal Company and the Egyptian Government in regard 
to the future of the company’s concession. 

2. T have the honour to inform your Lordship in reply that, so far as T can 
gauge, there is nothing to show that discussions are at present taking place, or 
‘are even contemplated, between the Egyptian Government and the Canal Company. 
In response to a casual and discreet enquiry, the Principal Under-Secretary of 
State at the Ministry of Finance, who should be particularly well qualified to 
speak on the subject, recently axsured the commercial counsellor that there Were 10 

rosh matters at present under discussion botwoon the company and the Ej 
authorities, ‘The only indication that any interest hax beon taken recently 
quostion is in reports from Egyptian sources which have reached the oriental 
counsellor to the effect that Sidky Pasha, in the hope of getting a directorship of 
the company, was toying with the idea attributed to Makram Eboid Pasha at the 
boginning of last year (please see my despatch No. 140 of the 30th January, 1937) 
of a renewal of tho concession in exchange for a largo lump sum to meet Exryptian 
treaty and military requirements, Mr. Smart, however, regards these reports as 
unreliable as emaniating from the politioal opponents of the present Government. 
‘They have, in fact, also appeared in the press, 

‘3. Tn paragraph Lf of the same despatch your Lordship gave me discretion, 
if the opportunity arose, to make it clear to the Egyptian Government that His 
Majesty's Government considered that they had a definite right to be consulted 
regarding any proposed change in the position of the Canal Company. I fally 
share, however, the view expressed in your despatch that it is desirable at the 
present junetute to avoid precipitating the question of the future of the Canal, 
and T feel that it would be good policy at the present time to say as little as 
possible either to the Egyptians or to the French. Moreover, it would seem wise to 
avoid committing ourselves to any scheme either for Anglo-French or Anglo- 
Exyptinn co-operation over the future of the Canal until the time is ripe for 
actually negotiating a renewal of the concession. ‘By that time conditions may well 
have changed, and we may better know our own minds as to what we at that 
time want, 

4. A copy of this despatch has been sent to the Department of Overseas 


‘Trade. 
T have, &e. 
(For the Ambassador), 
D. V_ KELLY. 
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[J 2054/78/16) No. 15. 


Sir I, Malcolm to Foreign O ffice—(Received May 28.) 
g 25. Commercial. Very Confidential.) 






Par 

I HAVE the honour to inform you that at the meeting nayrement: 
Committee of the Suez, Canal Company, held this morning, it was decided to 
recommend at the next board meeting that the following dividends, wo fay as the 
British Government is concerned, should be paid -— 

(1) Actions de capital, $20 fr. gross, an increase of 220-fr. over 1937 

(2) Actions de jouissance, 756 fr, 36 ¢. gross, an increase of 200 fr. 97 ¢. over 

1987, 

The increases are entirely due to the devaluation of the franc; in actual fact, 
translated into sterling, there isa reduction of 9 per cent. on last year's dividends. 

It is most important to keep these decisions secret until they are adopted by 
the board and presented on. the 13th June to the annual general meeting 

1 have also to inform you that, at the same meeting, it was decided that a 
reduction of tariff should take place in the near future: neither the amount nor 
the date was precisely fixed, but it is probable that the amount will be a redaction 
of Od, and the date of its coming into force will probably be the Ist October; at 
any rate before the end of the current year. 




















T have, &e. 
IAN MALCOLM. 








(J 2150/127/16) No. 16, 


Sir 1. Malcolm to Foreign Office-—(Received May 28) 


No, 26. Commercial Confidential.) 
ir, Paris, May 26, 1938, 

I HAVE the honour to transtnit herewith a memorandum showing now 
tonnage through the Suez Canal for the year 1987, which has been compiled in 
my oflice from various sources and should, I think, be of interest to the approprinte 

‘tments of His Majesty's Government. 

Ithink Tmight add that the figures for 1987 reflect a groat improvement in 
the new tonnage traffic through the Canal, being very little short of that of, the 
* rocord " year 1925, The figures for 1038, vo far as they aro already published, 
do not hold out great hopes that this progress will he maintained, 

Thayo, dc 
TAN MALCOLM 








Enclosure in No. 16, 
New Tonnage through the Suez Canal in 1937. 
TWO hundred and ninety-six vesels transited the Suez Canal, for the first 
time in 1937, an increase of 113 ships and 486,000 tons, or 65-9 per cent., compared 
With 1936, which was ono of the worst years for new tonnage during the post-war 


period. ‘The figures for 1937 are only slightly 1928, which has 
held! the record for the last fifteen years :— 








than those f 





Net tonnage 
Years. Ships. Tons, 
1928 20: 








1929 249 
1930 249 
1981 ar 207 
1932 151 
SES be scien ‘ 187 
1934 - : 175 
1935 stile Tes 307 
1936 as Sobiess 183 
1937 & 296 
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Flags. 
British 
The British flag heads the list with an increase of 245,000 tons, or 75 per cent. 
supplying over half the entire increase of 486,000 tons. The new British tonnage 
was comprised of -— 
1986 1937, Difference 
Tons Tons. Tons. 
Tanker 98,000 141,000 + 43,000 
Tramps 177,000 + 108,000 
Regular companies “000 + 95,000 
Other units ny 
827,000 
Tankers-—The Anglo-Saxon Petroleum Company supplied eleven new 
tankers, total 57,000 tons, compared with seven, 39,000 tons, in 1936, 
Tho British Tanker Company supplied five new tankers, total 
xxactly the same numbor and tonnage as in 1936). 
‘The Admiralty sent six new tankers, total 89,000 tons 
Tramps.—They show the largest increase with 108,000 tons, but their pro: 
portion of the new tonnage has decreased slightly, from 54-1 per cont. in 1998 to 
19° per cent, in 1087 
equiar Companies.The increase of 95,000 tons, or 39 per cent., shows th 
reat efforts made by British shipownors to reinforce their regular lines, In 1936 
yy four firms contributed new tonnage; in 1997 fourteen of the largoxt shipping 
sent new ships, mainly of recent construction. 
"Tho percentage of rogular companien hax increased from 11°83 por cent. in 
1936 to 28:1 por cent. of British now tonnage in 1937 
Tho Oreades, net tonnage 18,000 tons, of the Orient Steam Navigation Com. 
pany, and on the Australian service, was the largest new vessel to transit the 
Canal 


000 tons 


Norwegian, 
‘The Norwegian flag takes second place, with an increase of 35,000 tons, or 
20-7 por cent,, compared with 1056, due entirely to tramps :— 
38 137. Difference 
Tons, Tone, Tons. 


89,000 79.000 10,000 
16,000 82,000 36,000 
companies 13,000 000 + 9,000 


115,000 158,000 35,000 
Htatian 
The Ttalian lg takes third place with an increase of 20,000 tons, entirely 
due to tankers 


N.B.Tho average tonnage of these Italian tankers is very low, only 
9,968 tons. 
Duteh, 
The Dutch flag takes fourth place, with an increase of 51,000 tons, of which 
boat 58 per cout, dus to tankers. 
Danish. 
Danish takes fifth place with 64,000 tons, an increase of 41,000. 


Russian, 


Russian takes ninth place with $2,000 tons, an increase of 13,000 tons. In 
1997 Russia’s total net tonnage was only 76,290 tons, so it should be noted that 
her new tonnage represents 41-9 per cent. of her total shipping. 

Four flags sent new ships in 1937: Sponish 10,000 tons, Yugoslay 5,000 
Chinese 8,000, Traqi 2.000 tons, compared with nil in 1 


New Tonnage by Flags in 1987 compared with 1936. 


Flags 
British 
Norwegian 
Italian 
Dutch 
Danish 
German 
French 
Greek 
Russian 
Japanese 
Panamanian 
sh 
Spanish 
Yapestar 
Chinese 
Portuguese 
Tragi 
Others 


1936 1087. Difference. 
Tons. Tons. Tons. 
(Per thousand tons.) 
27 5 
118 
63 
7 
23 
33 
a 
a9 
19 
26 
9 
8 
w 


Tankers 


‘Tanker tonnage has never been so important, 321,000 tons compared with 


245,000 tons in 1986, an increa 


£76,000 


‘of the entire new traffic, however, ix only 


cont, in 1936. 


Tankers. 


1936 ; 245,000 tons or § 
1987 ; 221,000 tons or 26 


Other Ships 


2 per 
2 per cent 


ons, oF $1 per cent, Their porcantage 
2 per cent. compared with 3 


1936 : 499,000 tons or 66°8 per cent 
1937 : 903,000 tons or 73-7 por cent 


New Tankers by Flags. 


Flags, 
British 
Norwegian 
Dutch i 
Italian 
French 
Danish 
Panamanian 
Swedish 


1936, 1987. Difference. 

Tons. Tons, Tons. 
98 un 448 
89 79 0 
7 37 +20 
3 32 +27 
n +5 

8 

8 


245 321 +76 


N.B—Tanker average net tonnage has fallen from 6,127 tons in 1936 to 


5,623 tons in 19 
3,986 tons. 


chiefly due to the low average of the new Italian tankers— 


The Danish motor tanker Eleonora Maersk, 8.200 tons, was the largest. 
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New Motor Tonnage. 
1936. Difference, 
Tons Tons. 


Tankers 236,000 286,000 
Other ships 121,000 5,000 


357,000 681,000 


‘The following table gives new motor tonnage by flags 
1936. 1937. 
Other Other 
rankers. ships. Tankers. ships. 
Flags, (Per thousand tons.) 
British 80 36 M1 136 
Norwegian 89 ph 70 Oo 
Dutch Ww a7 oy 
French .. u 2 
Danish 8 rs 
Panamanian “4 
Ttalian 8 
Swedish ... ty 
Japanese ‘ 
German 2 i 18 
Russian u 
Spanish 10 
Others : 2 


236 375 


Motor Tankers, 
The most important increase was in British motor tankers, +52,000 tons; 
Datch tankers came next with + 20,000 tons, 


Other Motor Ships. 

‘The British flag shows an increase of 100,000 tons; the Norwegian of 
£39,000 tons, and Danish of 41,000 tous. All the smaller flags increased with tho 
exception of a slight decrease of 3.000 tons in the Japanowe flag. 


(J 2386/78/16) No. 17. 


British Official Direetore of the Suez Canal Company to Viscount Halifar.— 
(Received June 15.) 


(No. 27. Commercial, Confidential.) . 
My Lord, Paris, June 13, 1938. 

WE ‘have the honour to report that, under the presidency of the Marquis 
de Vogiié, the eighty-fourth annual meeting of the shareholders of the Suez Canal 
Company’ was held to-day at 10 Avenue d'Téna. 

The balance sheet and accounts for the year ending the 1st December, 1937, 
were submitted and unanimously adopted. 

Before proceeding to refer to these in detail, we feel it, incumbent upon us 
to mention to your Lordship an outstanding feature in the internal administrs- 
tion of the company, namely, the high mortality on, the board of directors, who 
have lost no less than five of their members during the last twelve months. | 

By the death on the Sist March last of Sir John T. Davies, His Majesty's 
Government have lost a director whose association with the company since 1922 
rendered his experience and intimate acquaintance with the financial affairs of 
the Suez Canal of particular value to the board. ¢ 

We therefore beg leave to record to your Lordship this tribute of our sorrow 
‘at the untimely death of Sir John Davies, whose loss is deeply felt by all his 
colleagues, both French and British alike. 
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Among the French directors, the company also deplores the deaths of 
M. André “Lebou (a vice-president), M- Doumengue (former President of the 
French Republic), M. G. Devin, and M. A. de Fleuriau, for many years French 
Ambassador in London, . 

__ In language of his usual felicity of style, the Marquis de Vogiié made 
references to these various gentlemen in most appropriate terms, 

The report this year shows that traffic in 1937 reached the record total af 
36,491,382 tons, cowprised in 6,635 passages. Compared with the previous 
record year, 1929, there ix an) increase of 301 ships and 3,025,000 tons, br 9 per 
cent., but, if the Italo-Abyssinian traffic is deducted, the net tonnage amounts to 
507,000 tons less than in 1929. Compared with 1936, there is an important 
increase of 758 ships, 4,112,449 tons, or 12:7 per cent., but a decrease in the total 
receipts of E, 554.944°342, about 11 per cont 

his decrease is due to two factors -— 


(@) Reductions in dues: 6d. from the 1st July, 1936, and 1s. from: the 
Ist April, 1987. 

(0) The annuity of £E, 300,000, in accordance with the company's agreement 
with the Egyptian Government. 


‘The increase in net tounage is mainly due to commercial traffie; during the 
first six months tho Italo-Abyssinian traffic being important, but in the following 
months it wax reduced, and on the whole year there was a decrease of 
1,535,000 tons, compared with 1936, in this tratfic, 

With the exception of troop and warships (decrease 924,000 tons, dic to 
leas traffic with Abyssinia), all categories contributed to the increase of 
4,112,449 tons. Mail ships increased by 14-9 per cent., other merchant ships by 
21°6 per cent. and ships in ballast by 8-2 per cent. “The latter made a record 
in the north-south direction, due to the great increase in exports from India, 
Iran, French Indo-China, Dutch Rast Indies and Malaya, but thore was an 
important decrease in ships in the south-north direction of 
1,217,000 tons, mainly due to fewer troopships in ballast from Abyssinia. In 
1936 troopships returning from the war region in ballast contributed largely to 
this category of tonnage. 

British traffic, with 17,254,182 tons, improved and it represented 47-28. por 
cent. of the total, compared with 46°5 per cent, in 1936, This is tho first 
increase in percentage of tonnage for several years. 

‘The very satisfactory increase in British new tonnage should be noted; it 
amounted to 245,000 tons, an increase of 75 per cent. on 1936, or over half the 
entire increase of 436,000 ton: 

Ttaly ‘again tock second place with 9,806,087 tons, or 16-1. per cent, 
decrease of 678,658 tons, or 151 ships. Germany, Holland and France followed, 

In Egyptian pounds, receipts amounted to £E. 10,973,147 659, a decrease of 
SE. 554,044°542, or 4-8 per cent., compared with 1936. As the annuity of 
£E, 300,000 paid to the Egyptian Government has increased expenses by 
8 per cet the year 1037 shows a decreas of about 11 por cent. in this currency 

Converted into francs, at the average rate of exchange for 1987, the total 
amount available for distribution and allocation amounts to about 883 million 
franes, or an increase in francs of 38-6 per cent., entirely due to the devaluation 
of the franc. To this amount must be added a purely financial profit of about 
45 million francs, proceeding from profits on exchange. 

Tn these circumstances, the board was able to increase the dividend per sharo 
from 555-39 fr. in 1936 to 756-36 fr. In the case of the ordinary shares, this 
is increased by 27-27 fr. statutory interest for the first half-year and by 36-87 fx 
for the second half-year, making a total of 820 fr., representing an increase of 
36:6 per cent. in franes, but a decrease in sterling of about percent. Appendix A 
(attached) gives the net revenue, amount. of taxes deducted, &c., on the various 
categories of shares. 

‘The surplus of available funds permits 15 million francs to be allocated to 
the Insurance and Contingencies Fund (against 10 million in 1936) and the same 
amount to each of the two funds for amortisation—buildings and material. The 
board considered that the important rise in all prices fully justified these 
increases. 
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Reduction of Dues. . 

‘The three first months of 1938 show a dcorease of about 6 per cent. in trac 
compared with the corresponding period in 1037, which was exceptionally good 
Even if commercial conditions and exchange stability continue on the present 
level, the company can only expect better financial results in 1938 if wor 

erce improves. . 
Coa view of the increase in dividends, which fot monetary reasons has a 
semblance rather than a reality, and by reason of recent reductions in freight 
Changes, an. indication as been given that shipping may expect to benefit by 
i educti dues before the end of eas 
aan raretmronent mith the Egyptian Government. was ratified by Parliament, 
and close and confidential collaboration has now existed with the company for 
months. The annuity of €E. 300,000 has been paid and, from the 1st January, 
Egyptian personnel have been engaged, us stipulated in the agreement. The frst 
Egyptian director was elected unanimously on the 6th September, as already 

ted, 7 
**POIXs regards the construction of strategic roads, the company awaits further 
developments. 

Financial Position. 

Total receipts, expressed in French currency, amounted to 

1,448,494,820°0 fr,, an increase of 462,271,595-47 fr., due almost entirely to the 
_ change. (Decrease in &E. 594,044.) 

is Bepedaiiene amounted to 463,466,608-69 fr. against 276,414,324-94 fr. in 
1936, an increase of 187,051,205°75 fr. (Increase in LE. 277,234) 

‘After having, ax indicated above, allocated 15 million francs to each of the 
funds for amortisation of buildings and of material, and another 15 million to 
the Tnaurance and Contingencies Fund, the excess of receipts over expenditure 
‘amounts to— Kons 

716, 37 
Brought forward from 1936 1250-22 


857,117,747 59 
‘To be carried forward Z 41881, 197 88 
852,236,619:71 
an incrense of 36:6 per cont 
‘This amount is to bo distributed as follows -— 
Porcenta, r 
71 to the ordinary shareholders £605,088,000-00 
15 to the Exyptian Government 127, 885,492-96 
10 to the founders’ shares . 85,223,661-97 
2 to the directors... ee 
2 to the employees ‘014, 7823 


852,296,619-71 
Receipts, 
the devaluation of the franc has made it impossible to compare receipts in 
trance aith thoes of 1997, Although te ofictal accounts are presented to share: 
holders in franes, comparisons are made in this report in Egyptian pounds. The 
company's receipts and expenses are efiected dow in this currency: therefore. 
the table showing receipts and expenditure in francs (Appendix D) is only add 


6 ed. a 
8 Receipts amount to £E. 10,078;147-659, a decrease of EE. 954.944-542. 


Financial Operations. ‘ SLAG FE” Beanie ‘oe oN 
here is an increase in francs of 45,1 c r. 'rof 

amounted ta'the sum of 440031873 fe "The company deducted 19,186,500 fr. 
from this amonnt, being the cast of the annuity due to the Egyptian Government 
for the period the Ist May to the Sist December, 1996. As the agreement was 
not ratified by the Parliament in that year, the annuity had to be paid in 1937, 
thus reducing profits on exchange to 45,803,818-73 fr. (In Egyptian pou 
financial operations decreased £E. 93,461.) 
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Domaine commun. 


The revenue from this source was £E. 10,199, an increase of £E. 735, 
Transit and Navigation. 

Total receipts amounted to 
to the above-mentioned reduc 
4,112449 tons 

Commercial traffic rose steadily from the summer of 1936 10 the spring of 
1997, attaining its maximum in April 1937; it gradually declined until the end 
of the year, following the world emnomic trend. 

North-south trallic increased by 1,794,000 tons, of which ships in ballast 
requisitioned by India, Iran, French Indo-China, Dutch East Indies, &o., to load 
their greatly increased exports, amounted to an increase of 1,644,000 tons. ‘This 
ehormous increase is surprising, as Russian exports, which for several years have 
been a predominating factor in north-sonth traffic, decreased by: 693,000 tons (oil 
by 273,000 tons, cast-iron, metals, machinery by 314,000 tons, dc). 

South-north traffic reached a record total of 18,619,000 tons, an increase of 
2318,000 tons, in spite of a decrease in ships in ballast of 1,217,000 tons, due 
to less return traffic from Abyssinia. Merchant traffic amounted to nearly 
1 million tons more than the previous record of 1929, 

The outstanding feature was the immene incrense in oil exported from Tran 
and the Babrein Tslands; the total of 5,705,000 tons exceeded the previous record 
of 1934 by 569,000 tons, 

The analysis of merchant and genoral traffio contained in Sir Tan Malcolm's 
despatch (Commercial, No. 9, of the 10th March, 1933) gives full details of all 
merchant trafic, 

Australia, 


This traffic, which was so reduced! in 1996, improved by 197,000 tons, chiefly 
due to cereals and sugar, This may have heen caused by redactions in dies, also 
to favourable economic conditions, but chiefly to a period of relatively ‘high 
freights. 

Flags. 

As usual, the British headed the list; Ttaly followed, but with a docrease of 
678,658 tons, then Germany, Holland and France, Although there waa no marked 
change in the order of the chief flags, it should be noted that somo of the smaller 
fie, greatly inereased tele tonnage the Danish fg by 63° por cent, the Greck 
by 48°3 per cent.,. Norwegian by 30 per cent. Russian by 45°6 per cont., Swedish by 
24 per cent., Japanese by 157 per cent. and German by 142 per cent, 

Passenger traffe brought in £F. 261,562'350. a decrense of £E. 215,920°701 
There were 84,100 fewer passengers, due to the fail in Italo-Abyssinian traffic 
Miscollancous Receipts 

Rents of houses, sale of water, &c., increased by £:.9,560025. ‘The increase 
in receipts for water was due to the increased number of ships in transit. 


E. 10,595,098, a decrease of £E. 471,831, duc 
dues, “as net tonnage increased by 


Expenditure. 


Expenditure increased from £F. 3,830,016931 to. £E. 3,607,251-707, or 
SE. 27,234-76. 

Loan Services—The important increase of £E, 201,645,848 is due to the 
Egyptian Government annuity. Actual expenditure’ decreased “by about 
£E. 10974. 

Tt should be noted that interest on debentures, statutory interest and 
redemption of capital shares continue to be calealated in gold, pending the final 
decision of the Egyptian courts. The difference is kept in a special reserve, under 
the title of * Sundry Creditors” 

The same applies to the amount shown for statutory interest and amortisation 
of the share capital; there is a decrease from €F,, 640,764-896 to £F. 649,256:554, 
or £E. 4508-3352. 

Central Administration shows a decrease of £F. 46,735°531. 

Agence supériure in Egypt increased by £F. 23,477-550. 

Health Sere —Increase of £E. 592-956, 

Domaine commun.—tIncrease of £E. 1,420. 
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Maintenance Seroices. 
‘These services are sub-divided into three categories :— 
(@) Maintenance of the Canal itself and materials in a state of repair. 
‘There was a decrease of £E. 22.221-670, as dredging operations 
decreased 18 per cent. In 1936 important repairs were necessary for 
drodgers, necessitating an increase of £E. 27,763 over 1935. 
(8) Care and maintenance of buildings, gardens, roads, increased by 
CE, 13,584, 
(c), Water Service decreased by £E. 15,002 
‘The situation is quite satisfactory on the Canal. ‘The 13 metres depth 
(42 ft. 8 in.) extends over 70 kilom, (44 miles); 12 metres (39 ft 4 in.) for 
80 kilom. (or 97 per cent. of the total length), with a minimum of 11°50 metres 
for the remainder. 
‘The maintenance in proper condition of the entrance channel to the road 
stead of Port Said is the most important point. Dredging will shortly be car 
‘ont with the Pirrre Lefort. a new type of suction dredger hired from the Port of 


Bordeaux for several months. This experiment will enable the company to decide 
‘on measures to be taken to ensure the necessary depths in the channel of the 
harbour. 

‘Kantara.—Construction is now proceeding of a siding place for tankers and 
convoyn of ships where they can berth daring the passage of large ships instend 
of being detained at Port Said and Tmailia, This is rendered necessary by the 
increasing beam of ships using the Canal, 


Buildings. 
1. A large relief electricity power station is being built at Port Said. to 
supplomont tho chief central station at Port Fuad. ition to power required 
for the workshops, the company have to supply electricity for the port and 
waterworks, 
2. ‘The filtering installation at Suex is being enlarged 
8. A new modern surgical department of the St. Vincent Hospital at 
Tamnailia (built in 1890) is in course of construction, 
4. ‘The new underground telephone service is proceeding rapidly, and is 
expected to be ready this yoar. 
5. To improve the port of Port Said, two important works have started :— 
(a) Altoring the mooring posts to nllow the largest whips to moor under better 
conditions, and to widen considerably the interval between two lines 
of ports, 
(0) Alterations to’ the quay on the right of the fuel-oil posts, to widen the 
distance between ther, thus facilitating the loading of ships with 
fuel oil. 


Waterworks. 
Tocreased supply. of 7,798,000, or 3 per cent. more than 1936, due to larger 
consumption on ships in transit, 


Domaine commun. 
Sale of land decreased considerably. Only 14,460 square miles, compared 
with 21,540 square miles in 1936. 


Balance Sheet (Appendix B). 
Owing to the fall of the franc in terms of Egyptian carrency, it has been 
necessary Lo rectify both assets and liabilities on the basis of the rate of exchange 
on the Bist December, 1937. 


Aavets, 
Compared with the 1936 balance sheet, assets have increased from 
2,154, 098, 282'88 fr. to 2.686,984,519-25 fr, due to — 
(1) Tnereased value in francs of buildings, plant, equipment, supply 
materials, &e. 
2) To the higher franc value of securities held in Egyptian currency and 
sterling. 
(3) To mundry sums reserved in case it should be necessary to pay loan and 
interest charges in gold. 


This revaluation has affected assets more than liabilities and th 
s revalu . an liabi nd the excess has 
enabled 50 million francs to be carried to statutory reserve. 


Liabilities, 


Statutory reserve now amounts to 280 million francs, but it is far from repre- 
seating the 1913 value of 40 million gold france. 
Extraordinary reserve remains at 85 million francs, and there is no alteration 
in the * Provision for Improvements.” 
nsurance and contingencies, redemption and renewal of plant and redemp- 
tion of buildings funds bave each bee increased by 15 million france : 
All items under ‘Sundry Creditors” have been increased owing 
eval ems Bader: Suny itors have’ been. inc owing to the 
e as Compte de premier établissement” has suffered no modification during 
Purchases, 
werert® Purchases made by the Suez Canal Company for the last seven years 
. Great Britain. Egypt, France and othor countries 
Year. £ 4k, French francs, 
1931. 112,400 23,00 21,850,000 
1932 78,000 25,200 9,090,000 
1953 64,000 600 300,000 
1034 62,000. 97,000 7,730,000 
1935 36,000 6,600,000 
1936 87,300 7,300,000 
1997. 41,300 17,100,000 
rods purchased in KEuypt inolude « éonsiderable amount of Britiah origin 


Amount of Purchases made in Great Britain, 
£ 

Coal 40,300 
Fuel oil i 15,200 
Installation of an underground telephone systen 
_ Machinery, apparatus, do... 26,700 
Spare parts ‘i 2400 
Tools 700 
Wood ; ie 1,000 
Oil and grease met 700 
Trou and steol soe 600 
Chains Es 1,200 
Ropes mia Shite sas wns 2/200 
Paint and chemical products ‘600 
Pharmaceutical and. surgical products a 00 
Electric 300 

iv 1,000 


96,600 


Trade Routes. 
The Cape Route. 

Less trafic was diverted to this route in 1987. The improvement in cont 
cial conditions renders the " time factor” once more important; freight cl 
improved, rendering transit dues less onerous, and the Suez Canal profited thet 
The Panama Canal. 

Did not participate in the improvement experienced in 1937 by the Sue 
Canal. ‘Tralhe was slightly less, partly due to strikes in American ports on the 
acific Coast, the soya bean traflic went through the Suez Canal, i 
1936, one-quarter went via the Panamé Canal. ras a 

*) Of this amoust he installation of an underground telephone systems, machinery 
to, {oti nt 06 0 lation of an underground telophone system, machinery, 


(20119) ra 





n 
Prospects for 1988. 

Although the 1937 traffic has been very satisfactory, the year revealed a 
decline in the world economic movement, thus terminating an improvement which 
lasted for four years. 

In March the gold price of raw materials rose to 59-8, but fell gradually 
until, at the end of the year, it was only 44-5. ‘This affected industrial production 
between Jane and September, entailing a reduction in world commerce, which had 
reached its highest point in May and then gradually fell until, in the first quarter 
of 1998, it was 10 per cent. helow that of the second quarter of 1937. This 
slackening movement in world commerce has caused a reduction in freight and, 
since the first few months of 1938, an increase in laid-up shipping. 

Merchant traffic through the Suez Canal has naturally been affected; from 
Jonuary to April there was a decrease of 10-8 per cent 

Whereas the Abyssinian war proved of considerable financial advantage to 
the Suez Canal, the Sino-Fapanese war has had a bad effect on commerce between 
those countries and Europe, but if it declines or peace is declared in the next few 
mouth neree between Europe and the Far Kast should develop rapidly. 

te of the relatively abundant harvests in countries east of Suez, a 
docrease in that traffic ix to be expected owing to the fall in imports of certain 
European countries. However, the rearmament policy will result in an increase 
in imports of raw materials—oil, manganese, &e. 

Ae regards pot tonnage The Jasuary ‘April period this year only showed 

reas of 657,000 tons, or 5-25 per cenit, of the 1997 tonnage. If the Italo. 
Fast African traltic be deducted, the decrease is merely 1 per cent 

‘Taken ax a wholo, 1938 has started in less favourable conditions for the 
Suez Canal than 1937, so it is prudent to anticipate a slight fall in returns. This 
depends naturally on the general economic situation, its progress during the 
remainder of the year and the lessons gained from other pervods of low economic 
level, Everything naturally depends on political or monetary conditions in one 
or soveral European countries or the Far East, whose exports of finished products 
‘or raw materials bring prosperity to the Suez Canal. 

The total sum received hy and due to His Majesty’s Government for the 
financial year 1987 in respect’ of its holding in t % Canal Company is as 


follows :— Francs 


(a) Statutory interest paid in respect of the year 1037 
‘on 242,418 capital shares at 27-27 fr. per share 7,701,998-86 

(0) Statutory interest paid in respect of the year 1937 
282,418 capital shares at 36°37 fr. per share 10,271,542-06 

(e) Interim dividend paid on tho Ist January, 1988, on 
252,41 capital shares at 203°63 fr. per share 74,48S07-94 

(©) Interim dividend paid on the Ist January, 1955, on 

71,086 "* jouissance ” shares at 263-63 fr. per 
shire 18,740,402: 18 

(#) Balance: Due the ist July, 1088, 

‘capital shares at 492-73 fr. per share 137,145,452-74 

On 75,166“ jouissance” shares at 492-73 fr 
per share 098,543-18 

(/) Repayment of 4,080 capital shares redeemed during 
1937 at 1,457 fr, each 944, 560-00 
201,205,926-96 

gst Amount to be received by: Hie Majesty's Governtieat on tho Ist July, 
1938, is -— 
Pranes. 

278,398 capital shares at 536-64 per share 149,367,304-32 
75,166“ jouissance ” shares at 492-78 per share 37,036,543 18 


Total. ‘ Bs 186,403,547-50 


We have, &0. 
IAN MALCOLM. 
CROMER. 


Appennix A. 


Dividends for the Year 1937. 


‘Tax deducted 


rom [Tesoibed Ghar 
Dividend 
26 
Peieal wee 


Yr, 
198-58 
119-80 
15-12 


Divide 


20 
por cent, 


Fr 
614-60 
54-00 
636-04 
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Exrexprrune. 


Loan services 
istratioe 

Prnalt and navigate 6 | Gis 05 

Domaine particulier roan 

Waterworks * 10,780,510 85 

Maintenaci 50148 2 


"Total 
and continge 25,000,000 OO 


10,000,000 0 
| 15,000,000 00 


| 
| 
| 
| 61,800,205 08 01,782 84 
I 


Extenorllinary rosorve. 


‘Toral 808,278,008 02 


[J 2391/127/16) 
Sin I, Malcolm to Foreign Ofice-—(Reeviced June 15.) 


No.1. Commercial. Confidential 
Ge meee : Paris, June 18, 1938, 
LHAVE the honour to transmit herewith the Suez Canal Company's traffic 
reports for tho months of March and April in the bape that they may be of 
interest to morn than one department of Hix Majesty's Governmont 
T have, &e 
TAN MALCOLM, 


Enclosure 1 in No. 18, 


‘Suez Canal Trojhe Report for March 1938. 


1. Tonnage de Jauge nette et Partioularités du Transit. 


mars 1988, par rapport au mois corres] pondant de ete mouvement du 
anal a présenté les mémes caractéristiques qu’en janvier et en février. 
canta tonnage de jaugo-ette (331600) tontes) ext te voinin (+8,000 tonnes) du 
chifto de mars 1987; fe relations italoabyssines sont en diminution de 167,000 
tonnes, le reste du trafic en progrés de 170,000 tonnes. 

Dans ensemble los pesonges sar eat donnent le méme chiffre (480,000 tonnes) 
qu’en mars de l'année derniére; les postanx (+ 166,000 tonnes) Eagnent co gue 
perdent les transports militaires (—165,000 tonnes); les navires de commerce 
chargés won-postaux sont ent augmentation de 2,000 tonnes seulement. 

Les bateaux-citernes, chargés ou vides (514,000 tonnes), ne sont inférieurs 
que de 7 pour cent itleur résultat, fort élevs, de mars 1937 

Moyenne dé la marche effective: 11 h. 30m, contre 11 h. 8 m.; moyenne du 
jour total : 19 h. 37 m, au lien de 13 h. 36 m 

Traversées commerciales les plus rapides: en 10 h. 15 m. par les navires 
italions RA.M.B. IT, de 341 tonnes de jauge brute, et Colombo, de 11,801 tonnes 

Le nombre des passagers payants de toutes catégories (44,853) accuse une 
diminution de 40,378, dont 37,250 du fait du mouvement italo-éthiopien. 
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2. Trafe des Marchandis 
Le trafic des marchandises, 2,707,000 tonnes poids, est inférieur de 83,000 
tonnes, ou de 3-1 pour cent au chiffre de mars 1937, Cette diminution est bean- 
coup moins accentuée que celles constatées eu janvier et février : 


Tonnage de jauge nette. Différence 
1987, 1988. en 1438. 
(En milliers de tonnes.) 
3,034 3,005 
2.509 2.795 
3313 2216 


Tonnage marchandises, 
Janvier 2452 237 
Février 2225 —152 
Mars 2707 ~ 88 


Par rapport & mars de l'année dernidre, Je resserrement de 88,000 tonnes 
dans Je trafic marchandises est uniquement imputable an mouvement nord-sud, 
qui hatteint que 780,000 tonnes, au liew do 831.000 tonnes, soit tne reduction do 
101,000 tonnes 

Les envois sur Massnouah et Mogadixcio étant restés pratiquement les mémes 
(69,000 tonnes contre $8,000), In régression porte sur Je reste du trafic; elle est 
surtout marquée pour les métaux (—88,000 tonnes), la pit de bois et lo papier 
{— 82,000 tonnes); et, toutes inarchandises Jes expéditions vers 
VExtréme-A: nent que 196,000 tonn 305,000 en mars 1937, 
woit une di 09,000 tonnes, 

Au retour, le trafic 40 chiffre par 1,977,000 tonnes poids, en Kigbre augmenta- 
tion de 13,000 tonnes. 

A la rubrique des huiles ininérales, qui groupe 443,000 tonnos, on reldve uno 
dimination de 72,000 tonnes, due pour 66,000 tonnes & Vabsence compldte de 
pétrole brat.(’) Depnis quinze ana, crest Ia seconde fois soulement que le crude oil 
fait totalement défant 

-Au groupe des textiles, qui totalixe 117,000 tonnes, on observe une diminution 
de 36,000 tonnes, qui porte i la foix sur le jute ot sur le coton. 

Les minerais et les métanx doonent sensiblement le méme résultat que Vannéy 
dernidre & pareille époque (171,000 tonnes contre 170,000), 

Par contre, les oléagineux représentés par 423,000 tonnes sont en augmenta- 
tion de 49,000 tonnes; les feves de soya, notamment, en progrés de 40,000 tonnes, 
font réani 178,000 tonnes, chifire qui dépasse de 28,000 tonnes Ia moyenne 
mensuelle de leur année" record" 1999, 

Quant. aux oéréales, représentées par 364,000 tonnes, elles font ressortir une 
augmentation de 75,000 tonnes, imputable & concurrence de 64,000 tonnes a riz 
lequel a totalisé 247,000 tonnes, son chiffre mensuel lo plus élevé depuis pris de 
dix ans. Plus abondante que jamais, la part du riz de I'Indochine francaise 
(118,000 tonnes) dépasse de $7,000 tonnes son précédent maximum mensuel 

Toutes marchandises comprises, les envois & destination de I'Ttalie n'ont 
atteint que 84,000 tonnes, au Hew de 131,000 en mars 1937; pour l'ensemble des 
‘autres destinations ils se sont donc accens de 58,000 tonnes, 


Tonnage net, 


Décomposition par Directions 
Mars Mare Differences 
1937. 1938, mm 1988, 
(En milliers de tonnes.) 
Nord-sud cs 1546 18 
Sud-nord 1,667 


3.218 3216 ae} 


() Les envois de pétrole brut de 1'Trak ont atteint environ 262,000 tonnes au liew de 900,000 
en mars 1987, 





Décomposition par Catégories 
Mars Mare Différences 
i 1938, en 1938 
Navires de commerce chargés (En miltiers de tonnes.) 
(a) Navires postaux. 1,007 1,17; 166 
(8) Autres navires 1489 1491 + 2 
Navires sur lest 480 480 
Navires de guerre et transports 
militaires 7 7 


3.213 3.216 


Dicomposition du Tonnaye sur Lest 


Sud-nord: 
Bateaux-citernes 
Autres navires 


Bateane-citernes 
Ensemble 5 my 


Trafic des Marchandises 
(En milliers de tonnes poids.) 


Nord-sud 3 101 
Sud-nord i 13 


2.707 
Trafic de Sortie: Principates Marchandises. 


Métanx ouvnia 205 
Engrais 63 
Machines 7% 
Ciment ‘7 
4 

68 

7 

30 

30 

15 

ci 7 

Tissus n 


Encois totaus dela Russie 
Pétroles 10 
Sucre 

Céréales 
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Trafic de Retour: Prinoipales Marchandises 


Huiles minérales 
Essence 
Mazout 
Pétrole brat 
Pétroles divers 


Olkaginenx 
Faves de soy 
Arachides 
oprah 
Graines diverses 


Céréales 
Riz et dérivés 
Bié et farine 
Mais 


les diverses 


Minerais et métaux 


Autres minerais et méta 


Textiles bruts 


Textiles divers 
teaux 


Gunnies 


Manioe et tapiooa 
Th 

Mélasse 
Phosphate 
Houille 


Mars Mars 
1987. 1938. 


Differences 
en 1938, 


(En milliers de tonnes poids.) 


138 
29 
49 
63 


379 


183 
56 
4 
7 
9 


280) 


64 


Provenances des Huiles minérales Sud-Nord. 


Abadan 
Ties de la Sonde 
Bahrei 

Raffinerie de 
Autres 


431 370 
48 63. 


9 
1 


443 


Décomposition dee Huiles minérates d’ Abadan. 


Mazout 
Essence 
Pétrole brut 
Autres 


40. 

4 
m4 
ul 


49 


64 
6 
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Totat tes Exportations de Patrole de Ulrak» Tripoli et Haifa réunis. 


(D'aprés les relevés établis par le Bureau de Londres.) 
Chargements probables. Difference 
1037. 1038 en 1988 
Tonnes poids. Tonnes poids. ‘Tonnes poids. 
Mois de mars 306,000 + 46,000 


Trafe Sul-Nord du Pétrole brut 
Abadan 
Mois de mars Navires. Net. Chargement 
1987 3 16,608 
1938 Néant Néant 


Babrein 


Mois de mars 
8 
199 Néant 


Mois do mare 
1937 6 39,865 
1998 Néant Néant 


Trape dex Fives de Soya. 


Via Sues. Via Panama. 
Tonnes poids. Tonnes poids. 
Octobre 1937 192,000 
Novembro 1987 61,000 9,000 
93,000 8,000 
94,000 16,000 
124,000 6,000 
175,000 


Fnolosure 2 in No. 18. 
iuez Canal Traffie Report for April 1938 


1. Tonnage de Jauge nette et Particularités du Transit. 


ALORS que les trois premiers mois de Texercice en cours n’avaient fait 
apparaitre que des différences insignifiantes par comparaison aux mois corres. 
pondants de 1937, brusquement avril 1938, avec un total de 2,840,000 tonnes de 
Jauge nette, accuse une régression trés marquée de 617,000 tonnes, ou de 17-8 pour 
cent sur avril de l'année dernibre, diminution qui porte pour 203,000 tonnes sur 
les relations italo-éthiopiennes, et pour 414,000 tonnes sur le reste du mouvement : 


Tonnage de Jauge nette 
Différences 
1937 1038. en 1938. 
(En milliers de tonnes) 
Janvier 3,084 3,005 2 
Février 1. 2795 4 
Mars 3,216 3 
Avril 2.840 6 


Certes, le mouvement maritime s'est beaucoup ralenti en avril 1938: sa 
moyenne journaliére est inférieure  tontes celles réalisées depuis décembre 1936. 
Mais, avril 1937 avait été le meilleur mois enregistré au Canal, et son tonnage 
de 3,457,000 tonnes dépassait de 241,000 tonnes le maximum mensuel préoédent. 
Au reste, les 2,540,000 tonnes d'avril 1938 sont légerement supéricures & la moyenne 

2513,000 tonnes enregistrée pour ce quatri¢me mois de l'année pendant Ia 
jerni@re période décennale 


Tonnage de Jauge notte en Avril. 


1929 z 2,857,000 
1930 2\894,000 
1931 795,000 - 2,624,000 
1932 2,373,000 a 8,457,000 
1933 2,584,000 2540,000 


Par rapport i avril 1987, toutes les catégories de transiteurs sont en diminn- 

tion : postaux — 150,000 tones, antres navires de commerce chargés — 257,000 

tonnes, navires sur lest — 108,000 tonnes, navires de guerre et transports militaires 
102,000 tonnes, 

Liensemblo des hateaux-citernes, chargés on vides, atteint 455,000 tonnes nu 
Jiew de 570,000 tonnes, soit une régression de 115,000 tonnes. 

Moyenne do Ia marche effective: 11h. 20m., contre 11h. 11 m.; moyenne du 
séjour total: 13h. 81m. au lieu de 13h. 43m. 

‘Travereées commerciales les plus rapides: en 10h, 20m. par les postaux 
itations Po ct Adria, dune jauge brute respective de 7378 tonnes ot de 3.985 
tonnes. 

Nombre des passagers payants de toutes catégories : 38,001 contre 70,101, 
woit ane diminution de 31,200, 


2 Trap des Marehandises 


Le trafic marchandises, 2, mnes poids, accuse, par rapport A avril 
1937, une perte de 714,000 tonnes, ou de 226 pour cent, tris supéricure h celle 
acousée dans les trois premiers mois réanis (477,000 tonnes) 


Trafio Marchandises. 


Différences 
i9sr. 1038. m 1038. 

(Milliers de tonnes.) 
Janvier = 937 
Pévrier — m2 
Mars 27 = 88 
Avril . SSL — 74 


Mais, ici encore, il faut tenir compte de ce que le trafic d'avril 1037 avait 66 
exceptionnellement intense, puisgu'il approchait de 6,000 tonnes le maximum 
mensuel établi en mars 1 En définitive, le chiffre de 2,437,000 tonnes de 

ndises en avril 1938 est tris voisin de la moyenne (2,498,000 tonnes) 
réalisée en avril au cours de la dernitre période déennale 


Trafic Marchandises en Ari 


Tonnes, Tonnes. 
3,103,000 1934 2,584,000 
2,475,000 1935 cs 2,461,000 
2,398,000 1936 
2,045,000 1937 
2/289,000 1938, 





Le resserrement de 714,000 tonnes par rapport & avril de année dernitre 
porte A raison de 399,000 tonnes sur le trafic nord-sud, qui s'est réduit dans la 
proportion de 38-3 pour cent, etd concurrence de 315,000 tonnes sur le mouvement 
sud-nord, qui n'a diminué que de 14-9 pour cant par rapport au résultat’* record” 
avril 1937 

Différences 

{evil 1937, Avril 1938. ‘en 1938 

Tonnes. Tonnes. Tonnes. 
Nord-sud -. 1,040,000 641,000 399,000 
Sud-nord 2.111,000 1,796,000 15,000 


‘Total 8,151,000 2,437,000 714,000 


A In sortie, Jes envois vers Yau deli de Suez out été plus restreints qu’en 
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Dicomposition par Catévories, 


Navires de commerce chargés 
(a) Navires postaux 
(6) Autres navires 
Navires sur lest 


Navires de guerre et transports 
militaires : 


A crit Jerit Différences 
1037, 1938 en 1938, 
(En milliers de tonnes) 
1.225 1,075 — 150 
E 1.258 =| 957 
47 — 108 


60 102 


3457-2840 a7 


aucun des quarante-quatre mois précédents. Seal le commerce du sel a été notable- Décomporition du Tonnage sur Lest 


ment plus actif que l'année A parville 6poque (+35,000 tonnes); les autres 
trafics accusent, preequo tous des diminutions, dont la plus marguée (— 151,000 
tonnes) aflocte les exportations de méaux; cebx-ci, an Tien de 244,000 tonnes en 
avril 1097, n'atteiguent que 99,000 tonnes leur chifre Je plas modique. depuis 
soixante-huit mois, Le resserrement de 151,000 tonnes par rapport avril de l'année 
dornidre porte & concurrence de 81,000 tonnes sur les expéditions vers I' Extrime. 
Asie, qui ne s’élevent qu’h 22,000 tonnes, au liew de 103,000 tonnes, 

Dans le sens: sud-nord, la diminution globale de 315,000 tonnes porte, pour 
plus des trois quarts, sur deux groupes de produits (huiles minérales, minerals et 
métaux) qui ayaient été exceptionnellement bien représentés en avril 1937. 

‘Loa huiles minérales avaient, l'année dernidre, en avril, groups 550,000 tonnes, 
chiffre qui n’a encore été dépaiaé qu'une seule fois: 568,000 en juillet 1937; 
elles n'ont réuni en avril 1938 que 373,000 tonnes, soit une perte de 172,000 to 
qui se décomposo ain : essonco — 123,000 toned, pétrole brut — 25,000 tounes,(") 
mazout et autres variétés — 14,000 to Theat ik notor que les envois do Bahrotn 
‘ont compldtement fait défaut on avril, comme déja. d’ailleurs en mars. 

Low minoraix ot métaux, qui avaient groupé 336,000 tonnes en avril 1987 (soit 
48,000 tonnes pris leur maximum mensuel réalisé en décembre 1937), n'ont. plus 
révni en avril de cette année que 164,000 tonnes, soit une perte de 72.000 tonnes, 
impntable au manganise & concurrence de 69,000 tonnes. 

Pour co qui est des textiles, ils continuent h tre faiblement représentés 
104,000 tonnes au lien de 195,000 tonnes; In diminution de 91,000 tonnes est 
due pour 44,000 tonnes an coton, qui n’avait jamais été aussi abondant qu'en 
avril 1997, 

Par contro, les oldagineux, avec 359,000 tonnes, sont en gain de 25,000 tonnes; 
quant aux céréiles, qui totalizent 391,000 tonnes, elles sont en augmentation de 
90,000 tonnes: le riz en particulier (dont c'est actuollement la saison des grands 
passages) a donné liew h un trafic exteimement actif : apris avoir fourni 247,000 
tonnes on mars, en augmentation cle 64,000 tonnes sur mars 1937, il a compté en 
avril 276,000 tonnes, en augmentation de 77,000 tonnes. Au cours des quatre 
premiers mois de cette année, le riz a totaliné 665,000 tonnes, chiffre qui dépasse 
tous ceux réalisés pendant extte période depuis 192A. 


Tonnage net, 


Dicomposition par Directions 
Acril Avril — Différences 
1937. 1038. en 1988. 
(En mitliers de tonnes.) 


Nord-sud 1.087 
Sud-nord se 


617 


(1) Bn avril 1988 ler envols de patrols brut de ITrake se sont élevés 3 407,000 tonnes environ, 
‘contre 800,000 tonnes en avril 108%. 


Nord-snd— 


Batenux-citernes 
Autres navires 


Sud-nord— 


Bateanx-citernes 
Autres navires 


Bateaus-citernes, 


570 


Trafic des Marchandises. 
(En milliers de tonnes poids.) 


Nord-sud 
Sud-nord 


1,040 
211 


3.151 


229 


641 
1.796 


2437 


Trafic de Sortie: Principales Marchandises. 


Metanx ouvrés 
Engrais 
chines 
Ciment 
Sel 
Pate de bois et papier 
Matériel de chemin de fer 
Sucre 
Bois 
Houille 
Tissus 
Céréales 
Pétroles : 


44 
98 
7 
63 
i 
74 
35 
16 


Envois totaux de la Russie, 


Sel 
Sucre 
Céréales 
Pétroles : 
Divers et non dénommés 
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93 
7 
5 
46. 
46 
38 
10 
18 
12 
u 
10 
io 
5 


399) 





et 


Trafic de Retour: Principates Marchandises 


rit tril Differences 
Céréales (En milliers de tonnes poids.) 
Riz ot dérivés Pom 
Blé et farine 
M 
Orge 
Céréales diverses 


Huiles minérales 
Mazout 
Essence 
Pétrole brut 
Pétroles divers 


Oléagineux 
Faves de soya 
Arachides 
Coprah 
Graines divorses 


Minorais ot métanx 
Manganise 
Autres minerais ot métaux 


‘Textiles bruts 
Jute 
Coton 
Sinal 
Laine 
Textiles divers 


Caoutehouc 
Tourtomux 
Sucre 
Huiles végétales 
Fruits 
unnies 
Phosphate 
Thé 
Manioc et tapioca 5 
Houille a 
Mélasse 4 


Provenances des Huiles minérales § 


Abadan 487 
Tles de la Sonde 2 
Bahrein, % 

Raffinerie de Suez 





Dicomposition des Huiles minérales @' Abadan. 


Avril Avril Différences 
1937 1988. en 1938. 
(En milliers de tonnes: poide,) 

Mazont 169 

Essence a 

Pétrole brut 21 1 

Autres 73 1 


327 160 
Total dex Exportations de Pétrole de UIrak: Tripoli et Haifa réunis 


(D'aprés les relovés établis par le Buren de Londres.) 


Chargemente probables. 


Diffirence 
1937. 1998, on 1938 


Tonnes poids. 
Mois d’avril 306,000 


Trapte Sud-Nord du Pétrote brut 
Abadan 
Mois d’avril Navies, Net Chargement 
3 16,977 3821 
2 10,744 
Bahrein 
Mois d'avril 
1987 21,854 
1938 
Ensemble 
Mois d’avril 


1937 55,075 
1938 20834 


Trafe des Piens de Soya 


Via Suez, Via Panama. 
1988 Tonnes poids, Tonnex poids 
Janvier 94,000 16,000 
‘ivrior 124,000 6,000 
Mars 178,000 
Avril 126,000 





[J 2308/78/16) No. 19. 
Sir I. Malcolm to Foreign Office (Received June 15.) 


(No. 34. Commercial. Confidential.) 
Sir, Paris, June 13, 1 

I HAVE the honour to inform you that, at the monthly board meeting of 
the Suez Canal Company, held this morning, our president, the Marquis de 
Vogiié, welcomed our two new colleagues, MM. Rousseau and Olivier, who were 
present for the first t These gentlemen made suitable, if rather prolix, 
replies and were then presented to their colleagues. 
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An interesting item on the agenda should be mentioned : iv,, the election of 
Jamail Sidky Pasha to be ane ofthe Egyptian directors of the company under the 
terms of our recent agreement with the Egyptian Government. His name was 
warmly received 
T understand from his colleague, Cherif Sabry Pasha, that neither of them 
will be able to attend more than about four board meetings a year, owing to their 
various important duties in Egypt, This is, however, a matter for them to settle 
and the board will make no objection to their rare appearances. 
have, &e. 
IAN MALCOLM. 





(J 2642/78/16) No. 20, 
Sir 1, Malcolm to Foreign Office —(Recwived July 6) 


(No. $3. Commercial. Confidential.) 
Sir, Paris, July 4, 1938. 

I HAVE the honour to inform you that at the monthly meeting of the board 
of the Suez Canal Company, held this morning, his Excellency Ismail Sidky 
Pasha was warmly welcomed by our president on taking his seat for the frst 

among us ax a member of the Conseil d’ Administration 

Thave also to inform you that Colonel Sir Maurice Hankey was unanimously 

cted to the board on the motion of the president, who recommended him in most 

istic language: saying that the Prime Minister had conferred a great honour 

on the Suez Canal Company by allowing Sir Maurice Hankey to leave his service 

and by nominating him as a member of the board, He will also become a member 
of the Comité des Finances. 


Measurement Regulations 
I quote from the French text of a new regulation which we passed this 
morning and which T understand was asked for by British shipowners and is of 


some advantage to them :— 
“Pour donner satisfaction aux demandes émanant d’Offices de 
Taugeage, il est propondé de modifier les rogles de jaugeage de In compagnie 
sur les points sutvanita 
“* (1) Déduction d’espaces supplémentaires affectés i l'usage exclusif des 
équipagen (feigorifiques, appareils de distillation, de désinfection, blanchie 
serie) ; 
*#(a) Déduction du logement du eapitaine."* 

Aw this ix a matter closely concerning the Board of Trade, I have asked our 
vice-president, Mr. T. Harrison Hughes, to let me have a note on the whole 
transaction, for the information of that Department of His Majesty's Govern- 
ment, This shall be forwarded as soon as I receive it. 

T have, &e 
TAN MALCOLM 


(J 2643/127/16) No. 21 
Sir I. Malcolm to Foreign Office —(Received July 6.) 
(No, 39, Commercial. Confidential.) 
Sir, Paris, July 4, 1938. 
THE. enclosed analysis of traffic through the Suez Canal during the first 
quarter of 1938 bas been compiled in this office by my secretary, from official 


sources, 
It will, T think, be found of considerable interest to such departments of His 


Majesty's Government as may be interested. 
Thave, &c. 
TAN MALCOLM. 


Enclosure in No. 21 
Analysis of Trafic through the Suez Canal during First Quarter of 1988. 


TRAFFIC during the first three months of 1998 shows a very slight decrease 
40,000 tous or 0-4 per cent., compared with the corresponding period in 1937, 
which had beaten all previous records = Perey S 


Net Tonnage. 


1038. Difference 

2 Tons, Tons. 
North-south 4,499,000 7,000 
South-north 4517, 


9,016,000 


Recripts. 
Est. 


1,093,400 
900,400 


187,000 


1038. Difference. 
Merchant vessels loaded Tons. Tons. Tons. 
(a) Mail ships 2871,000 9,824,000 + 453,000 
_, (0) Other ships 3,974,000 281,000 
Ships.in ballast 1,444,000 + 63,000 
Warships and transports 274,000 ~ 275,000 


9,016,000 — 40,000 


Mail Ships.—British mail ships tratfic amounted to no less that 973,000 tons, 
and 457 per cent. of the total in Dutch mail ships increased by 86,000 tons; 
Ttalian mail ships by 79,000 tons. ¢ 

Other Ships—Of the decrease of 281,000 tons, 169,000 tons is due to sonth. 
north trafic 


Che increase of 63,000 tons ia entirely due to north-south 


Warships and Transports—The reduction of 275,000 tons represents about 
v. per cont, of the 1937 traffic, and is due to less traffic between Italy and 
byssinia, a 


Flags. 


‘The British flag contributed 50-6 per cent. to the total Canal traffic, compared 
with 47°9 per cent, for the same period in 1987; it shows an increase of 222.000 tons 
or 5-1 per cent. 

Itatian.—Decrease of 198,000 tons or 14 per cent,, entirely due to the very 
considerable reduction im traffic with Ethiopia 3 i 

German.—Slight decrease of 10,000 tons. 

Duteh—An important. increase of 98,000 tons, the total traffic (731,000 tons) 
being only 71,000 tons less than that of Germany. This is due to lange exports of 
oil, copra, rubber, bauxite, &e., from the Dutch East Indies. 

Freuch.—Increase of 25,000 tons, due to traffic with French Indo-China, 

Norwegian.—Decrease of 103,000 tons. 

Danish—Decrease of 22,00K) tons. 

Japanese —Decrease of 154,00) tons, only 167,000 tous shipped vin Suez, due 
to the Sino-Japanese war and to shipments via the Panamd Canal 

Greek and American traffic increased by 12,000 tons and 47,000 tons 
respectively. 

Motor Ships made a record with 467 passages and 2,680,000 tons, e 
of twenty-three passages and 141,000 tons. eam ae 
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Ships in Ballast 
North-South and South-North combined, First Three Months 
1987. 1988. Difference. 
Tons. Tons. Tons. 
Tankers 728,000 630,000 — 46,000 
Other ships 5,000 764,000 + 109,000 


1,381,000 1,444,000 + 63,000 

‘ankers represent 47:1 per cent. of traffic in ballast, compared with 526 per 
cent, in 1937, which was a record year. ‘Tankers in the north-south direction 
amounted to 659,000 tons, or only 53,000 tons less than in 

Destinations of Cargo Ships in Ballast—India and Burma requisitioned 
275,000 tons, or a decrease of 72,000 tons, representing 36-9 per cent. of this traffic 
compared with 56-1 per cent, in 1937." 

With the exception of the Persian Gulf, less 6,000 tons, all other regions 
increased : French Indo-China by 53,000 tons, Dutch East Indies by 39,000 tons, 
Australia by 30,000 tons, Far East by 38,000 tons. se 

Tankers loaded aud in ballast made 1,437,000 tons, a decreane of 78,000 tons 
or 6:3 por cent., compared with the record figure of the samo period last year 

Passengers-—131,917, a, decrease of 80,168. Of thix decrease, 78,914 due to 
Jess traffic between Italy and Ethiopia, 


Net Tonnage in Both Directions. 
Difference com 
938 pared with 108% 


Tons Tons 
India, Burma, Ceylon 2,220,000 189,000 
Ching, Japan, Siberia and Philippines 1/344,000 9,000") 
Persian Gulf region 1,490,000 56,000 


Red Sea ports 3 J 715,000 290,000 
East Africa and idlands, x {666,000 87,000 
Australia 665,000 + 98,000 
Indo-China and Siam 405,000 + 130,000 


Dutch East Indies and Malaya 859,000 + 105,000 
‘ 


Mexcuanr Trarsic. 
‘The total weight of merchant traific for the first three months was 7,354,000; 
although 477,000 tons or 6-1 per cent. less than the record made in 1937, it is 
still higher than that of the six preceding years. i 
Tt should be noted that, owing to the SinosFapanese war, traffic with the 
Far Fast shows a decrease of 307,000 tons. Exports of wrought metals to this 
region decreased by 180,000 tons, 


Weight of Goods, 
1037. 
Directions. Tons. 
North-south 2,392,000 
‘South-north 5,479,000, 


7,861,000 7,334,000 


North-South Traffe. 
Worked Metals.—Decrease 222,000 tons or 72-3 per cent, of the total north— 
south decrease of 307,000 tons As stated above the Far East accounts for 
180,000 tons, 
() Seo Merchant Traffic"! and " Weight of Goods.” 


Fertilisers —236,000 tons, the maximum shipment since 1929, The chief 
item in this category, sulphate of ammonia, amounted to 160,000 tons, +17,000 
tons; of this increase, + 15,000 tons is due to the Far East 

‘Salt-—Increase of 68,000 tons, due to Port Said having renewed shipments 
amounting to 52,000 tons or +49,000 tons. ‘Tchemalti shipments to Japan also 
increased by 24,000 tons. 

Oil—Decrease of 63,000 tons of which 18,000 tons due to Russia. Curagao 
did not ship any oil via Suez; in same period 1937 20,000 tons were sent. 

Machinery, wood pulp and paper, railway material, chemical products, &o— 
All show considerable decrease 

Coal—Increase of 68,000 tons, 


N.B—Exports to the Far East in the month of March alone decreased by 
109,000 tons; in Febraary by 89,000 tons 


South-North Trafic. 


Italian Imports.—Shipments to Italy haye decreased considerably. In 
January 1937, ftalian importa via the Suez’ Canal ‘amounted 10 {00000 tons, 
tho highost figure since the war started; in January 1938 only 116,000 tons, a 
decrease of $3,000 tons. In March thore was a decrease of 45,000 tons 

Oil —Decrease 66,000 tons oF 5 per cent, compared with 1987 


Crude oil is the only category to show a considerable decrease: Bahrein 
less 64,000 tons and 45,000 tons Tess from Abadan, 
Fuel oil made « record for the first quarter, with 487,000 tons, 


‘The following table gives oi! shipments via Suox — 


First Three Months 


1997. 1938. Difference, 
(Per thousand tons.) 

Abadan 1,138 1,081 — 87 

Dutch East Indies 80 121 + 4 

Bahrein 90. 

Suez 5 

Sundry 2 


1,395 


Oleaginous products have decreased by 78,000 tons, of which 37,000 tons due 
to the Far East. | Copra shipments from Malaya and the Dutch’ Kast Indies 
increased by 17,000 tons, and from the Philippines by 14,000 tons, 

Cereals —Decrease 50,000 tons. 


Wheat shows a loss of 110,000 tons, of which 79,000 tons due to 
Australia. 

Rice—Increased by 52,000 tons, due to exceptional shipments from 
French Indo-China (+ 76,000 tons), 

Maize—Increased by 71,000 tous, of which 55,000 tons due to French 
Indo-China, 


Minerals and Metals—Tncrease 73,000 tons with 554,000 tons, the maximum 
since 1930. This is due to bauxite from the Dutch East Indies (+ 49,000 tons) 
and to cast-iron from India (+ 27,000 tons). 

Textiles —Decrease of 140,000 tons, chiefly due to jute, decrease 61,000 tons, 
and cotton, decrease 51,000 tons. 

Sugar—Increase of 93,000 tons, mainly due to shipments from Australia 
(+ 88,000 tons) and the Dutch East Indies (+ 31,000 tons). 

Rubber —Increase of 64,000 tons. 





90 


Imports and Exports combined for First Quarter 1938. 


Dislerencw com 
1008 pared wath 1057 
(Por thovsand tons: 
India and Burma . 2.238 - 1st 
Persian Gulf region 1344 - i 
Far East M, 1199 ~ 379 
Dutch East Indies and Malaya. 1134 + 
French Indo-China and Siam. 426 + 108 
Red Sea ports and Gulf Aden ~ 1s 
East Afni + 
Australasi . m + 14 
‘Other regions +8 


477 


India and Burma, the Persian Gulf and the ar East, which are the three 
chief sources of Suez Canal merchant trafic, have all decreased, 

India and Burma—The reduction of 181,000 tons, oF 7-3 per cont., is due 
to exports: jute —61,000 tons, gunny —47,000 tons, cotton —51,000 tons, &e. 

Persian Gulf—The decrease of 177,000 tons, or 11-6 per cent, is due to less 


id barley (~ 50,000 tons), z 
On gr Bont The decrease Sf $78,000 tone is chieBy dae to fewer imports 
rth-south) of metals, wood pulp and paper, dc, 
— TrdeChina = Tacreuse af 88:3 por cont a export the total of $49,000 tons 
making a record for the first quarter. 


(J 2684 /127/16) No. 22. 
Sir I. Mateolm to Foreign Office(Receleed July 6.) 


(No, 40, Commoroial, Confidential.) 


Bir, Paris, July 5, 1938. 


I HAVE, the honour to transmit herewith the Suez Canal Company's 
traffic report for the month of May, in the hope that it may interest more than 
‘one department of His Majesty's Government. cs 


TAN MALCOLM 


Fnelonure in No, 22 
Suez Canal Traffic Report for May 1988 


Tonnage de Jauge nette et Partioularités du Tran 


E i e 3 2,710,000 tonnes, 

LE tonnage de jange nette de mai 1933 atteint 2710, 7 
ainsi ‘apparaitre uno’ ditinotion de 328,000 tounes, ou de 10:8 pour. cent, par 
rapport au résultat earrespondant de 1937, qu, pour ce mois de Vanné, éait le 

is dlevé de tous cenx autérieurement enregistrés. 5 

pins fy Thouvemens allen neo WEFytsrfe ot Ja Sonalio’ savant fourni que 
206,000 tonnes, au Tiew de 331,000 tonnes en mai 1937, lo tonnage commercial ne 
se trouve en fait étre en diminution que de 203,000 tonnes, soit de 7-5 pour cent 


eee aabcat te ON Daas mete Veumem iets vonige action 
presque uniquement le fait du mouyement nord-sud, qui fiéchit de 300,00 tonnes. 

Bour les deux directions rénnies. Ia décomposition par eatégories permet de 
constater que, si les navires postanx sont en progrés de 229,000 tonnes, les autres 
navires de commerce chargés accusent, au contraire, une perte de 15,000 tonnes 
De leur cit los navies sor lest sont én recal de 262.000 tonnes, mats il ne fa 
pas perdre de vue que, pour cens-ci, le chiffre de mai 1937 avait été exceptionelle- 


ment élevé. La perte qui résulte de cette comparaison est, en majeure partie, 
imputable i une diminution de 138,000 tonnes des bateaux-citernes. sur lest 
transités nord-sud et & une réduction de 108,000 tonnes des tramps, 

L'ensemble des bateanx-citernes, tant lest que chargés, groupe 421,000 tonnes, 
soit un recul de 182,000 tonnes par rapport au résultat, d'une importance sang 
précédent, atteint en mai 1937. 

Mayenne de la marche effective: 11 h. 29 m., contre 11h, 6 m.; moyenne 
du séjour total: 12 h, 57 m., an liew de 12h. 47 

‘Praversée commerciale la plus rapide en 10'h; 10 m, par Je navire-citerne 
norvégien Athos dune jange brute de 8,446 tonnes, 

Nombre de passagers payants de toutes catégories: 41,870, contre 57,584 
en mai 1937, soit une diminution de 15,714. 


Trafic des Marchandises. 


Le poids des marchandises déclanées totalise 2,355,000 tonnes, soit 425,000 
tonnes, ou 15-3 pour cent, de moins que le résultat de mai 1987, le plus élevé 
qui ait été obtenu A cette époque de l'année depuis 1929, 

Le mouvement nord-sud, en n'atteignant que 659,000 tonnes, accuse une 
perte de 268,000 tonnes, on de 28-9 pour cent, par rapport au chiffre de. mai 1937 
(027,000 tonnes), qui était, au contraire, partioulibrement important 

Tous les principaux produits sont en diminution : les métaux onvrés, dont 
Je trafic est décrotssant depuis le début do l'année, ne totaliaont que 87,000 tonnes 
et présentent ainsi une nouvelle réduction de 129,000 tonnes qui contribue dans 
Ja proportion de 46 pour cont environ A Ia régression globale du mouvement 
nord-sud. ‘est passé au Canal que 26,000 tonnes de métaux destination 
des pays d'Extréme-Orient, alors que les expéditions do cotte nature avaient 
groupé 111,000 tonnes en mai 1997. 

Parmi les autres produits, dont les expéditions vin Suez ont subi un 
ralentissement important, il fant citer Ia phte de bois et papier (— 34,000 tonnes 
ou S48 pour cent), lox engrais (~ 32,000 tonnes on 31-4 pour ceni) et le sel 
(= 28,000 tonnes ou 68-8 pour cent), 

Le trafic de retour ne réanit que 1,696,000 tonnes, soit une baisse de 

000 tonnes ou de 8°5 pour cent. 

Les huiles minérales totalisent 419,000 tonnes et présentent une diminution 
de 79,000 tonnes par rapport au eésultat correspondant de 1987, qui avait é6 lo 
plus élevé que Von ait enrogistré on mai depuis 1920. Deux éiémonts du groupe 
seulement font apparaitre des diminutions qui valent d’étre signalées : Vessence 
(— 46,000 tonnes ou 23-9 pour cent) et le pétrole brut(') (— 44,000 tonnes ou 
51-5 pour cent). Pour ce dernier produit, on n'a relevé qu'un seul chargement de 
10,400 tonnes vend’ Abadan, 

En ce qui concerne les provenances, les exportations par le Canal des huiles 
minérales de |'Iran n'ont atteint que 358,000 tonnes, soit 46,000 tonnes de moins, 
et T'ile Bahretn, dont les envois sont suspendus depuis trois mois, avait expédie 
40,000 tonnes de pétrole brut en mai 1937 

Les oldaginewx, avec $47,000 tonnes, forment un total nettoment supérieur & 
ceux réalisés en mai au cours des six exervices antérieurs; par rapport au faible 
chiffre de 1937, I'augmentation est de 117,000 tonnes ou de 50-9 pour cent; tous 
Jes composants y contribuent: faves de soya + 50,000 tonnes, coprah + 25,000 
tonnes, arachides + 20,000 tonnes, &e. 

Les céréales atteignent le chiffre, tres élevé, pour cette époque de l'année, de 
814,000 tonnes, soit une augmentation de 21,000 tonnes uni juement due i 
Vabondance toute particuliére des envois de riz (229,000 tonnes), par suite de 
Vimportance du contingent indien; les passages do riz n'avaiont pas atteint un 
niveau aussi élevé en mai depuis 1925; le trafic de lorge, par contre, fléchit do 
18,000 tonnes. 

Les minerais et métaux ne gronpent que 124,000 tonnes et font apparaitre 
une régression de 70,000 tonnes, ou de 36-1 pour cent, imputable au mangantse 
concurrence de 53,000 tonnes. 

Toujours faible, le trafic des textiles bruts ne réunit que 105,000 tonnes, soit 
une réduction de 55,000 tonnes par rapport au chiffre de mai 1937, tous le, 
composants sont en diminution et plus specalement le jute ele coton, qui reculent 
de 33,000 et de 13,000 tonnes, respectivement. 


() Lee envois de I'Trak groupent 317,000 tonnes, contre 273,000 tonnes en mai 1987, 





















Tonnage net 





‘ Décomposition par Directions 


Mai Mai —_Différences 
1937. 1938. en 1938. | 
(En milliers de tonnes) 






Nord-snd 1,549 1249 
d-nord 1489 1,461 3 


















328 
Décomposition par Catégorves 
de commerce chargés 

(a) Navires postaux 1,107 + 20 

(0) Autres navires Liv 215 
Navires sur lest 282 
Navires de guerre et transports 

militaires 6 36 80 









3,088 2710 








Déicomposition du Tonnage sur Lest 





ord-aud 
Bateaux-citernes 306 168 
Autres navires a 154 


















Sud-nord 


Bateaus-citernes 5 5 ’ 
Autres navires 13 6 













595, 333 202 





Bateausciternes, 
Ensemble 603 421 182 














Trae dex Marchandises. 







(En miltiers de tonnes poids.) 
Nord-sud 927 659 268 
Sud-nord 1,853 1.696 157 





2,780 2,855 425 











Trafte de Sortie : Principales Marchandises 














Métaux ouvrés 210 87 — 123 
} Engrais 102 70 82 
Machines 65 ot ttt 
Ciment 49 51 2 
Pétroles 3 30 BD 
Pate de bois et papier 62 28 u 
Matériel de chemin de fer 21 28 5 
Bois 2 16 4 
Sel 4a 13 8 
Sucre 17 13 4 
Tissus 16 2 4 
Céréales i ry 
i Houille 2 6 = 016; 
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Envois totaur de tu Russie. 


Sel 
Céréales 
Pétrol 
Fonte, métaux, machines 
Divers et non dénommés 





Mai 


1037 








(En miltiers de tonnes poids.) 
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Trafic de Retour: Principates Marchandise 


minérales : 









ont 
Pétrole brut 
étroles divers 





Oléagi 
Fives de Soya 
Arachides 
Coprah 
Graines diverses 














Cérdales 
Riz et dérivés 
Blé ct forine 
Mats 
Orge 
Céréales diverses 





Minerais et métanx 
Manganise 
Autres mineraix ot métaux 





Textiles bruts 
Jute 

Coton 

Sisal 

Laine 

Textiles divers 





‘Tourteaux 
Caontchone 
Fruits 

Gunnies 

Snere 

Thé 

Hailes végétales 
Phosphate 
Honille 

Mélasse 

Manioc et tapioca 





107 
193 
ba 
BA 


498 


4 
87 
36 





30 
186 
42 
31 
8 
203 
89 
105 
194 


1 
48 


Mai Différences 

1038 en 1938. 

3 ly 

x 2 

21 

"1 

4 or: 

10 28 

158 9 

7 46 

10 4 

104 + 20 

419 70 
124 + 
87 ' 
ol + 

wT : 17 

+ 43 

1 

1 

18 

2 

+ 2 




















a 
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Provenances dés Huiles minérales Sud-Nord. 
Mai Mai 
1987 7938, en 1988. 
(En milliers de tonnes poids.) 
Abadan 404 
Ties do In Sonide H 
Bahrein ; 0 
Rafinerie de Suez | ac, Jone 
Autres + ‘ 8 


495 
Décomposition des Hwiles minéralex d' Abadan 
Maxout Seva, 2150 146 
Essence 151 110 


Pétrole brut 4 10 
Autres 7) 


408 
Total des Exportations de Pétrole de UTrak: Tripoli et Haifa réunis. 
(D'aprts les relovén établin par lo Buroan de Londres.) 
Chargements probables. 
Difference 
1987. 1088. en 1938. 


Tonnes poids. Tonnes poids. ‘Tonnes poids. 
Mois de toni 273,000 ‘317,000 + 44,000 


Trafe des Fives de Soya 
Via Suez. Via Panama, 
Tonnes poids. Tonnes poids. 
Janvier 1,000 16,060 
Févrior 124,000 6,000 
Mars * 178,000, 
Avril 126,000 
Mai 124,000 


Aas Trafic Sud-Nord du Pétrote brut. 


Mois de Mai Navies. Net. Chargement. 
1988 . t 5,292 10406 
1937 1 6.784 13,853 

Bahroin 

Mois de Mai : 

1938, \ 
1087 ag oe - 40,101 
Ensemble 

Mois de Mai: 

1938 = 10.406, 
937 . 54014 


a 
(J 2714/38/16) No. 28. 
Sir M. Lampson to Viscount Halifax —(Received July 11.) 


(No.7, Secret) . 
iy Lord, Alexandria, June 29, 1938. 

IN my telegram No, 245 of the Lith April, T ex eved concern: ab the 

t possibility that His Majesty's Government might be willing, in certain 

candieions 40 support a request” for on Italian director on the board of the 


‘Suez Canal Company. In the event the Italian Government did not, so far as 
1 am aware, raise the matter during the Rome conversations, and I was relieved 
to learn meantime that nothing would be done by His Majesty's Government in 
the matter without fall consultation with all the British authorities concerned, 
including His Majesty’s representative at Cairo. 
2. Having now had the opportunity to consider the matter more fully, I have 
the honour to, place before your Lordship the conclusions reached. It seems to 
me that the objections to conceding to Ttaly a seat on the Canal Bound cam be 
classed under two different heads: (a) the fact (as pointed. out by Mr. Beckett 
at the interdepartinental meeting of the 172h Man that it would be:the thin 
end of the wedge towards the progressive internationalisation of the company's 
board on the basis that countries were entitled to representation on the board in 
Proportion to the amount of their tonnage passing through the Canal; and 
(2) the practical difficulties from the angle of the security and defence of the 
Canal, 
3. As regards (0), the concession of a seat to Italy. would obviously give 

t to the theory that a country was entitled to representation on the basis 
of its tonnage using the Canal. ‘Thix would probably ead in the course of time 
to Italian requests for increased representation, which would be supported by 
the fact that ftalian tonnage has treed since 1088 ana now occupies second place 
to the United Kingdom (as against fifth place in 1133) with a total tonnaye which 
i already over one-quarter that of the United Kingdom (as compared with under 
one-ninth in 1933). Further. Germany now holds third place not so very far 
behind Italy and ahead of both Holland and France: and. there would secm. 10 
valid reason why Germany-~or, indeod, Japan—should not claim to be represented 
fon the board, 

4. A further point ix that if Ltaly were conceded representation on the board 
of the Canal and this wore to lead to the appointment of represontatives of othor 
countries and generally to the progressive internationalisation of the company's 
board (and possibly, eventually, of its management ax wel), it would affect very 
seriously our long-term policy towards the Canal. ‘In my secret despatch No. 45 
of the 22nd April I agreed with the view expressed in your Lordship's despatch 
No, 268 of the Sth March that it was desirable at the present juncture to avoid 

ipitating the question of the future of the Canal, and I expressed the view 

ing ourselves to any scheme for the future 
administration of the Canal until the time was ripe for negotiating a ronowal of 
the concession. It hax, however, always seemed to me that wheu the time did come 
for negotiating a renewal of the concession, we should aim at securing a larger 
participation in the control of the Canal, although, as mentioned in paragraphs 9 
and 10 of your despatch No. 263, it is a moot point whether it would pay tis botter 
to work for this end through co-operation with the Eegyptians or the French. But 
whatever might prove eventually to be the best policy, it is clear that. matters 
would be very greatly complicated if the board (and possibly the administration 
as well) had meanwhile been progressively internationalised, beginning with the 
admission of an Italian element, It seems inevitablo that such internationalisa, 
tion would male i more dificlt to secure arrangements for the future adminis 
tration of the Canal which would be satisfactory from the point of view of British 
interests. 

5. As regards ()), defence, I find it difficult to accept the view expressed in 

uragraph 5 of the letter of the 24th March from the Admiralty enclosed in your 
Pordship's despatch No. 300 of the 20th March that, “on the facnst ata ea 
seem that an Italian director, although in a good strategic position for this 
purpose, would not be able to obtain any information which would not be obtained 
already by a more devious route, ¢.g., through the Egyptian directors.” In the 
first place, it may not necessarily be correct to assume that the Ttaliaus could rely 
upon the indiscretion or venality of Egyptian directors; such an assumption 
might equally well apply to all the defence measures which we are obliged to take 
through, or in conjanetion with, the Egyptian authorities, tut so far as our 
rience and knowledge go, it is, generally speaking, not justified. Secondly, 
although it is true that the conduct of the Canal company’s business is to a great 
extent concentrated in the hands of a small inner circle of French officials, a 
persistent and energetic Italian director would surely be able to unearth, should 
heran desire, much information as to what was going on. Unless arrangements 
in the Suez Canal Company differ from # of any normal business 
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concern, I should have deemed it difficult for the management consistently to block 
all attempts by a particular director to inform himself as to the company’s 
activities. Tt seems legitimate to assume, moreover, that if the Italian Government 
were to press for a representative on the hoard such appointment would not he 
divorced from his intelligence value since, apart from prestige, neither the 
commercial nor peychologieal value of a single director on #8 large x board would 
prima facie be great. The tight hold which, so T am told, the Italian Goverment 
used to keep over Italian offtials in the League Secretariat at Geneva, and the 
extent to which it was reputed to use them for intelligence purposes, points a 
lesson. Furthermore, if the principle of representation on a tonnage basis were 
accepted the danger of leakage would be greatly increased, since a bloc of Ttalian 
and German directors might come into existence from whom it would obviously 
te even more difficult to conceal matters. 

6. But if Tam convinced that it would be unwise to admit an Italian to a 
seat on the company’s board, I am less clear how such a claim, if made, should 
best be resisted. The presence of a Dutch director on the board is an awkward 
fact. A perusal of Sir Ian Malcolm’s textbook on the Suez Canal shows that the 
Dutch directorship came into being in June 1884 by the concession to Holland of 
a French directorship. ‘There were then twenty French, three British and one 
Dateh directors, In_Anguat 1864 the board was increased by eight seat, seven 
of which went to the United Kingdom and one to Belgium. ‘The Belgian director 
was replaced by « German in 1800, who was removed from the board as a result 
of the war, On the face of it it would be difficult to resist the Italian demand for 
seat in view of the fact that Italy has now a colonial empire to the east of the 
Canal rivalling=-on paper only, it ix true—that of Holland in the Far East, and 
that Italian tonnage Is now nearly twice that of Dutch tonnage. But it is not clear 
why the Dutch appointment wax made in June 1884, and if the circumstances 
could be ascertained it might be possible to show that the appointment was 
personal and had nothing to do with giving Holland as a country representation 
on the board. Tauggest that this point is worth research. z 

7, A further point which I think should be looked into is the question of 
the sharcholding, if any, of the Italian Government or Italian nationals in tho 
‘Suez Canal. This isa point on which it is not possible to obtain information from 
British vourees at this end, although my impression is that Ttaly has certainly no 
important holding ia the Canal. It is, however, alway’ possible that the Ttalian 
Government. might seek to acquire a certain holding in the Canal in order to 
back its claims to representation on the board; and, although T appreciate that 
it may be very difficult to obtain precise information as to the exact extent to 
which Canal shares are held by Italian subjects, I think it wonld be useful for 
this aspect of the matter to be gone into also, 

8. The strongest argument, 60 it seems to me, against the right of Italy to 
representation on the board on the basis of her tonnage or imperial interests, lies 
in the fact that, apart from the case of Holland, the present board bears no logical 
relationship to the commercial or strategical interests of the various countries 
concerned; France, with a tonnage of 5 per cent. of the total and comparatively 
limited interests in the Far Kast, hasa large absolute majority on the board: and 
the United Kingdom ix obviously very greatly under-represented on any basi 
whether from the point of view of shareholding, of tonnage using the Canal or 
of strategic and imperial interests east of the Canal. Although I notice that 
the Marquis de Vogué is recorded as being not disinclined to consider favourably 
fan Italian request for representation, I should have thought that the Fre 


Government could be counted upon if necessary to oppose any sort of reconstruc. 
tion of the board on the basis of international representation, since this would 
obviously threaten the present French predominance. 4 

9. [am sending copies of this despatch to the Commander-in-chief, the 
General Officer Commanding, the Air Officer Commanding and the Naval Liaison 


Officer at Port Said. 
T have, &e. 
‘MILES W. LAMPSON, 


a7 
(3 3037/127/46) No. 24 


Sir I. Malcolm to Foreign Office (Received August 3.) 


(No. 43. Commercial, Confidential.) 
Sir, Paris, August 1, 1988, 

L HAVE the honour to transmit herewith two reports on traffic through the 
Suez Canal -— 

{a) For the first six months of 1938, and 

(0) For the month of June. 

T have, &e. 
TAN MALCOLM. 


Enclosure 1 in No, 24. 
Suez Canal Traffic Report for the First Sie Months of 1938, 


DANTT te premier semestre 1985, le mouvement maritime au Canal a 
compté 17,170,000 tonnes de jauge nette; si ce chiffre est en diminution de 
1,876,000 tonnes ou de 7-4 pour cent sur le total correspondant de 1937, 
Hionportance sans pricédent, il dépasse du moines tour tes autres, résultats 
enregistrés pour cette période de l'année. 

Tl est & noter, au surplus, que la diminution s'est produite uniquement ou 
Presque durant le second trimestre of In parte fut do 1,836,000 tonnes 

Nottement moins actives que dans los six premiers mois de l'an dernier, lex 
relations entre I'Italie et es powessions africaines n'ont procuré an Canal que 
1,192,000 tonnes, aut liew de 1,994,000 tonnes. Déduction faite de ce mouvement 
spécial, le tonnage commercial réunit 15,078,000 tonnes, en diminution de 674,000 
tonnes, ou de 3:5 pour cent, sur le chiffre de 1037. 

La perte de 1,376,000 tonnes observe sur ensemble du transit est impatable 
hour Tos deux ters au mouvement nord-and qui se réduit de 012,000 tonnes, on 
de 9-8 pour cent. 

La décomposition par catégories de transiteurs fait apparaitre une seule 
augmentation; elle est & l'actif des unités postales qui comptent 491,000 tonnes 
de plas, grace au développement des services sous pavillon britannique, en progrds 
de 304,000 tonnes. Las autres navires de commorce chargés sont, at contraire, 
en diminution de 799,000 tonnes. Les navires de guerre et transports militaires 
ne forment plus qu'un total de 386,000 tonnes, réduit de 564,000 tonnes, ou de 
59-4 pour cent. 

ant da navigation sar lest, en réanissant 2,600,000 tonnes, ello ressort on 
nution de 504,000 tonnes, ou de 16-2 pour cent, sur le chiffre, exceptionnel, 
du premier semestre de 1937. Les bateaux-citernes éur lest du mouvement nord 
sud comptent pour 1,259,000 tonnes, soit 318,000 tonnes de moins. De lour obté, 
les cargos accusent ane perte de 202,000 tonnes; la réduction considérable du 
tonnage appelé via Suez par I'Inde anglaise et In Birmanie, d'une part, lea ports 
de la mer Rouge, d'autre part, est i l'origine de cette perte qui efit été plus forte 
encore sans les atténuations qu’y apportirent les demandes de tonnage des tles 
de Iu Sonde et de I'Indochine 


Destinations du Tonnage sur les Nord-Sud des Cargos autres que les 
Navires-Citernes. 


Premier Premier 

semestre, —_semestre, Différences 
1987. 1988. on 1938. 
(En milliers de tonnes nettes,) 
Inde anglaise et Birmanic 610 1 169, 
Ports de la mer Rouge - 882 a7 165, 
Tles de la Sonde 2 Or 179 35 
Indochine francaise a7 86 29 
Portsiordres 95 131 36 

(20119) " 
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Tant chargés que sur lest, les bateaux-citernes groupent au total 2,725,000 
tonnes, perdant 540,000 tonnes, ow 19-5 pour cent, sur leur chiffre trés élevé des 
‘Six premiers mois de 1937_ 

Dans la décomposition par nationalités de ensemble du tonnage, le pavillon 
britannique est en diminution de 134,000 tonnes; mais il réunit cependant 
8,549,000 tonnes et voit sa part #accroitre, s’établissant A 49-8 pour cent, au 
lieu de 46:3 pour cent dans le premier semestre 1937. En effet, une forte 
réduction—la plus forte qui soit—atteint le tonnage sous pavillon italien, qui 
accuse une perte de 646,000 tonnes, on de 21-9 pour cent. Senl & montrer un 
gain notable—100,000 tonnes—le pavillon néerlandais figure pour 1,458,000 
tonnes et se classe an quatritme 

La moyenne de la marche effective est de 11 h. 32 m. contre 11 bh, 9m, pendant 
le premier semestre 1997; moyenne. du sfjour total; 13h 32 m. aw lieu de 
13 h, 21 m. 





Le nombre de Hassagers_payants do. toutes catégoris est do. 241.485 
sopposant a 394,231 dans les six premicrs mois de 1937. 





Trafe des Marchandises. 


‘Le poids des marchandises déclarées au Canal pendant le premier semestre 
1938 constitue un total de 14,390,000 tonnes, en diminution de 2,030,000 tonnes, 
ou de 12°3 pour cent sur le chiffre de V'an dernier, dont il faut dire encore qu'il 
Gait particulidrement deve 

‘méme que pour le tonnage net, In diminution constatée sur I'ensemble est 
essenticllement due i Ia riluetion da mouvement de sortie, qui, en comptant 
4,042,000 tonnes, perd. 1,268,000 tonnes, soit prés de 24 pour cent, 

Tes métanx ouveds (033,000 tonnes), au. trafic exceptionnellement abondant 
dans le promier semestro 1937, accusent une régression de 611,000 tonnes, ou de 
49:1 pour cont. Les envola de métaux dirigés sur 1'Extrime-Asie, de 
604,000 tonnes dank los six premiera mois de 1987, ne sont plus que de 
180,000 tonnes, perdant ainsi les wept dixidmes de leur tonnage 

Les angrain (433,000 tonnes) comptent 96,000 tonnes de moins, le sulfate 
€'ammoniaque, principal élément de ce trafic, ne figurant. que pour 313,000 tonnes, 
‘nu Tien des 859,000 tonnes enrogistrées dans in méme période de 1937. 

itions de pite de bois et papier (201,000 tonnes) sont en recul tree 
sonsible, 165,000 tonnes, on 45:1 pour cent, sur leur ohifire élevé de 1937. 

Lo pétrole, en no présntant que 104,000 tonnes, diminne dle moitié, los envous 
rrussos 90 chiffrant par 28,000 tonnes, en perte de 65.000 tonnes; d’autre part, les 
expAditions de Curagao vers Suez, quit ayaient procuré 29,000 tonnes, ne figurent 
que pour 11,000 tonnes. 

31 (108,000 tonnes) est le soul produit A présonter une augmentation valant 
d'étre signalée. elle atteint, en effet, 84,000 tonnes; les envois de Port-Sald, qui 
n'entraient dang ce traflo que pour 23,000 tonnes, sont en augmentation de 
61,000 tonnes. 

Le mouvement sudnord porte au total sur 10,348,000 tonnes poids; en 
diminution de 772,000 tonnes, on de 6-9 pour cent, sur le chiffre correspondant. de 
4997, inven ext ns moins, A cette exception prs, le meilleur résultat enrogistré 

is 1929, 

Pen qu’en diminotion do 407,000 tonnes, ou de 14-7 pour cent, len builen 
minérales sont largement représentées, avec 2,415,000 tonnes; l’essence perd 
234,000 tonnes, le pétrole brut(’) 216,000 tonnes, tandis que les pétroles divers 
gagnent 68,000 tonnes. De I'Tran, il n'a été exporté via Suez que 2,080,000 tonnes 
Aut total, soit une diminution de $34,000 tonnes, ou de 16 pour cent, imputable 
jusqu’a concurrence de 252,000 tonnes A Ia faiblesse des expéditions d'essence 
Surtout composés de pétrole brut, les envois originaires de Bahrein, qui avaient 
groupé 197,000 tonnes dans le premier semestre 1937, ne livrent cette année que 
36,000 tonnes, En atténuation de ces pertes, le contingent des iles de la Sonde 
augmente de $4,000 tonnes. : 

Les oléagineux (2,048,000 tonnes), dont les envois n'avaient pas été aussi 
actifs depuis 1929, sont en accroissement de 126,000 tonnes, grice surtout au gain 
de 110,000 tonnes réalisé par le copra, 


(1) Tees on 
semontre 1997, 


























do I"Trak s'élavent & 





189,000 tonnes contre 1,971,000 tonnes dans le premier 
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Les céréales, avec 1,668,000 tonnes, présentent leur chiffre semestriel le plus 
levé depuis 1931. Tl faut noter l’apport trés important du riz (1,047,000 tonnes) 
dont l'accroissement de 212,000 tonnes est di pour 121,000 tonnes aux envois de 
Hindochine groupant 412,000 tonnes et. pour $2,000 tonnes aux expéditions de 
V'Inde et de la Birmanie. Au contraire, le blé (282,000 tonnes) accuse une 
diminution de 156,000 tonnes i Isquelle tous Jes pays exportateurs participent en 
réduisant leurs envois: I'Iran de 78,000 tonnes, I'Australie de 46,000 tonnes et 
MInde anglaise de 30,000 tonnes. ‘Dans ce dernier cas, les exportations, en 
atteignant 105,000 tonnes, ne lnissent pas que d'étre encore appréctablen 

Le groupe des minerais et métaux, au total diminné de 128,000 tonnes 
relativement au premier semestre 1937, n’en est pas moins, avec 961,000 tonnes, 
nettement supérieur aux résultats correspondants de la période 1931-96. Le 
manganise, en perdant 169,000 tonnes, est seul déterminer Ia diminution 
d’ensemble, car les autres composants gagnent, au contraire, 46,000 tonnes 

De tous les groupes, celui des textiles bruts (639,000 tonnes) est le plus 
atteint, perdant 323,000 tonnes, ou le tiers de l'importance qu'il présentait dans 
la méme période de 1937. Le jute et le coton sont les principaux facteurs de 
diminution, avec des envois rédiiits de 155,000 et 122,000 tonnes, respectivement. 

Parmi les produits qui restent en dehors des groupes précédents, le sucre 
(213,000 tonnes) se signale par une augmentation de ‘Deo tonnes, due aux 
exportations accrues des iles de la Sonde (+ 50,000 tonnes) et de !*Australie 
(+ 38,000 tonnes). Par ailleurs, les tourteaux, & l'exemple des oléngineux, sont 
rts abondants, puisqu’ils réunissent 366,000 tonnes, soit 93,000 tonnes de plus 
que dans le semestre correspondant de 1937. 

La répartition des marchandises entre les principales régions situées au dela 
de Suez fait apparaitre une diminution de 878,000 tonnes, ou de 27-3 pot cont, 
sur les échanges avec les pays d"Extréme-Asie dont Jes importations, i elles seules, 
‘ont fiéchi de 765,000 tonnes, soit de 42-1 pour cent ; les achats de métaux ouveés, 


























gs atteignient 006,000 tonnes, sont réduits 150,000 tonnes ot los envois do pte 
le bois et papier, en ne comptant que 73,000 tonnes, sont en diminution de 
118,000 tonnes, 


Le commerce avec la région du golfe Persique (2,550,000 tonnes) se montre 
en rectil de 646,000 tonnes, ou de 30-2 pour cent, ‘Ce wont, ici, uniquement, 
peut-on dire, les exportations qui faiblissent (— 673,000. tonnes), les huiles 
minérales d’Abadan et de Bahrein étant en diminution de 495,000 tonnes ot les 
‘céréales de 170,000 tonnes (orge — 92,000 tonnes, blé — 78,004) tonnes). 

En ce qui concerne I'Inde et la Birmanie (4,488,000 tonnes), le ral 
affecte les deux courants qui perdent au total 607,000 tonnes, ou 11-9 pour cent, 

1. diminution des importation (— 279,000 tonnes) xt imputable auriout 4 
la raréfaction des pastages de métaux ouvrés (— 95,000 tonnes), de pétrole 

49,000 tonnes), et de pite de bois et papier (~ 25,000 tonnes); quant an 
issement des exportations, qui se memire par 925,000 tonnes, il est di 
incipalement aux textiles: an jute (— 164,000 tonnes), aux. gunnies 
PE 'S01000 tonnes), et pour 102,000 tones nu coton te Ta ete vevidentate: 





issement 


















Tonnage net. 


Décompoxition par Directions. 


Premier Premier 
fementre, —semestre, Differences 
1987. 1998," en 1938. 
(En milliers de tonnes.) 
9.235 8373 = 912 
9261 8797 — 464 





17.170 — 1,376 
2 






18,546 
(20119) 
































































































































100 101 
DECOEON Ear CANOE Trafic de Retour: Principales Marchandives. 
, Premier Premier i _ iH 
semestre, aemestre, Diffdrences remier Premier 
1098." en 1988, somestre, semesire, Différenees 
wires de commerce chargés sere de tonnes, Bee neue 
Navires de commerce charg re de Connex) Hiiles iifseeates (En milliers de tonnes poids) 
(a)Navires postanx 6574 + 491 Masa 960 % 
(W) Autres navires Toot 709 Pee oe ve Somat 
Navires sur lest 3110 2,606 504 Pétrole brut 2 s 338 1 216 
Navires de guerre et transports Pétroles dives a7 
militaires 950 386 564 eS ee se i 
= on 407 
13546 17,170 ~ 1376 Oléagineux i 
Faves de soya 722 +) 86 
Dicomposition du Tonnage sur Lest Arachides 623 ’ 
Nord-sud Coprah 410 + 10 
Bateauy-citernes 1,259 318 Graines diverses 204 6 
Autres navires 1356 202 —_ - 
Sud-nord : ee 
i Céréales 
Bateanx-citernes 21 40 +19 Ris ot dérivé 1087 2 a 
z 2 4 9 e 7 + 212 My 
| Autres navines 4 5 3 Bl ot frin ee abe 
ee in aa als 24 eres 
3,110 2608 Bot ‘One 1 88 i 
Céréales diverses Hu = 2 
Dateane-citernes. a = i 
3 se 1,068 + 4 
Ensemble 8285-9795 540 Mikieatast wlcous 
Mangandse 350 - 169 
1 Trafe des Marchandises Autres minerai ou + 46 
| (En miltiers de tonnes poids.) 901 = 
Nord-md =. 5,300 042 Textiles brats 
Sud-nord “20 8 Jute 423 
a Coton: 208 
16420 14,890 Sisal ms 66 + 4 
Laine | y a7 2 1 
Trafto de Sortie: Prineipales Marchandises. Textiles divers 18 22 : 
iH Mévaux: evel 124 633 ~ 611 962 R23 
Machines = a soleer: Tourteaux ne 4 ate + 98 
i 22 200 $e Caontchone 27 7h 
} Pate de bois et papier 366 201 165 Suore men aly Ree 
Sel ia t90, ee Gunnies oe Wa 21 59 
Matériel de chomin de fer 71 133 - 48 Fraits 4 aa hoe 
Houille 3 143 10 =“$ Huiles végétales 212. 161 - @ 
fh Pérrole ae 108 eer The Gar os a 112 + 
Bois 88 00 ens Manive et tapioca 1.1. 102 ow 8 
Sucre ri Ss, Phosphate 70 + 128 
Tissus a9 aL 8 Bonilla 15° 15. Oni 7 <8, 
Céréales 3 33 cane Midees ii 50 8 











Envois totaue de la Russie. Provenances des Huiles minérales Sud-Nord. 





Pétrole s > 106 38 - & ; 
Sel... 25 Pr Abadan 3 aid 2,080 — 3% 
Sucre ‘ 18 4 Pot Tes de la Sonde —<.. 158 249 + 8 
Céréales 6 + 6 Ratffinerie de Suez 42 56 dy ls 
Fonte, métaux, machines 34 2 ~ 32 Bahrein oe 197 36 = 161 
Divers et non ‘dénommés 12 oes tee es ‘Autres fees fe u 1 - 
105 102 — 8 282 2415 — 407 
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Mazout 
Essence 
Pétrole brut 
Autres 



















Premier semestre 








Abadan 
Premier semestre : 
i 1938 
} 1937 
Ht Bahretn 
Promior semestre 
i 1938 
1987 
Ensemble : 
Premier semestre : 
1988, 
1087 





















+ 1938 
if Janvier 
Février 
Mars 
Avni 
Mai 
Juin 


















Inde ot Birmanie 
‘Nord-sud 
Sud-nord 


} ‘Total 
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Total des Exportations de Pétrole de U'Irak. 
(D’aprés les relevés établis par le Bureau de Londres.) 














Premier semestre 


Décomposition des Huiles minérales d’Abadan. 


Premier Premier 










semestre, somestre, Différences 
1997. 1938." en 1938. 
(En miltiers de tonnes poids.) 
94 836 — 6 
798 546 252 
M1 96 - 

i 552 + 3 





2414 












2,080 


Tripoli #t Haifa rivnis. 


— 336 


Chargements probables. 


1937. 


1038, 


Diffirence 
on 1938. 


(En milliers de tonnes poids.) 


1,971 


Navires, 


9 
13 













2,189 





Trafic Sud-Nord du Pétrote brut. 





+ 218 


Net,  Chargement, 


52,048 
72,251 


13,456 
101,804 





Trapte des Fovex de Soya. 





Via Suez. Via Panama. 
Tonnes poids, Tonnes poids. 
4,000 16,000 
124,000 6,000 
178,000 
126,000 
123,000 


77,000 
722,000 















Répartition des Marchandises par Régions situées au deta de Suez 


Premier Premier 

semestre, —aemestre, Differences 
1937. 1938." en 1938. 
(En milliers de tonnes poids.) 
1,317 1,038 — 279 
3778 3,450 — 338 
5,005 4483 — 607 
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Premier Premier 
Semextre,  semestre, Differences 
1087 1938, en 1938. 


(En milliers de tonnes poids.) 
Golfe Persique 























Nord-sud 277 + 27 
Sud-nord 2.928 673 
Total — 646 
Extréme-Asie: 
Nord-sud 768 
Snd-nond 
Total = 878 
Ties de la Sonde et Malai 
Nord-sud 5 98 
Sud-nord 1,583, + 266 
Total 2.168 + 168 
Mer Rouge et Golfe d’Aden 
Nord-sud . 684 530 
Sud-nord 393 15 
‘Total 1077 545 
Indochine et Siam 
aud 133 108 25 
Sud-nord 558 748 + 190 
Total 691 856 + 105 
Afrique-Orieatale 
Nord-sud 280 276 - 4 
Sud-nord 383 a - 7 
Total 603 a S78 
Australasic 
Nord-sud 97 da + a 
‘Sud-nord 373 404 + 31 
Total 470 “+ TD 





nolosure 2 in No. 24. 


Suez Canal Traffe Report for June 1938, 


Tonnage de Jauge nette ot Particularités du Transit. 


LE tonnage de jauge nette s'est chiffré en juin 1998 par 2,603,000 tonnes, 
en diminution de 392,000 tonnes, ou de 13-1 pour cent, sur le total de juin 1937, 
qui constituait, il est vrai, le meilleur des résultats enregistrés pour ce mois de 
Tannée. 

Le mouvement italien avec I'Erythrée et la Somalie n'a valu au Canal que 
180,000 tonnes, au liew de 315,000 tonnes en juin 1937. Abstraction faite de ce 
mouvement spécial, la diminution du tonnage proprement commercial n'est plu 
que de 254,000 tonnes ou de 9°5 pour cent. 

La perte de 392,000 tonnes observée sur l'ensemble du mouvement est due 
pour plus des deux tiers (70-4 pour cent) au courant nord-sud, en recul de 
276,000 tonnes. 

La décompesition par catégories fait apparaitre une diminution de 
197,000 tonnes sur les navires Téges, qui avaient fourni un tonnage tris élevé en 
juin 1987; de leur cité, les navires de gnerre et transports militaires comptent 
seulement pour 15,000 tonnes, perdant ainsi 108,000 tonnes, 

(20119) 





a4 
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Les navires de commerce chargés ne présentent au contraire que de trés 
logeres diminutions. 

Les bateaux-citernes, lest et chargés, au tonnage particnliérement important 
en juin 1937, ne donnent cette fois qu'un total de 411,000 tonnes; Ia réduction 
d'une année  Vautre est de 168,000 tonnes, ou de 29 pour cent, 

Moyenne de la marche effective: 11h. 31 m. coutre 11h. 14 m.; moyenne 
du séjour total: 13 b.25 m. au lieu de 13 b. 36 m. 

rraversée commerciale la plus rapide: en 10h. 15 m. par le cargo Baron 
Renfrew, d'une jauge brute de 5,056 tonnes 

Nombre de passagers payants de toutes catégories: 28,797, au lieu de 
54,461 en juin 1997, soit une diminution de 25,604 passagers, due en presque 
totalité (24,044) la réduction du mouvement italien avec I’Erythrée et la 
Somalie, 


Trafe des Marchundises. 


Le mouvement des marchandises n'a porté que sur 2,213,000 tonnes poids, 
chiffre le plus faible de l'année. Mais, si ce tonnage de juin’ 1938 accuse ainsi 
une diminution de 415,000 tonnes, ou de 15-8 pour cent, sur le chiffre, tres élevé, 
de juin 1937, il demeure, par contre, nettement supérieur aux résultats enregistrés 
depuis 1920'pour le meme mois de Vannée. 

Comme dans les deux mois précédents, c'est & 1a faiblesse du mouvement do 
sortio qu’est imputable, en majeure partie, la diminution constatée sur l'ensemble 
du trae 

Les cnvois en direction nord-sud ne reprisentent, en effet, que 667,000 tonnes, 
en régression de 283,000 tonnes, oa de 29°8 pour cent, sur le résultat correspon. 
dant de V'an dernier, encore trbs blevé, il est vrai 

Lex métaux ouvrés (109,000 tonnes) sont en perte de 115,000 tonnes, ou de 
51:3 pour cent, par rapport au chiffre de juin 1987; les expéditions destinées i 
V'Extréme-Awie 9e) limitent 38,000 tonnes, lots qu’elles avaient groups 
117,000 tonnes dans le méme mois de 1937. 

Ta plus forte réduction proportionnelle affecte lo trafic des ongrais, qui, en 
ne réunissant que 66,000 tonnes, fléchit de 63,000 tonnes, soit de 54-8 pour cont: 
mais ln comparaison s’établit ici aveo Ie total de juin 1937 (124,000 tonnes), le 
plus Glové des chifltes mensuels euregistrés vous cette rubrique, 

Par ailleurs, te trafic de la pito de boin et papier ot le trafie'du pétrole 
présontent, Vim comme Tautee; tne porte de 27.000 thane, 

Bien qu’en diminution de 182,000 tonnes, ou de 7° pour cent, sur son total 
de juin 1937, le trafic sud-nord compte eucore 1,546,000 tonnes et se montre plus 
notif qu'il ne Mavait été dans le meme mois des sept années antérieures. 

Les huiles minérales, tris faiblement représentées par 359,000 tonnes, font 
apparaitre une diminution de 89,000 tonnes, on de 19-9 pour cent, & laquelle 
contribuent toutes les principales variétés, le mazout perdant 55,000 tonnes, 
Vessence 27,000 tonnes et le pétrole brat(") 25,000 tonnes. En ce qui concerne 
les provenances, les exportations d’Abadan par Je Canal, avec 315,000 tonnes, 
sont on diminution dé 70,000 tonnes, tandis que les envois de Bahrein, qui avaient 
réuni 45,000 tonnes en juin 1987, ont totalement fait défaut. 

Les envois d'oléagineux (831,000 tonnes) n’avaient pas été aussi actifs on 
juin depuis 1920; ils présentent une augmentation de 63,000 tonnes, ou de 24-4 

our cent, due, pour la plus grande part, aux expéditions d’arachides, en gain de 
,000 tonnes sur leur faible chiffre de juin 1987; de leur eité les passages de 
‘oprah sont en progrés de 27,000 tonnes. 

Les céréales donnent au total 265,000 tonnes, soit 17,000 tonnes seulement de 

moins qu'en juin 1937, Le riz, aveo 153,000 tonnes, est en gain de 40,000 tonnes, 
ice surtout des envois plus abondants de I'Inde et de la Birmanie; la contri 
mtion de I'Indochine atteint 58,000 tonnes, acerue ainsi de 12,000 tonnes. Par 
contre, le blé est réduit de moitié : les exportations de la cite occidentale de I'Inde 
ne groupent que 40,000 tonnes, an Tiew de 87.000 tonnes en juin 1897, et les 
le "Tran, qui comptaient. pour 20,000 tonnes en juin 1937, sont cette fois 


mnifiants, 

‘es Iinerais ot métau (110,000 tonnes) accent une diminution de 5,000 
tonnes ou de 31-6 pour cent, largement imputable au mangantse qui perd & lui 
seul 40,000 tonnes, ce qui 6quivaut a une réduction de pre de mite, 


(*) Les envois de I"Trak atteignent 964,000 tonnes au lieu de 826,000 tonnes en juin 1997. 


Quant aux textiles, ils ne rétnissent que 93,000 tonnes, en rédduction de 37,000 
tonnes sur leur chiffre déja faible de juin 1937, le trafic du jute et celui du coton 
fléchissant de 28,000 et 13,000 tonnes, respectivement. 

Parmi les produits ne figurant dans aucun groupe, il faut mentionner les 
tourteanx.dout le trafic, en liaison avec le trafic des oléagineux, marque une 
augmentation de 23,000 tonnes 


Tonnage net 


Dicomposition par Directions, 
Juin Juin Différences 
1987. 1038. en 1938. 
(En miltiers de tonnes.) 
Nord-sud 1,583 1,807 — 276 
Sud-nord se TAR 1/296 - 116 


995 2,608 = 902 
Décomposition par Catégories. 
‘Navires de commerce chargés 
{a) Navires postanx 1,050 1,008 
(0) Autres navires ... 1243, 1,198 
Navires eur leat 579 382 
suerre et transports 
123 
2.905 


Décomposition du Tonnage sur Lest. 
Nord-sud 
Bateanx-citernes 31 202 
Autres navires: 259 168 
Sud-nord 
Bateaux-citernes 
Autres navires A 9 


979 


Bateaux-citernes 
Knsemble ee O70 au 


Trafe des Marchandises, 
(En milliers de tonnes poids.) 
Nord-sud 950 O67 — 283 
Sud-nord 1078 1,546 


128 2.213 


Trafic de Sortie: Principales Marchandises. 


Métaux ouvrés: * 24 109 
Machines E 56 6 
Ciment .. . 48 62 

igrais qu 124 56 
Sel 7 . > . ae 42 
Pate de bois et papier . 60 83 
Matériel de chemin de fer 20 
Pétrole ... os 46 19 
Bois A 7 u 
Honille 21 = 21 10 
Tissus 2 9 
Sucre 2) 3 10 8 


Pet bie lett 
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Envois totause de la Russie Provenances des Huiles minérales Sud-Nord. 
Juin Juin Différences Juin Juin Diiférences K 
187. 1938. en 1938. 1937 1998. en 1938. 



































. (En milliers de tonnes poids) 
En milliers de tonnes poids 
Ue rnete se tees eel Abadan 385, 315 70 
Pétroles 29 ii oie Ties de In Sonde rH 7 4 
Fonte, métaux, machines 5 ~ 38 Bahrein 45 45 
Sucre 1 = Fal Raffinerie de Suez 7 7 
Mangantse 1 pl = i 
Divers ot non dénommés 9 5 ak n= yd 45 = 8 
8 a 
Décomporition des Huiles minérales d'Abbadan i 
Mazout : 177 ib oe 
Trafic de Retour: Principales Marchandises Essence. 123 0 _ 8 
Pétrole brut 22 4 F 30 
Huiles minérales 
Mazont 7 12 = au . Sh Be ron shat 
Engence ‘ 140 us — = 
Bétrole brut 67 2 5 385, 35 i 
Pétroles divers 64 82 , 








Total des Exportations de Pétrole de UIrak; Tripoli et Haifa réunis, } 









448 359 2 
OVagineax (D'apres les relevds dtablis par le Bureau de Londres.) i 
Arachides 48 98 + Chargements probables 
Foves de soya ttm os 85 Différence 
Coprah 45 + 1997. 1938. en 1998. 
Gaines diverses . 80 F a i 







(En milliore de tonnes poids.) 




























































Mois de juin 304 + 38 
ales 
Riz ot dérivés Bete U 113 
Bié ot farine 108 Trafe Sud-Nord du Pétrote brut. 
Mais 31 Abadan 
1 Orge m4 Mois de juin Navires. Net.  Chargement, 
Céréales diverses 6 1988 4 24625 41,743 + 
1937 2 11,088 (221156 s 
Bahrein 
Minerais et métanx Mois de 
i Manganise 81 a - 40 one 
Autres minerais et métaux 93 7B 15 tear Con satan ade 
Ensemble 
‘Textiles brats Mois de juin 
Vi Jute - 3 6 33 - & 1935 4 24625 41,743 
Coton m 36 33 =. 18 1937 6 = 34193 67,150 
| Sisal i 9 4 + 6 
| Laine 9 5 - 4 
Textiles divers + 3 Trafic des Rives de Soya. 





Via Suez, Via Panama. 








Tonnes poids, Tonnes poids, 





‘Tourteaux 






















Janvier 94,000 16,000 
Février 124,000 6,000 
Mars > 178,000 5 § 
Avril 126,000 i 
4 Mai 124.000 
} Huiles végstaies ee x 

Sucre... cf Ra 20 19 x Juin 77,000 

Houille ams 8 5 + 

Mélasse Ba ome ie ors + 

Phosphate 3 9 12 + 





Manioc et tapioca 
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(J 9865/78/16) No. 25. 
Sir Ian Malcolm to Viscount Halifar—(Received September 7.) 


(No. 48. Commercial, Confidential) 
My Lord, Paris, September 5, 1938. 
THAVE the honour to report that the annual monthly meeting of the board 
of directors of the Suez Canal Company was held at the company’s offices in Paris 
to-day, Monday, the 5th September, “ 
2. The principal subject figuring on the agenda paper, as notified before- 
hand to members of the board, was -— 


“' La fixation de la quotité et de la date application de le détaxe dont 
lo principe a été admis lors de la dernitre assemblée générale.” 


3. Perhaps, as a newoomer to the board of directors, I may be permitted to 
recall to your Lordship that on the Ist July, 1936, the shipping dues were reduced 
by 6. a ton, and on the Ist April, 1987, by Ls. a ton, 

‘The annual report presented by the directors to the assembly-general of 
shareholders last June contained a passage indicating that shipping might 
expect to benefit by a still further reduction in dues before the end of 1938, 
provided that the favourable financial results anticipated at that time were 
‘confirmed by the event, The relevant passage from the annual report is perhaps 
worth quoting in full :— 


** Los résultats des premiers mois de l'année en cours ne font apparaitre 
qu'une diminution de trafic d’environ 5 pour cent par rapport a la période 
correspondante de 1937, qui avait été exceptionnellement favorable. Pour 
‘autant qu'il soit possible de faire des prévisions basées sur cette constatation, 
aur 'évolution actuelle des courants commerciaux et sur l'espoir d'une 
atabilité du change aux alentours de son nivean actucl, il semble que l'on 
puinio attendre de lexercice en cours des résultats financiers plus favorables 
‘encore que ceux de 1037. 

“Si les mois qui viennent confirment cette prévision, nous envisageons 
de faire un pas de plus dans Ja voie constamment suivie par votre compagnie 
ot de faire profiter l'armement maritime avant Ia fin de année d'une nouvelle 
détaxe, Nous pensons qu'une tolle décision serait particuliérement opportane 
‘au cours d'une année dont les premiers mois ont vu baisser sonsiblement le 
tanx des frete maritimes.” 


4. The above indications of the intentions of the board were further 
endorsed in the following passage of the president's speech at the annual general 
meoting on the 18th June last :— 


"“Itis again for a reason dictated by circumstances, and in which the 
well-considered interest of your company coincides with the general welfare, 
that your board are considering a fresh reduction in transit dues It is a 
rod policy to decrease as far as possible the cost of the service rendered b 
the Stes Canal to shipping, in order to retain its custom. “On the other hand, 
‘one must not lose sight of the fact that in carrying out a public service it is 
the duty, as much as the interest, of the concessionaire to watch over the 
interest of the users. If your company has not been confronted with the 
difficulties experienced by other companies having concessions for public 
services, i cause it has never abused its rights.”* 


5. Unfortunately, however, during recent months the results of the trafic 
through the Suez Canal, which teflect the course of world trade, do not confirm 
the relatively favourable anticipations contained in the passage of the annual 
report quoted above in paragraph 3. 

6. Tn those circumstances, the question before the board at to-day’s meeting 
‘was not as straightforward and simple as may perhaps have been the case on 
similar occasions in the past. The principle of a reduction had been conceded (as 
stated in the notification quoted above in paragraph 2), but the condition of 
better financial results to the company in 1938 than in 1937 was no longer likely 
to be realised. There were obviously present the elements of a clash between the 
interests of shareholders, on the one hand, and of the users of the Canal on the 
other, 


7. In these circumstances, Mr. ‘T. Harrison Hughes, the British vice- 
president of the board of directors, visited Paris on Thursday, the 25th August, 
and discussed the matter at length with the president and the director-general 
of the Suez Canal Company. It may be assumed that Mr. Harrison Hughes made 
the most of all the familiar arguments in favour of as substantial a reduction as 
possible. "He was confronted, however, with the falling off in tralie receapts, the 
absence of any sign of improvement, the receipt of many letters from share- 
holders disgruntled at the bare suggestion of a détaxe, and the disinclination of 
a number of the French directors to grant one. In these circumstances, 
Mr. Harrison Hughes was forced to the conclusion that the course of eventa has 
settled the issue, and that a reduction of 3¢. was the utmost that could be 
obtained. 

Mr. Harrison Hughes's intervention was generally welcomed by the British 
directors present at the meeting to-day, and Si 
(speaking in the absence of Mr. Harrison Hughes owing to the latter's indisposi- 
tion), was able to express to the board the feeling of his shipping colleagues that, 
in all the circumstances, the proposed détare showed great consideration for theit 
interests, which would he sincerely appreciated, 

1 will not attempt to charge my memory with the powerful and balanced 
f{atement made by Mr. George Eagar-Bonnet, the director-general, to the board 
this morning, ax in the absence of the minutes, which aro niot yet. available, T 
could not do him justice. Tt is sufficient to record that his proposal for a Wétare 
of 3d., to take effect from the 15th December, 1988, was accepted unanimously, 
Twas informed that this decision will be announced. in the morning papers on 
Wednesday, the 7th September. 

T have, de. 


(For Sir Tan Malcolm, absent.on annual holiday), 
M. P. A. HANKEY. 


{J 8505 /127/16) No. 26 


Sir I, Malcolm to Foreign Ofice—(Received September 12) 
(No. 49. Commercial. Confidential.) 


Sir, Paris, September 6, 1938, 
T HAVE the honour to transmit herewith the Suez Canal Company’ traffic 


feport for the month of July, in the hope that it may interest more than one 


department of His Majesty's Government. 
T have, do, 


TAN MALCOLM, 


Enelosure in No. 26, 
Suez Canal Traffic Report for July 1938, 


Tonnage de Jauge nette et Particularités du Transit, 


LE mouvement maritime de juillet a marqué une premidre résistance a la 
bass; cn atteignant 3,702,000 tonnes de jauge nett, il ne perd que 244,000 tonnes 
sur le chiffre dui mois correspondant de 1937 et le pourcentage de diminution s¢ 
limite & 8 pour cent, alors qu'il avait &é de 14-1 en moyenne dans les trois mois 
ee 

Et encore la diminution par rapport juillet 1987 lle pour 148,000 
tonnes sor le mouvement. italo-cltopien; Abstraction de co" mouvement 
particulier, la porte sur le tonnage purement commercial n'est plus que de 96,000 
tonnes, ow de 3-2 pour cent. 
__ La régression de 244.000 tonnes observée sar l'ensemble dia tonnage net est 
imputable pour plus des trois quarts (78-3 pour cent) au mouvement nord sud, 
en recul de 191,000 tonnes. 

‘Des diminutions apparaissent sur toutes les catégories de transiteurs: faibles 
proportionnellement pour les navires postaux (— 31,000 tonnes) et les autres 
havires de commerce chanzés (— 85,000 tonnes), elles sont plus sensibles pour 
les cargos liges qui perdent 58,000 tonnes, et plus encore pour les navires de 





guerre et transports militaires, dont’ le tonnage est ramené de 99,000 & 29,000 Tonnage net. 
tonnes 
Les bateaux-citernes, lest et chargés, forment un total de 431,000 tonnes, en 
diminution de 139,000 tonnes on de 24-4 poor cent sur le chiffre particuligrement Décomposition par Directions, 
eve ga ils avaient constitué en juillet 
Moyenne de la marche effective: 11 h. 3 m. au liew de 11 h. 26 m.; moyenne Juillet — Juillet —_‘Différences 
du four total 18h. 19 m. au teu de 18 21m 1037. 1938. on 1938 
‘Traversée commerciale la plus rapide en 9 h. 50m, par le postal italien uaiiilieaidilonnes 
Urania, d'une jauge brute de 7,291 tonnes. Nord-sud i Ae 1047 on 
Le nombre des passagers payants de toutes catégories est de 34,324 au liew Sod-nord ; 1,998 1345 
de 52,660 en juillet 1937, soit une diminution de 18,345. s z 
Trafic des Marchandizes. ee 
Le trnfic des marchandises, 2,508,000 tonnes poids, est inférieur de 421,000 Dicomposition par Catégories. 
tonnes, ou de 14-4 pour cent, i son chiffre de juillet 1997. e . 
Pius encore que pour le tonnage net, lt diminution est duo essentiellement Navires de commerce chargés 
‘au mouvement de sortie, en recal de 368,000 tonnes, ou de 37-8 pour cent. (a) Navires postaux 1,052 
Dans cette direction nord-sud, tons les principaux produits sont en diminu (0) Autres navires 1462 
tion. Les métaux ouvrés, en ne comptant que 99,000 tonnes, sont réduits exacte Meenas saiake - 
mont do moitié; 27,000 ‘tonnes selement ont été déclarées A destination de Navires de guerre et ti 2 
VExteéine-Asie. au lieu de 98,000 en juillet 1937, Nerhee se. mppess et transports 
Le sel perd 56,000 tonnes par rapport, il est vrai, au chiffre record de 82,000 i 9 
tonnes 
Te notables diminutions atteignent également Tes enyrais : — 51,000 tonnes, a 
a pate de bois et le papier: — 38,000 tonnes; en outre, les pétroles ne figurent que 
pour 4,000 tonnes, leur chiffre le plus faible depuis novembre 192%. 
To trafic de retour, en portant sur 1,902,000 tonnes poids, ne perd que 53,000 Nord-sud 
tonnes, on 2:7 pour cent, par rapport A son total de juillet 1937; ict aussi, le Rateaux-citernes ve 286 
pourcentage de diminution est bien inféricur h ce qu'il fut; 7-9 en juin, 8-5 en Autres navies ae) 
mai, 14:9 on avril 
Les hiuiles minérales forment. un total de 423,000 tonnes, infériewr de Sud-nont 
136,000 tonnos & leur chiffeo de juillet 1937, le plus élevé de tous les résultats Bateanicifarnek 
monsucle enregiatrés, Exception faite pour lessence, en augmentation de ‘Antros navires 
15,000 tonnes, lex divorses variétés d’huiles minérales sont en diminution : Je 
mazout. de 83,000 tonnes, le pétrole brut de 58,000 tonnes. En ce qui concorne les 
provenanices, les expdditions d'Abadan perdent 185,000 tonnes et Je pétrole brat 
de Bahretn, qui avait donné 30,000 tonnes. a fait complétement défaut, En 
‘atténuation de ces pertes, los envois des iles de la Sonde «’élovent & 104,000 tonnes, 
‘on augmentation de 71,000. tonnes, Ensemble 3 570 
Ties cérdales attelgnent un total de 397,000 tonnes, remarquable pour un mois 
de juillet, Le riz (165,000 tonnes) gagne 16,000 tonnes, griice aux envois de 5 
M'Tridochine et du Siam, growsix globalemont de 43,000 tonnes, et malgré un Trafic des Marchandises. 
flichinsement des expéditions de I"Inde (~~ 28,000 tonnes). Le trafic du blé porte (Bn mittiors a ' 
aur 146,000 tonnes, niayant pas été aussi actif en juillet depuis 1928; les okisead ea sn Citord ea Connvhponte.) 
oxportations australiennes sont en augmentation de 43.000 tonnes A la suite Shd-nend ‘ ord 606 — 368 
@achats groca et italiens ; mais le blé indien, bien qu’abondant, ne donne que pare 1,055 1,002 - 58 
196,000 tonnes au Liew de 108,000. aaa s —— 
Tes oléagineux donnent A enregistrer la plus forte augmentation : 2,020 2,508 421 
87,000 tonnes, qui représento un accroissement de 41:8 pour cent sur leur total 4 
ioe taible de Juillet 1987, Les ue, ‘avec 114,000 tonnes, sont en gain de Trafic de Sortie: Principales Marchandizes, 
“000 tonnes, tandis que coptah et soya s’accroissent respectivement de 
18.000 et de'24 000 tonnes. vi eee Oe ag eer 
Les minerals et métaux (117,000 tonnes) accusent une diminution de Cinmat am ES 
79,000 tonnes, ou de 40:3 pour cent, qui atteint dans Ia méme proportion le Pade batt alee ce: 
fanganie (26.000 tonnes ct les autres mainerais et métanx (~ 48,000 tonnes). ee hacks alMsh: i & 
Les textiles bruts continuent & étre faiblement représentés : 108,000 tonnes; Mer eee is 
Ig eaten et soul Awaccrotre + 16,000 taones: le jute sabit une dimination de sans ae: 
000 tonnes qui correspon fiminution du groupe. be te "2 
Des. eigen ations ap réciables sont i ate mer eta produits ne te de chemin de fer’ .. a 
figurant 4 aucun groupe. La plus forte, 63,000 tonnes, est réalisée par le sucre, jer i en 21 
dont le trafic alimenté uniquement on Rpts pee Jes Indes néerlandaises atteint Cereal : a s 
Je chiire de 104000 tonnes, inconnn depuis but ang, Par allen, toortnux et ee 4 abs 
wiles végétales présentent un accroissement g le 40,000 tonnes, pendant que ie 
Ia bouillg est en ain de 89,000 tonnes, ’ i 2 Pétroles 
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Dicomposition du Tonnage sur Leet. 


Bateaus-citernes. 


S528" 


Prurerere 


' 


2 


bit 
See on 





112 
Envois totaux de la Russie. 


Juillet 
1937. 


's et on dénommnés 


Juillet 
1938. 


Trafe de Retour: Principales Marehandises 


ales 
E ec 195 
Mazout 198 
Pétrole brat 08 
Pétroles divers 108 


is 
red 52 
Riz et Dérivés oo 
a 


Oldagineux 
Arachides 
Coprah 
Faves dle soya 
Graines diversos 


Minerais et métaux 
Manganise 
‘Autres minerais ot métanx 


Textiles brute 
Coton 
Jute 
Sisal 
Textiles divers 


41 
wore 4 
Tourteaux: 36 
Caoutehoue oy 
Houille 9 
Gunnies at 
Thé 2 
Huiles végétales 20 
Fruits 7 
Manioe et tapioca 


210 
5 
10 
08 
433 
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Provenances des Huiles minérales Sud-Nord, 


Abadan 503 
Tles de Ia Sonde 33 
Raffinerie de Suez 3 
Bahrein 30 


56d 


sis 
104 
it 


433 


Décomposition des Huiles minérales d’Abadan, 


Juillet Juillet Diifférences 
1937. 1938, on 1938. 
{En mitliers de tonnes poids,) 
Essence 168 159 9 
Mazout 196 84 112 
Pétrole brat 38 0 - 28 
Autres 101 65 56 


503 a8 = (185 


Trafic Sud-Nord du Pétrole brut 
Abadan 
Mois de juillet Navires. Net. Chargement. 
1938 1 5241 10,288 
1987 3 20,021 88,280 
Bahrein 
Mois de juillet 
1938 : 
1937 15140 30,118 
Mois de juillet 


Trafe des Fives de Soya 


Via Suez. Via Panama. 
Tonnes poids, Tonnes poids, 

Janvier 94,000 16,000 

Février 124,000 6,000 

Mars 178,000 

Avril 126,000 

Mi 124.000 

Juin 77,000 18,000 

Tuiller 55,000 


oe _ 
[J 3599/127/16) No, 27. 


Sir I. Malcolm to Foreign Office —(Roceived September 21.) 


(No. 51. Commercial. Confidential.) 
Sir, Paris, September 16, 1938, 
T HAVE the honour to enclose herewith an analysis of traflle through the 
Suez Canal during the first six months of 1938, which T trust may be found of 
interest by the relevant departments of His Majesty's Government, 
T have, &e. 
TAN MALCOLM 


Enclosure in No. 27. 


Analysis of First Siv Months’ Trafhe through the Suex Canal in 1938,(') 
(Confidential ) 
NET tonnage through the Suez Canal during the first six months of 1938 


amounted to 17,170,000 tons, a decrease of 1,876,000 tons ot 7:4 per cent on the 
record total for the same period of 1937. It exceeds, however, all previons figures 
for a half-yearly period, even for the record year 1929, by 316,000 tons, 

(°) Tnformation extracted from the following sources = Suet Canal) Compa 


Traffic Returns, Bulletine ddcaltren nod ao 
Suex Canal Offices direct. = 


(20119) 


ConSidentiat 
tary Confidential information. from the 
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In the first quarter the decrease was only 40,000 tons, the April-June period 
being responsible for 1,338,000 tons, 

Tratlic between It et re 
802,000 tons, y f 1,192,000 tons; thus red 
commercial tr 4,000 tons or 3 


of no less than 
ig the decrease for 
to merely per cent, of the 1937 total 


inst Six Months’ Traffic, 1938, compared with 1937. 
1937. 1938 Difference 
Tons. Tons, Tons. Percentage 
9,235,000 8,373,000 912.000 9-8 
9,261,000. 877,000 4640005 


North-south 
South-north 
18,546,000 1,376,000 7-4 
Receipts 
Ships. £ st 
3407 5,705,400 
453 


Categories. 
1997, 1938, Difference 
Morchant vessels londed— — Tons. Tons Tons 
(4 Mail ships 6,083,000 6.574.000 491,000 
0) Other ships 8,403,000 7,604,000 
Ships in. ballast 10,000 2,606,000 
Warships and. transports "950,000 336,000 


18,546,000 17,170,000 


Mail Ships—The incteaie of 491,000 is due to the British fag. 
Other Ships-—The decreas of 799,000 is in both directions :— 
Tons. 
North-south 452,000 
South-north 37,000 
Warthips anid Transports —The decrease of 564,000 tons or 50-4 per cent, is 
entirely duo to less traffic between Italy and Ethiopia 


Ships in Ballast —The decrease of 604,000 tous is entirely due to the north 
south traffie = 


376,000 


1997. 1938, Difference 
North-south— Tons. Tons. Tons Tons 
‘Tankers... 1,577,000 1,250,000 318,000 
Other ships... 1458,000 1,256,000 202,000 
520,000 
South-north— 
Tankers 21,000 40,000. + 19,000 
Other ships 54,000 51,000 = 3.000 
—_—_— — + 1600 


2,606,000, 


3,110,000, — 504.000 


Tankers in ballast north-south account for 63 per cent. of the decrease. In 


the same period of 1937, however, there was a very exceptional demand for 
tankers in ballast from Tran and the Babrein Islands; the net weight this year 
shows a large decrease in the oil shipped :— 

Tons. 
— 334,000 
— 161,000 


From Iran , 
From Babrein Isiands 


Tankers in ballaxt and loaded amounted to 2,725,000 tons, a decrease of 
540,000 tous or 19-8 per cent, an the record figure for 1937. 
Other ships show a decrease of 205,000 tons, due to restricted demands from 


India and Burma and the Red Sea ports. 


China and Japan and 


ports to order 


The Dutch 


all increased ¢ 


ast Indies, Indo-China, 
ir tonnage 


Destinations of Ships in Ballast, excluding Tankers 


India”) 


Red Sea ports() 
Dutch East Indies 


sstralia 


French Indo-China 


fri 


and isles 


nd Japan 


Ports to order 


Frscs. 


Tons. 
441,000 
000 
179,000 
90,000 
80,000 
40,000 
36,000 
131,000 


Tons. 
169,000 
165,000 
55,000, 
10,000 
29,000 
9,000 
23,000 
36,000 


‘The Dutch (+ 100,000 tons) and the French lage (+ 16,000 tans) are the only 


‘ones to show an increase, 


BritishAltbough there is a dectease of 134,000 tons, the percentage of 


traffic has increased 
since 1994 


Italian. —Decrease of 646,000 tons or 21:5 per cet 


in 1937, 


‘rom 46-8 per cent. wo 49°8 per cent., the highest percentage 


compared with 10 per 


Japanese —The largest. proportional decteaso of 31 per cent. or —175,000 
tons, due to the Sino-Japanese war and traffic diverted via Panama 
Norwegian —Decrense of 25-8 per cent. or 282,000 ton 


First Six Months 1988 compared with 1937 


Flags 
British 


Duteh 
French 


Ships. 
1.490 
499) 
251 
283 
130 
14 
50, 
102 
50 


Net 
tonnage. 
5,458,000 
2,352,000 
1,877,000 
1,488,000 
367,000 
685,000 
885,000 
407,000 
247,000 


Difference. 
Tons. 
134,000 
646,000 
117,000 
100,000 
16,000 
282,000 
175,000 
73,000 
105,000 


x only decreased by 45,000 tons, in comparison with their record 


compared with 1936. 


000 tons in 1937, which showed an increase of 1,968,000 tons 


Paxeongere—All categories, 247,671, a decrease of 152,375 


Troops 
Civilians 


1937. 


83,400 or 


164. 
247,671 


— 152,756 


‘981 


= 152,375 


Ttalian troops show a decrease of 158,338 compared with the wim period in 


Average time of transit was 13 h. 32 m. compared with 13h. 8 m. in 1987. 


Length—As in 1937, the Empress of Britain, 230- 


vessel to transit the Canal, 


39 m., was the longest 


() India's requirements in 1907, 610,000 tons, for the first six months were greater than for 


fany previous twelve months and represented 41 


ballast north-south. 


(@) In 1997 this traffic for Red Sea 


F cent. af the total for non-tanker ships in 


tons, entirely due to Italian ships in ballast for Massawa, 


(20119) 


rte amounted to 882,000 tons oF an incresse of 205,000 
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Width —The Italian dock Expedizia 1051, 31-50 m., was the widest; in 1937 
the aircraft carrier Eagle, $2-05 m. 

‘ Mavinum draft—The steamer Mansei Mara, with 10 m., compared with the 

steamer Fonie, 10°18 m., in 1987. 















Table of Net Tonnage in Both Directions 









ference compared 



































1937. 
First six months 1933— Tons. Tous 

India and Burma. 4,311,000 — 414,000 
China, Japan, Philippines 

4 and Siberia — 108,000 

Red Sea ports... — 750,000 

Persian Gulf. a ~ 586,000 

t East Africa and isles + 5,000 
1} Dat East Indies and 

Malaya + 196,000 

Australia + 124,000 

French Indo- ina and Siam 716,000, + 146,000 

Others and ports to order 258,000 + 8,000 

i 17,170,000 —1,376,000 








} Red Sea Ports—The moat important decrease of 750,000 tons, or 35 per 
cont., due entirely to less Italian traffic, 
Tua. Leas 8-8 percent, dvs both imports and exports’) 
1a Persian Gul/—Leas 586,000 tons, ot 17:6 por cent., duo fewer exports of 
! il and cereals 
hie Dutch E 
} minerals and 
| French Ludo-Cl 
rice, maize, do. 
AuustratianThe increase of 124,000. tons is duc equall 
imports, and compares favourably with the slight increase of 1 























crease of 146,00 tons, due to exports of 





to exports and 
000 tons in 1936, 















Mencnanr Travrre, 











Merchant trafic with a total of 14,890,000 tons shows a decrease of 
49,080,000 tons oF 12-4 per cent., compared with the exceptionally high total for 
t the first six months of 1037 

| The decrease is chiefly due to north-south traf, less 28-7 per cent., while 
Hf south-north only decreased by 6-0 per cent., representing (with the exception of 
1987) the best total since the record year 1920. 















| Firat Six Months 1938, 











1997, 1938. Difference. 
Tons, Tons, Tons. Percentage. 
North-south 5,300,000 4,042,000 — 1,258,000 — 23-7 


South-north 14,120,000 10,345,000 — ‘772,000 — 6-9 




















16, = 2,030,000 





— 124 





00) 14,390,000 














Noxru-Sourm Tnarric, 





‘The decrease of 1,258,000 tons is due to most cat of north-south 
traffic; the only item to show an important increase ($4,000 tons) being salt. 


(*) See section on Tinporte and Exports combined for all Regions East of Sues. 
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‘The Sino-Japanese war has affected exports of wrought metals (chiefly cast- 
iron, &e.), wood-pulp and paper, éo., while Russian exports. show a further 
decrease of 63,000 tons on the very diminished total for 1937 :-— 


Russian. Exports 


1937. 1038. Difference, 
Tons. Tons. Tons. 
Oil ~~ 106,000 38,000 — 68,000 
Salt 25,000 + 25,000 
Sugar es 13,000 14,000 + 1,000 
‘ereals : if 6,000 + 6,000 
Wood 5,000 + 5,000 
Cast-iron, metals and machinery 34,000 1,000 — 33,000 
Manzanese 1,000 — 1,000 
Sundry 11,000 13,000 + 2/000 





“165,000 102,000. — 63,000 


Categories of Exports 


Salt: + 84,000 tons. Of this increase, Russian exports to. Vladivostok 
accounted for 25,000 tons; Port Said shipments increased by 61,000 tons; 
‘Tehemalti (Turkey) renewed shipments to Japan and in April alone went 
17,000 tons. 

Wrought Metals—Decrease 611,000 tons. ‘This category has been most 
affected by the Sino-Japanese war, Russian shipments of cast-iron and other 
metals to the Far East decreased by 33,000 tons, and the total deorwase to that 
rogion was 424,000 tons. Tn the first six months of 1937 England and Germany 
exported large quantities to the Far East, while exports to the Dutch Eaxt Indies 
and Malaya were nnusually large, #0 that there was a record total of 1,244,000 
tons, an increase of 350,000 tons, or 39°2 por cont, on 1936, 

Fertilisers Decrease 6,000 tons, or 18*1 per cent., but the total of 438,000 
tons is one of the highest for a six months’ period. ‘The chief item, sulphate of 
ammonia, decreased by 46,000 tons, or 128 per cent 

Wood-pulp and Paper—Decrease 105,000 tons, or 45:1 per cent,, compared 
swith the racorl total of 1087; thi tn mainly’ doe to restricted requirements of 
the Far East. 

Machinery and Spare Parts—Decrease 37,000 tons, 

Oil—Decrease 105,000 tons, or 50 per cent,, daw to a decrease of 68,000 tons 
in Russian shipments and 18,000 tons in oil sent from Curagao to the refinery 
at Suez. 

Coal.— Decrease 83,000 tons. 

















Sourm-Nowrm Trarric. 


Total 10,848,000 tons; there is a decrease of 772,000 tons, or 6-0 per cent:, 
compared with 1937, but, with that exception, it is the highest total for six 
months since the record year 1929. 

it —2.415,000 tons, a decrease of 407,000 tons, or 14-4 per cent,, compared 
with the record total for 1987, but it still compares favourably with recent 
years :— 


1934 Fi cs se 884,000 eae tons less) 
1935, % sss BINTA.000°(+241,000 tons} 
1938... 1,908,000 (+ 417/000 tons) 


Tran shipments decreased by 334,000 tons, of which 252,000 tons due to 
petrol, the remainder to crude cil. 

Bahrein Lslands.—Decrease 161,000 tons. In 1937 they exported 197,000 
tons, erade oil, an increase of 97,000 tons, In January and February 36,000 tons 
‘were exported, since then shipments have ceased. 

Dutch East Indies—Exported 242,000 tons, increase of $4,000 tons. 


N.B—Pipetine: Iraq Oil, Tripoli and Haifa, combined —2.189,000 tone, 
compared with 1,971,000 tons in 1997, an increase of 218,000 tons, 


(20119) 13 












































































ns 


Oleaginous products—Increase 126,000 tons with a total of 2,048,000 tons. 

Copra shows the most important increase with + 110,000 tons. 

Soya beans made a record with 722,000 tons, an increase of 86,000 tons; 
during this period only 35,000 tons were shipped via the Panama Canal. 

Coreals—Total 1,685,000 tons, an increase of 44,000 tons. Although there 
was a decrease of 156,000 tons in wheat, this is the highest total for a half-yearly 
period since 1981 

Wheat—All countries exporting wheat decreased :— 


Iran. ly 2,000 shipped.) 
Australia 
India 


India. shipped 105,000 tons of wheat, compared with 135,000 tons in 
1937 (an increase of 192,000 tons on 1986). 1937 was the best year for 
Indian exporta of wheat since 1925. 

Rice—Total 1,047,000 tons, +212,000 tons, over 25 per cent. OF this 

verease, French Indo-China supplied 121,000 tons and India and Burma 
$2,000 tons. 

Minerals and Metals—Total 961,000 tons, a decrease of 123,000 tous, 

Manganese amounted to 350,000 tons, a decrease of 169,000 tons, but the 
Amount shipped in the same period of 1937 was exceptional (owing to 
Tearmament) and_+229,000 tons compared with 1936. 

Himenite decreased by 35,000 tons and copper by 10,000 tons, but most other 
minernls increased: and nearly double the quantity of bauxite, was 
exported := 

Tons, 
+17,000 
+56,000 

oa +12,000 
+ 8.000 


Tentiles=Total 639,000, a decrease of 323,000 tons, or 41 per cent, doe 


to juto ~ 155,000 tons and cotton, 122,000 tons. Gunny (manu 
decreased by 69,000 toux 

Sugar—Total 213,000 tons, increase of 96,000 tons, chiefly due to large 
shipments from the Dutch East Indies (Java) +50,000 tons, and from Australia, 
+38,000 tons, 

Rubber—Ln spite of restricted exports, rubber was exported to the amount 
of 286.001 tons oF. +-71,000 tons, almost entirely during the first three months 


inctured jute) 


Imports and Exports combined for all Regions East of Suez 
Weight of Goods. 
1938. Differences. 
Tons. Tons. 
India and Burma... 4438,000 607,000 
Persian Gulf region ce ane 21559,000 46,000, 
China, Japan, Philippines and 
Siberia 2:335,000 878,000 
Dutch East Indies and Malaya 2,168,000 163,000 
French Indo-China and Siam » —”'856,000 145,000 
Red Sea ports and Gulf of Aden <, 545,000 232,000 
East Africa and isles ei 587,000 - "76,000 
Australasia 545,000 + 75,000 
Other regions, q 7,000 + 1,000 


14,390,000 — 2,030,000 


‘The first six months of 1937 showed increased traffic for region, 
whereas the above table indicates that only four showed improvement = the Dutch 
East Indies and Malaya, French Indo-China and Siam, Australasia and “ other 
regions.”” 


0 


India and Burma.—The decrease of 607,000 tons, or 11-9 por cent., is chiefly 
due to exports :— Tone 
Tate - = 154,000 
Gunny ens — 59,000 
Cotton from west coast — 102,000 
Manganese(") — 132,000 
Wheat : — 30,000 


Imports of wrought metals decreased hy 98,000 tons, oil by 49,000, wood-pulp 
and paper by 25,000 tons. 

Persian Gulf,—Decrease of 646,000 tons, or 20:2 per cent, Owing to the 
decrease in shipments of oil from Iran and the Bahrein Islands (~ 495,000 tons) 
and in cereals (barley — 92,000, wheat — 78,000 tons), the porcentage of traflin 
fell from 19-5 per cent, in 1997 to. 17-8 per cent, 

Far East—Owing to the Sino-Japanese war, the Far Kast shows the most 
important decrease in traffiy, the percentage falling from 19-6 per cent. in 1937 
to 16-2 per cent. 

Imports dropped 765,000 tons, or 42-1 per eent., the chief items being 
wrought metals oil, wood.pulp andl paper. & 

E-xports only fell by 110,000 tons. 

Dutch Bast Indies and Malaya—Tncrease of 163,000 tons due to oil, sugar, 
rubber, copra and bauxite 

French Indo-China and Siam.—The increase of 165,000 tons is due to 
important shipments of rice, maize, &e. Percentage of traffic inoronsed to 6 per 
cent, from 42 per cent, 

Red Sea Region-—Decrease of 232,000 tons due to the fall in Italian trafhic. 

AuustralaxiaIncrease of 75,000 tons (of which 38,000 tons due to sugar) 
compared with an increase of 51,000 tons for the same period in 1937 compal 
with 1936, 

should be pot 
hanged nf lat 
Now the group Garmany, Belg 
fof manganee, laking homogeneous cary f 
Belgives, 
Kngland, and ¢ Holland 
Tons Tone Tone, 1 
1036 20000 61,000 74.000, xil 2,000 
1097 ig Mize 000,000 s0K000 73.000 
Fit “aix ‘ihonthe 
188 77000 38800 42700" 106,900,400 
Only Germany and Belgium.) 

During the frvt six months 1098, 148,000 tons masnganoue con mixed eargoes, but 

fsanoot give any information reganting, destinations. of other than 


(J 8798/127/16) No. 28. 
Sir I. Maleolm to Foreign Office—(Received October 6.) 


(No. 52. Commercial. Confidential.) A 
Sir, Paris, October 3, 1938, 
I HAVE the honour to enclose herewith three memoranda dealing with 
different aspects of traffic through the Canal :— 
(a) South-north traffic in minerals and metals, 1913-37, 
(8) Norwegian trafic through the Suez Canal, 1913-37, 
(6) South-north cereal traffic during 1937. 


‘These have been drawn up with care by my secretary, and I feel sure that 
they will be of interest to the appropriate departments in Hix Majesty's 
Government. 

T have, &o. 


TAN MALCOLM. 
{20119} 14 














Enclosure 1 in No. 28. 









South-North Traffic in Minerals and Metals, 1913-37. 


IN 1937 this traffic amounted to 2,370,000 tox 
compared with 1996, there was an inc 
The following table shows the flactuations in this traffic — 


the best total for any year: 
» of 858,000 tons, or 56°7 per cent. 






























1¢ chief categories are manganese, zinc, lead, cast-iron, ilmenite and 








ntite increase of 858,000 tons, 
1,128,000 tons represents neath 
Other minerals any 





000 tons wore due to manganese; 
total tonnage of this 
id metals increased by 384,000 tons 
tons, compared with 496,000 tons in 1036. 
Sea ports sent their maximum output of 203,000 tons, compared with 121,000 tons 
mts from this source vary greatly. 
shipped, in 1935, 36,000, showin, 
Sen shipments depend entirely on world demand -— 





‘category (2,370,000 tons) 





Tn 1931 only 23,000 tons wore 
that, whereas India’s output is regula: 














(Per 1,000 tons) 





During the first six months of 1933, 349,900 tons of manganese went through 

There was a great increase in hom 
this is by far the most rapid method as it avoids 
other merchandise in ports en route 
was 22-1 per cent. of the manganese traffic; in 1937, 5 

Destinations of homogeneous exrgoes have unde 
Britain and the United States and Canada were the cl 
1935 the group ‘* Germany, Belgi 
changing from 10-6 per cent. in 1911 to 18-2 per cent. in 1 





In the period 1920 to 1936, 1 


gone marked chan, 

Iief importers, but from 
lace, their percentage 

13, and 36-6 per cent, 








ium, Holland "' took first 








in 1937. Tn the first'six months of 1988, the percentage fell to 25:8 per cent. (for 
Germany and Belgium alone). 
Germany, 
United States — Belgium 
ada, and Holland. France, Svndry. 
(Per 1,000 tone) 








es 18 
8S 1 
18 21 
1" a7 
10 
sa 
6 104 
1005 (first ix 
monthe}(") % a 16 a 


2 Zine and Lead, 


The marked decrease in traffic of zinc and lead in 1936 and 1937 is duo to 
Australian exports of these metals being diverted to the Cape route, 





Australian Shipments of Metals. 





ine. Lead. 

(Per 1,000 tons) 
1920 4 125 
1982 40 49 
1935 OL 134 
1936 4 ‘3 
1937 9 21 


&. Cast Iron, Hmenite and Bausite 


In 1937 the loss in zino and lead was counteracted by the 
cast-iron from India, also ilmenite from the same source. 
from the Du Indies, which only started in 1934 with 
the record total of 155,000 t0 





000 tons, reachod 








Enclosure 2 in No, 25, 








Norwegian Trafic through the Suex Canal, 1913-87 


NORWEGIAN trafic has made very great progress, especially in the last 
ten years. In 1913 it only amounted to 93,000 tons, whereas in 1037 it attained 
1,657,000 tons. 

During the period 1928-37 the increase represents a coefficient of 2-27 for 
the number of ships and 2-41 for net tonnage 





Years. Ships Net Tonnage. 
1928 ae 149 687,000 
1939 48 702,000 
1930 198 £966,000 
1931 151 746,000 
1932 179 861,000 
1938 : 234 1,443,000 
1934 201 1,544,000 
1935 : 268 





1936, 263 
1937 1 888 









() In addition, 145,000 tone 
Company oan give no inforn 





sited the Canal on mixed eargo boats, bot the Svex Canal 
to destinations 
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‘The categories of traflic have changed completely. In 1928 the regular lines 
(Wilhelmsen Company) represented 47°9 per cent. of the traffic, but in 1037, 
although there was only a slight fall of 17,000 tous in their net tonnage, their 
percentage of traffic was 18-8 per cent. 


Regular Lines 





(Withelmsen.) Tramps. Tankers 
Years. Tons. Tons. Tons. 
1928 329,000 175,000 183,000 
1933, 358,000 370,000 715,000 
1936 239,000 144,000 542,000 
1937 312,000 230,000 1,065,000 











1. Wilhelmsen Lines, 1998-% 




















‘Thoir north-south traffic increased by 33,000 tons, while the south-north 
fell 50,000 tons; this was due to 90,000 tons of Australian traflic being diverted 
to the Cape route. 

North-South— 1988. 1037. Difference. 

To— Tons. Tons. Tons. 
Far Bast. 65,000 87,000 + 22,000 
India - 37,000 48,000 + 11,000 

102,000 135,000 + 33,000 

South-North— 

From— 

Asia 73,000 113,000 + 40,000 
India 49.000 + 7,000 
Australia 10,000 90,0000) 
Sundry ‘ 000 ~ 7,000 














17,000 50,000 
2. Tramps, 1928-97. 

Not tonnage of tramps increased 109,000 tons or 60 por cent, compared with 
1028, but their percentage of the entire Norwegian traffic has decreased from 
25-5 per cont, to 16-9 per cont. 

‘Number of ships increased from fifty-three in 1928 to ninety-seven in 1937. 
Of tho lator, thirty-seven, net tonnage 71,000, were small ships chartered by 
the Italian Government for the transport of bananas between Merca in Italian 
Somaliland and Italy. 








3. Tankers, 1998-87, 
he great. development in Norwegian shipping is due to the exceptional 
increase in tankers. 





Tanker Tonnage. 


1913 ' 4.000 
19838. 183,000 or 26:6 per cent 
1933) F 715,00) or 40-9 per cont 





1987 1,065,000 or 643 per cont 

N.B.—The percentage of tankers vin the Canal, 64-3 per cent., is far greater 
Than that, 98 per cent, given by Lloyd's Register asthe Norwegian 
tanker share in Norway's shipping. 





In 1937, Norwegian tankers in the south-north direction made a record with 
559,000 tons. Of these boats, 75 per cent. had loaded oil in the Persian Gulf (Iran 
and the Bahrein Islands), and 25 per cent. came from the Dutch East Indies. 

In 1928 ton tankers transited the Canal thirty-three times, average net 
tonnage 4.962 tons; only one, the Finnanger, was over 7,000 tons. 


0) Diverted to Cape roate 
































In 1997 seventy tankers transited 187 times, average net tonnage 5,732 tons 
Fourteen were over 7,000 tons, including the G. C. Brorig, 7,599 tons. (Only 
seven British tankers were over 7,000 tons; two Danish and one Duteh.) ‘4 


N.B—British tankers take first place in this traffic — 








British. Norwegian. 

Tons. Per cent. Tons, Per, cont. 
1928 3,799,000 or 87-3 183,000 or 4:2 
1937 4,824,000 or 67-7 1,085,000 oF 16-7 


4. Norwegian New Tonnage. 

In 1937 seventy-nine new Norwegian tankers transited the (: 
of ten compared with the previous year, Eleven of them (net tonnage 57,000 touis) 
were chartered by the Anglo-Saxon Petroleuin Company 

In the list of fags providing new tonnage in 1937 Norway took second place, 
with an increase of $9,000 tous or 29-7 per cent., compared with 1986 + 


al, a decrease 

















s ; Compared 

‘ategories ron. ith 1936, 

wat 
‘Tankers 79,000 10,000 
Tramps 52,000 + 86,000 
Regular lines 22,000 9,000 


153,000 ra) 
(Tho British flay increased! by 245,000 tons.) 








‘aclosure & in No, 28, 
South-North Cereal Traffio during 1937. 





CEREAL amounted to 3,408,000 tons in 1997, an increaw of 

136.000 tone compared with 1030, merely 11,000 tons lest than the record 
Cereal Compared with 

Fear’: Trappe. previous year. 



















1930 2,154,000 156,000 
1931 2/540,000 + 686,000 
1932 2.441.000 399,000 
1983 2,477,000 + 84,000 
1984 760,000 + 283,000 
1935 : 1,972,000. 788,000 
1936 aah 2.270.000 + 298,000 
1937 : 3,406,000 + 1,136,000 


The increase of 50 per cent. compared with 1930 covers all categories of 
cereals -— ith 
Compared with 





036 
Rice + 988/000 
Wheat (and flour) + 448,000 
Maize + 270,000 
Barley + 124.000 
Other cereals + 6.000 

3,406,000 + 1,136,000 


1, Rice, 


Rice takes first place, but its percentage of cereal traffic has dropped fi 
55-4 per cent, in 1036 to 45-4 per cent, With the exception of Sium, where 
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exports decreased over 50 per cent. owing to poor harvests, all other sources 
increased shipments :— 
Rice-exporting Countries. 
aie Compared with 
1937. 1936. 
Tons. Tons. 
India and Burma 755,000 201,000, 


+ 
French Indo-China 675,000 + 148,000 
Siam. . 61,000 - 
Other countries a 54000) + 


1,545,000 + 235,000 


63,000 
2,000 


= Wheat. 
Percentage of the coréal traffic increased from 17-4 per cont. in 1996 to 
24-7 per cent, in 1937; all sources have increased shipments :— 
1937. Compared with 1930. 
Tons. Tons. 
India... 480,000 + 267,000 
Australia 268,000 + 129,000 
Tran. 2 103,000 + 45,000 
Sundry). 6,000 + 4,000 


542,000 + 448,000 


India, —During the fivo years’ period 1931-35 India only shipped 50,000 tons; 
in 1935 only 7,000 tons. Owing to good harvests and failure to find markets in 
the Far East, India increased wheat exports in 1936 to 193,000 tons. The total of 
160,000 tons in 1037 is m record. 

AustraliaOwing to Italy's purchases of wheat during the first six months 
of 1937, Australia nearly doubled her wheat traffic via the Suez Canal, 


3. Maive. 
Percentage increased from 14 per cent, in 1986 to 17:2 per cent. in 1937, 
representing the maximum tonnage (37,00 fons), and 138,000 tons more than the 
previous maximum reached in 1928, 
French Indo-China made # record with 504,000 tons or 85-9 per cent. of the 
total; the Dutch East Indies and East Africa did not export large quantities. 
1037. Compared with 19%, 
Tons. Tons, 
French Indo-China 504,000 + 249,000 
Dutch Fast Indies 50,000 + 12,000 
East Africa . 30,000 + 7,000 
‘Sundry 3,000 + 2,000 
587,000 + 270,000 
4. Barley. 
Percentage almost the same: 10-4 per cent. in 1936 and 10-6 per cent, in 
1987. 
10a. Compared with 1936. 
Tons. Tons. 
Tran = ‘318,000 + 90,000 
India ow ie 41,000 + 37,000 
Sundry 2. 1,000 — 8.000 


360,000 + 124,000 


ran is the chief exporter of barley; India and Australia have contributed 
their share in former years, bt in 1937 Australia did not ship any vin Suez. Tn 
1038 Inia only exported 4,000 tons of barley, so there is a marked provement 
in 193 
() Datoh East Indies shipped 5,000 tons. 
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(J 8798/127/16) No. 29, 
Sir I. Malcolm to Foreign Office (Received October 6.) 


(No. 53. Commercial. Confidential.) 
‘Sir, Paris, October 3, 1938. 

L HAVE the honour to transmit herewith the report of ‘traffic through the 
Canal during the month of August, together with the observations of the 
director-general of the Suez Canal Company upan the enclosed statistic 

Thave, &e. 
TAN MALCOLM 


Enclosure in No. 29. 
Suez Canal Traffic Report for August 1938, 
Tonnage de Jouge nette ot Particularités du Transit. 


LA résistance i la baisee que marquait déjh lo mouvement maritime au Canal 
en juillet s'est nccentuée au moin d'aolit, Aveo un total de jauge nette de 
2,858,000 tonnes, il n'est en dimiantion que de 49,000 tonnes, ou dé 1-7 pour cent, 
sur le chiffre exceptionnellement important d'aotit 1937. 

1 fant de plus précisor que ce recul est. uniquement imputable & la réduction 
de 63,000 tonnes du mouvement italo-éthiopien; déduction faite de ce mouvement 

écial, le tonnage commercial atteint 2,672,000 tonnes, en augmentation de 
14,000 tonnes sur le total correspondant de 1937, 

A. 'inverse do co que l'on avait constaté an cours dea derniers mois, Ia perte 
de 40,000 tonnes enregistrée sur l'ensemble du transit porte pour les trois quarts 

ron sur le courant xud-nord qui se réduit de 37,000 tonnes. 

La décomposition par catégories de transitenrs fait apparaitre une 

iminution de 70,000 tonnes sur ies navires de commerce non postaux; de leur 
cote les navires de guerre et transports militaires ne comptent que 35,000 tonnes, 
soit an recul de 54,000 tonnes. 

Quant A Ja navigation «ur lest, elle réunit 472,000 tonnes, en augmentation 
de 99,000 tonnes, ou de 14°3 pour cont; en particulier le tonnage des navires- 
citernes sur lest de sens nord-md s'est acorn de 37,000 tonnes, et atteint ainsi 
275,000 tonnes. 

Les bateaux-citernes, tant chargés que sur lest, groupent au total 564,000 
tonnes, leur meilleur résultat depuis octobre 1037; Vaugmentation par rapport 
au chiffre, déja élev6, d’aoit 187 ext de 33,000 tonnes. 

Moyenne de Ja marcho effective: 11h. 32 m. an lieu de 11h. 59 'm,; moyenne 
du séjour total: 13h, 17 m. au liew de 13 h. 49 m. 

jas traversées commerciales les plus rapides ont été accomplies en 10 h, 18 m. 
par le postal anglais Shropshire, d'une jauge brute de 10,950 tonnes, et par Ie 
postal italien Victoria, d'une jauge brute de 13,828 tonnes. 

Ue nombre des passagers payante de toutes catégories est de 95,502 au tied 
de 48,078 en aofit 1997, soit une diminution de 12,456, 


Trafe des Marchandises, 


Le mouvement des marchandises, avec 2482000 tonnes poids, est en 
diminution de 307,000 tonnes, ou de 11 pour cent, par rapport i son chiffre d'aodit 
1937, qui reste le plus élevé des résultats enregistrés pour ce mois de l'année, 

‘Le trafic de sortie ne groupe que 575,000 tonnes, son chiffre mensuel le plus 
faible depuis plus de quatre ans: par rapport au résultat correspondant de !'an 
dernier, Ia perte est de 235,000 tonnes, ou de 28-9 pour cent. 

Presque tous les produits sont en diminution. Les métaux ouvnés réunissent 
86,000 tonnes, en reduction de pris de moitié; Ia part destinge aux pays 
4 Extréme Asie n'ext plus que de 17,000 tonnes au lieu de 72,000 tonnes, 

La houille, en perte de 38,000 tonnes, n'est représentée que par 10,000 tonnes. 
Le trafic de la’ pate de bois et papier fiéchit de 32,000 tonnes; d'autre part, les 
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engrais, le sel et le ériel de chemin de fer préventent, ehacun, une perte de y 
engrais lo al et le matériel de chemin dle fer présentent, chacun, une porte Decomposition du Tonnage sur Lest. 
Seul le pétrole (59,000 tonnes) est en progrés; l'augmentation de 28,000 tonnes Aoit Aout —Diffirencer 
du total de ce produit est due, en majeure partie, aux envois de la Roumanie 1937. 1938. ‘en 1038. 
(24,000 tonnes) alors qu'aucun chargement de cette origine n’ayait transité en Nord-sud (Kn milliers de tonnes.) 
anit 19897, Bateaux-citernes 238 + 3 
n direction sud-nord, le trafic des marchandises fait preuve d'une bonne Autres navires D 
tenue en réunissant 1,904,000 tonnes, n’étant ainsi liminution que de 72,000 ~ 
tonnes, ou 3:6 pour cént sur le chiffte d’aoit 1937, Spee 
Los huiles minérales (418,000 tonnes) accusent une perte de 65,000 tonnes, Bateaux-citernes 
ou de 13-5 pour cent. Les de mazout se rédi de 106,000 tonnes, ou Autres navires 
de 42:6 pour cent, et comptent ne faut pas oublier 
Wve le tonnage de mazout en att 1987 avait été exceptionnel. Par contre, 
Vessence ot les pétroles divers progressent de 15,000 tonnes et de 29,000 tonnes, 
respectivement. Le pétrole brute) sans variation notable, se chiffre par Bateaus-citernes, 
31,000 tonnes. Quant aux provenances, les expéditions totales d’Abadan, qui Ensemble 521 
atteignaient 416,000 tonnes en aoit 1937, figurent, pour 360,000 tonnes seulement. =" 
Les o6réales, dont les envois n'avaient jamais été aussi abondants en aoiit, 1 det Metohandl 
s'élavent A 362,000. tonnes, en augmentation. de 33,000 tonnes, on de 11-7 pour rane Met Moreh enaions 
cent, Le riz (145.000 tonnes) est en gain de 29,000 tonnes et le blé (103,000 (En millions de tonnes poids.) 
tonnes) on progrés de 22,000 tonnes: au contraire, l'orge perd 13,000 tonnes, Nord-aud 3 a 5 
Los olbaginenx (935,000. tonnes) ‘présentent unc augmestation de 60,000 ee Peel nch it penta Te 
tonnes, on de 24-3 pour cent, due pour moitié an progrds enregixtré sur les 7 — oun a 
expéditions d’arachides; lew geaines diverses, de leur cit6, fourniaent un gain 278) aaa . 
de 22,000 —_ ; j i 7 
Les textiles, dont le trafic, bien gu’en reprise, ost. encore trbs faible, 2 . 
réunissent 109,000 tonnes; Ie jute ‘marque an er th do 15,000 tonnes, équivalent Trofe de Sortie: Principaler Marchandises, 
A colui qui apparalt au total du groupe. Métanx oavrds 169 86 
Les minorain ot métanx (195,000 tonnes) sont en forte diminution de 129,000 Pétrolon 31 59 
tonnes, ou 55-1 pour cent; le gavgtles wd i lui soul 75,000 tonnes et la fonte, M o7 
qui groupait 26,000 tonnes et sont 1997, n'est plus représentée que par 1,000 ent 49 40 
tonnes, Pate de bois ot papier 60 28 


Parmi los produits qui ne figurent pas dans les groupes précédents ily a Matériel dé chemin de for 42 26 
lien de signaler le sucre (123,000 tonnes); son traflo_n'avait pas coun en aodt 36 20 
tne pareille activité depuis 1925; M'angmentation de 73,000 tonnes qu'il présente 20 13 
provient uniquement des exportations des. Indes néeriandaises, qui attoignent 13 13 


113,000 tonnes, ul 2 
Houille 48 10 


Tonnage not Bois kare 18 


Décomposition par Directions Enoois torawe de la Russte 


Avét-—Avse -Différences Pétroles : 2 
1037, 1938; em 1996, Sucre / 2 


(En miltiers de tonnes) = 
Nord-sud ‘ = 8 
Sud-nord ied = 37 Trafic de Retour: Principales Marchandises. 
2037 ay les minérales 
Essence 131 146 
aa Mazout 249 43, 
Décomposition par Catégories. Pétrole brut : i 34 31 
Pétroles divers 69 98 
Navires de commence changés =a eee 
(a) Navires postaux 1,029 483 418 
(b) Autres nay fi 1,403 Céréales 
Navires sur leat 413 + Riz et dérivés 
Navires de guerre et transports Blé et farine 81 
militaires ee od Mais on » 
38 


Ope: Sas 
2987 49 Céréales diverse 3 


vis do I'Teak attelgnent 241,000 tones au lou do 352,000 tonnes en soGt 1997. 904 





Oléaginenx 
Arachides 
Roves de soya 
Coprah : 
Graines diverses 


‘Textiles bruts : 
‘Jute 
Coton 
Sisal 
Laine 
Textiles divers 


Minerais et métaux 
Manganise 
Autres minerais et métaux 


Suore 
‘Tourtenux 
Caontchoue 
The 

los végétalen 
Honille 
Fruits 
Manioe ot tapioca 
Phosphate 
Mélasno 


Jost 


1087. 


Aoat 


1938 


(En milliers de 


65 
50 
50 
M7 

272 
3 


21 
12 


98 
80. 
82 
6 


338 


43 
3 
v7 

7 
19 


100 


“4 
61 
105 
198 
81 
“4 
a7 
a 
30 
bY 
4 
12 
2 
12 


Différences 
en 1938. 
tonnes poids.) 
+ 33 
+ 8 


Provenances dex Huites mindrales Sud-Nord. 


Abndan 


Ia Sonde 


Rallinerio de 
Autres 


416 
38 
6 
23 


453 


380 
33 


45 


Décomposition dex Huiles minérates dl’ A badan 


Resence ; 
Pétrole brat 
Autres 


249 
89 
29 
49 


16 


12 
1 
31 
97 


360 


Total des Kwportations de Pétrote de U'Irak : Tripoli et Haifa réunis. 


(D'aprés les relevés dtablis par le Bureau de Londres) 


Chargements probables, 


1987, 


1938, 


Difference 
€n 1938, 


(En milliers de tonnes poids.) 


352 


Trafe Sud-Nord du Pétrote brut 
Abadat f 
Mois d’aott Navirer. Net. Chargement 
1938 15,907 30,046 
1937 2 14438-2887 
Bahrein 
Mois d'aoit 
1938 
1937 


Ensemble 
Mois d’aoit 
1938 30,948 
1937 ss 34.396 


Trafe des Fives de Soya, 


Via Suez. Via Panama. 
Tonnes poids. Tonnes poids. 


Janvier 94,000 16,000 
Février 124,000 6,000 
Mars 178,000 
Avril 126,000 
Mai 124,000 
Juin 7,000 13,000 
Juillet 55,000 25,000 
Aoiit 89,000 





(5 4175/27/16) No, 30, 


Sir I. Malcolm to Foreign Ojfice-—(Received November 8.) 


‘No, 55, Commercial. Confidential.) 
in, Paris, November 3, 1938 

TMAVE the honour to transmit herewith the following reports drawn up in 
this office and exteacted from official sources :— 


(2) Exports from India and Burma via the Suez Canal, 1928-87. 
(2) Danish traffic through the Suez Canal in 1937, 
(8) Salt shipments via the Suez Canal, 1928-37. 


Thave, &e, 
TAN MALCOLM. 


Enclosure 1 in No, 30. 
Exports from India and Burma via the Suez Canal, 1998-97 


DURING the ten-year period 1923-97, exports from India and Burma 
followed the world economic tendency to rise and fall. From 1928 to 1982 
they decreased by 37-3 per cent,, then gradually improved until in 1987 the 
Previous maximum of 1025 (7,254,000 tons) was exceeded by 223,000 tons or 
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8:1 per cent. The percentage of total south-north merchant traffic was 2 per 
cont, Tess than in 1088: 
Percentage of the tntal 
Exports from India ——-South-North mercbant 
Your ‘nd Burma. eathe 
Tons, 

1928 . 7,254,000 
1929 71119,000 
1930 “ 6,191,000 
1931 1,663,000 
1982 ” o rs 4,548,000, 
1933 . - 5,471,000, 
1984 - a 5,449,000 
1985. .  4'942,000 
1988. 5,411,000 
1937 2 7,477,000 


This fluctuating tendency did not affect all categories of exports: Minerals, 
textiles, oloaginous products, cereals. 


BERENSERER 
Peieauerns.t 


1. Minerals 
Motallurgy is: quickly affected by economic depression, so the 1929 crisis 
had n considerable effect on Manganese. From 909,000 tons in 1929, it gradually 
decreased until in 1982 it reached its minimum with 276,000 tons; then it steadily 
improved until in 1937 80,000 tons, or threo times the 1932 total, were exported. 
In the same period 1098 87 shipments of ‘Indian manganese’ to Japan also 
increased, 40 the output was exceptional 
(N.B—The firet six months of 1938 show n desrease of 192,000 tons in 
manganese exported via Suez.) 


Other minerals were less affected by the economic crisis between 1923 and 
1992, but the output did not increase considerably until 1987, when there wax 
fan increase of 245,000 tons, compared with 1936, These minerals comprise 

Lmenite, produced in Travancore. In 1928 only 25,000 tons were exported; 
in 1937, 163,000 tons or + 138,000, 

(N.B—First_ ix months 1988 show a decrease of 35,000 tons compared 

with 1937.) 


Chromite, increased from 27,000 tons in 1936 to 44,000 in 1997. 
Cast iron—Exports of Indian cast iron depend largely on the demand from 
Japan.” In 1037 intensive rearmament cased dread of @ shortage, #0 the British 
Tron and Steel Federation took unusually large quantities of Indian cast iron 
265,000 tons transited the Suez Canal, making a record. 
Manganese, Other Minerals, Cast Irom. 
Yeoars— (Per thousand tons.) 
1028 909 21 oT 
1920 . curs wb 
1930 707 252, 
1981 4st 137 
1932 276 126 
1933... ‘ 302 161 
1984 ‘ 380 155 
1935 . ae 478 16 
186 eg 496 208 
fers 880 428 265 
2. Textiles, 
Exports of jute, manufactured jute and cotton have fluctuated considerably 
during this ten-year period, 
., , Jute-—From 1925 to 1932, jute decreased by 386,000 tons or 44-5 per cent.; 
it then improved until the 1937 output was only about 10 per cent. less than 1928. 
Recovery in jute exports was slow due to the development of Indian manu- 
factured jute. To compensate, a part of the jute manufactured in Bengal transits 
the Canal in the form of textiles and sacks (called “ Guanies”). In 1932 


257,000 tons, then improved slowly until 440,000 tons transited 


amount of raw and manufactured jute for 1937 was 1,223,000 tons, 

‘only 20,000 tons less than in 1928, 
Cotton —In 1932 a minimum of 133,000 tons was reached, due to a 
particularly poor harvest and congestion in the world market. From 1933, cotton 
exports increased steadily, due to the efforts of the Lancashire Indian Cotton 


Committee. Manufactured 


Jute. jute (qunny). Cotton, 
(Per thousand tons.) 
‘868 373 315 
843 429 373 
22 374 325 
out 208 224 
482 257 133 
700 281 339 
oH 274 372 
ihe 309 273 
. 7 345 22 
1937 . 783 “4 336 
N.B—First six months of 1938, compared with same period 1937, show the 
following decreases -— (Per thousand tons.) 
Raw jute — 185 
Manufactured jute = 
Cotton 
3. Oleaginous Products, 

‘These comprise ground-nuts, linseed, “other seeds’ oF copra, eotton-reed, 
castor, rape, mustard and sesame seeds, and oil-cakes. Tho latter have increased 
considerably, but the others have decreased. Traffic via Suez fell from 1,721,000 
tons in 1928 to 1,226,000 tons in 1937, « fall of 496,000 tons, 

Northern Europe, particularly Germany, now prefers animal to vegotable 
fat and this has affected Indian trade... In 1987, however, Germany, Belgium und, 
particularly, Italy increased imports of ground:nnts; $80,000 tons were exported, 
+276,000 tons compared with 1936. ‘output is not in proportion to the 
production, for the 1937 ground-nuts harvest was at least equal to that of 1928, 
when over 1 million tons were exported. 

Linseed exports fluctuate according to the Argentine output; tho low exports 
in 1031, 1932 and 1935 were due to excellent harvests in Argentina. 

Castor seeds and various other Oleaginous Grains—Decrease in exports due 
to lanzer quantities required and ground in India for export as vegetable oils 
‘This latter traffic was very varied during the ten-year period, but the 1987 total 
‘of 63,000 tons is about, three times that for 1925, 

Cotton-serd traffic has dwindled steadily, owing to prices being too low for 
export 

PO Cakes-—Thie teat: has increased steadily, from 191,000 tons in 1925 10 
433,000 tons in 1937—an increase of 110,000 tons compared with 1936, 


Other 
oleaginous 
Ground-nuts. Linseed. seeds’) Oil cakes, 
Years— (Per thousand tons.) 
1923 1,005 139 77 
1929 1121 216 433 
1990 843 288 280 
1931 mee rg 107 333 
1982 588 66 304 
1933 789 a4 264 
1934 819 194 336 
1985 92 
1936 604 236 79 
1937 880 207 139 


() Copra, cotton-seed, castor, rape, mustard and wesame seeds. 


(20119) 
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4. Cereals, 
Cereal traffic has varied considerably :— 


Rice—Exports did not follow the tendency to rise and fall shown by other 
categories during the ten-year period. Indian rice exports depend largely on the 
requirements of Asia, and during the last five years Burma's share of the rice 
traffic vin Suez has been considerably reduced, owing to the increase in rice from 
French Indo-China. 

There was an increase of 201,000 tons in 1937, but the first six months of 
1938 showed a decrease of 60,000 tons. 

Wheat fluctuated considerably, from 113,000 tons in 1923 to 1,000 tons in 
1933 and 460,000 tons in 1937 (the best year since 1925). 

Indian wheat via Suez varies according to world demand. ‘The record harvest 
‘of 1930, 199,000 tons, was followed by almost a disappearance of Indian wheat, 
which was due more to heavy stocks an the world market than to poor harvests. 
When these stocks were cleared, Indian wheat recovered, and, in 1936, 199,000 
tone war shipped (same quantity as in 1990). Owing to an excellent harvest, in 
1937 460,000 tons were exported (+ 267,000), as world stocks were yery low. 

Barley varied cousiderably : 164,000 tons in 1928, then it almost disappeared 
until 1937, when 41,000 tons were exported. 


Rice. Wheat. Barley. 
(Per thousand tons.) 

809 113, 164 
7k 16 5 
679 193, js 
ML 25 

816 2 

512 1 

696 15 

500) in 

554 103 

705 400 


Wood—Rurma retains second rank, Japan coming first, 
Suez, Tn 1987, 72,000 tons, chiefly teak, were shipped, only 2,000 tons less 
than Japan 


Enclomre 2 in No, 30. 


Danish traffe through the Suez Canal in 1937, 


From 1929 to 1930 Danish shipping via the Suez Canal was very steady, It 
made groat strides in 1037, with at increase of seventy ships and 347,000 tons, 
or 58-5 por cent., compared with 1936; no other flag showed such a high percentage 
of increase, and the net tonnage of 869,000 tons made a record for Danish traffic 
To the lint of * New Tonnage during 1987," Denmark ranked fifth 

‘The first six months of 1998, however, show a decline of thirty-six ships and 
106,000 tons, compared with the same period in 1997 -— 


Danish Traffe. 
Net Tonnage. 

Yeare— Shij Tons, 

1920, a 404,000 

1980 ae z 

1931 

1932 7 

1933 : 

1934 . 

1985 x 

1936. . 

A887" Is ere oe & 
1988 (first six months) ; 247,000 — 105,000 
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Danish shipping is almost entirely in the hands of two companies 
East-Asiatic and AP Moller Co. ae 
1936 1937. Difference. 
Tone. Tone. Tons. 
Regular Line— 
Danish 364,000 410,000 + 46,000 
Tankers— 
A. P. Moller 42,000 114,000 + 72,000 
‘Tramps— 
A. P. Moller 7,000 100,000 + 93,000 
Al other companies 9,000 45,000 + 36,000 


422,000 409,000 + 247,000 


The Danish East-Asiatre Line runs regularly to Siam and the Far East. 
Although its tonnage increased in 1937 hy 46,000 tons, its percentage of Danish 
shipping fell from 86 per cent, in 1936 to 61 per cent, in 1937, due to the large 
increase in tankers and tramps 

‘The increase of 46,000 tons is due to a new service to India, Indo-China and 
Australia, representing six ships and 27,000 tons. In 1936 these ships were plying 
between Europe and the Pacific coast via the Panam Canal. The largest vessd 
to be transferred to the Suez route was the liner India, 8,500 tons, now the most 
important Danish ship to transit the Canal. 

Tankers—All Danish motor tankers are owned by A. P. Moller, and their 
tonnage has almost tripled from 1936 to 1987, from four to seven tankers. ‘The 
heaviest load, 15,184 tons, of crude oil that’ transited the Canal in 1987 was 
shipped in one of these tankers at Abadan, Iran. ‘The Eleonora Maersk, 
8,159 net tonnage, was the largest now tanker to transit the Canal. 

Trampe—'the firm of A. P. Moller also own the greater part of the tramp 
steamers used on very varied routes, In 1986 they had two boats, average net 
tonnage 2,132 tons: in 1937, fifteen with an average net tonnage of 2,508 tons, and 

Tankers and Tramps combined-—A. P. Mollet's share of Danish shipping 
via Suez increased from 11°6 por cent. in 1936 to 32 per cent. in 1937. 

Lauritzen Co—They own three small motor ships specially built for loading 
fruit, and ensure its rapid transit between Australia and England 

Danish motor tonnage in 1937 amounted to 94 per cent. of their total tonnage, 
the highest proportion of motor ships of any nation. 

forway ranks next with 87 per cent., while British motor tonnage only 
Amounts 1 22 per cant of British shipping: 
‘The total of 669,000 tons, representing Danish shipping, was comprised of -— 


1037. 
Tons. 
Motor tankers : 114,000 


Other motor ships - 512,000 
Steamships é ‘ 48,000 


669,000 


Enclosure 3 in No, 30, 


Salt Shipments via the Suez Canal, 1928-37. 


In 1925 the north-south traffic in salt amounted to 581,000 tons, then 
decreased steadily to 239,000 tons in 1933; it improved in 1934 to $48,000 tons, 
sod 50.1887 reached 408,000 tons, due to shipments from Tchemalti, in Turkey, 
for Japan. 


[20119], x3 
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In this ten-year period there have been many changes, both in the countries 
exporting the salt and in the destinations :— 


(1) Sources—They may be divided into three groups; Great Britain, 
many and “' other countries” forming the Northern Europe source; the Black 
Sea and the Mediterranean Basin : 


Northern Europe. Black S Mediterranean, 
Years (Per thousand tons.) 
198 or SIX LP or 205% BUA or 454% 
169 116 196 
176 9 
88 
10a us 
1938 68 
1984 8s 104 
1985 BO 86 
Ws 96 7 
1987 104 or 263% Nil 04 oF THOR, 


Northern Rurope—The decrease in shipments from this source is due to 
Great Britain(); shipments feom Germany have been very steady -— 


Great Other 

Britain. Germany. countries 
(Per thousand tons.) 
1928, . 104 90 4 
OR atl detrei 49 61 3 
TT again a gy iy wpe 2 Nil 


Black Sea—Russia—In 1928 Russia exported 112,000 tons; in 1932 only 
5,000 tons; in 1034 there was a sudden increas to 104,000 tons, then shipments 
dropped to 27,000 in 1936 and ceased in 1937 entirely. 

oumania,—In 1928 7,000 tons were shipped, and 8,000 tons in 1920; ship: 
ments then ceased. 

‘The loss of Black Sea shipments has been compensated by shipments from a 
new source, Turkey, and from Tunis, for Japan -— 


Mediterranean Regi 
‘pain. Port-Said. Alexandria, Tunis, Greece. Turkey. 

Years— (Per thousand tons) 

1928 s 18 

1920 7 

1930 

1931 

1982 

1983 

1934 

1935 

1936 

1987 come 


Port-Said takes first place in 1987 with 30-4 per cent of the salt traffic, 
compared with 27-2 per cent. in 1923. 

Turkey took first place in 1936 and second in 1987, owing to shipments from 
‘Tohemalti for Japan; in 1937 eleven homogencous cargoes were shi 

Tunis—Shipments from this source stopped for seven years, 1930-1936, and 
started again in 1937, when 25,000 tons were shipped from Sfax, 14,000 from 
Ras Dimas, 6,000 from Mahdia and 3,000 tons from Monasti 


(1) Duc to Gandhi bogeott of British salt. 
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2 Destinations—India and Burma and the Far East imported 4:8 per 
cent. of the salt in 1928 and 93-1 per cent. in 1937, but their relative importance 
has completely changed, owing to Japan's requirements -— 


India and Burma. Far East. 
(Per thousand tons) 

or 60-6% 199 or 84-3% 
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(3 4193/78/16) No. 31 
Sir I. Malcolm to Foreign Office—(Receivod November 10.) 


(No. 56. Commercial. Confidential) 
Sir, Paris, November 8, 1938, 

I HAVE the honour to inform yon that at the November meoting of the 
board of the Suez Canal Company, héld yesterday, the proceedings opened with 
4 touching and eloquent eulogy by the president on the death of our friend and 
colleague, Sir Edmund Wyldbore Smith, whow passing was a subject of 
unanimous and sincere regret to all. 

T annex herewith two memoranda on subjects which recsved the special 
attention both of the Finance Committee and of the board, They concern— 


fe) The paren of a new dredger for £F, 300,000, 
(8) Two new pontoons for the disporal of wrecks, &o,, in the Suez Canal, 
with equipment complete, for £E, 125,000, 


Tho arguments for thes two purchases are fully set forth in the accom 
panying memoranda, and, after a good deal of discussion, both in the committee 
and at the board, received the unanimous assent of all the members present. 

T have, &o, 
TAN MALCOLM. 


Enclosure 1 in No. 31. 
Acquisition d'une Drague, Type Pierre Lefort. 


EN exécution de la décision prise par le conseil le 4 novembre 1937, la 
drague Pierre Lefort louée au Port autonome de Bordeaux a fait des essais au 
Canal du 27 mai au 25 aoiit. 

‘Les résultats confirment ceux qui ont déja été donnés au conseil du 
4 juillet 1938. ' 

Cette drague, travaillant d'une fagon continue, de nuit et de jour, a extrait 
400,000 mitres cubes par mois, ce qui représente quatre fois le débit mensuel 
d'un de nos chantiers de dragages, pour lesquels Je travail de nuit est. rendu 
impossible par les sujétions qui résulteraient de la circulation des porteurs. 

‘Le prix de revient du métre cube dragué serait d’environ P. 2-35, alors 
qu'il est anjourd’hui, avec nos dragues marines, de P,T. 4-35. : 

En plus de ces avantages financiers, cette drague offre Ia possibilité de 
draguer en pleine mer, bors des jetées, par des houles dépassant 3 m. 50 de eréte 
}ereux, et son travail continu, de nuit et de jour, serait trs précieux pour un 
dégagement rapide du chenal aprés une tempéte. 

[20119] x4 
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Dovant des résultats aussi nets et intéressants, Ia’ Commission consultative 
des Travaux—qui s'est réunie fin octobre—a émis le wen que la compagnie fasse 
acquisition 'un-appareil da type de Ia drague Pierre Lefort, présatant les 
mémes caractéristiques principales. Quelques Iéyeres modifications pourraient, 


toutefois, étre apportées en Yue d'améliorer encore le rendement, 

Le prix d'acquisition d'un tel appareil peut ére évalué actuellement 
environ & £B. 300,000; il est de méme ordre que celui d'un chantier de dragages 
de type ancien (dragues et porteur) 


est proposé de vouloir bien approuver Vaequisition d'une drague 
aspiratrice, type Pierre Lefort, et d’ouvrir A cet effet, sur les ressources 
disponibles du fonds d'amortissement, un erédit de £E, 300,000, sur lesquelles 
£E, 200,000 environ seraient dépensées en 1039, 


Paris, le 7 novembre 1938. 


Enclosure 2 in No. 81. 
Acquisition de deur Pontons de Ren flouage 


LA compagnie s'est toujours prkcccupte den moyens susceptibles de 
rétablir, dans le plus bref délai possible, Ia navigation dans le Canal, en cas 
obsteuction oecasionnée par un navire coulé en travers du chenal—question 
dun. intérét primordial en eas de conflit international, 

La compagnie a fait appel Aun expert anglais particulidrement qualifié, le 
Capitaine Wn. ous Ce deraiae eitime oer pour. parer’ Aone tlle 
évontualité, i sult de disposer d’un matériel de saavetage comprenant deus 
pontons, dé 60 metres de long, spécialement aménagés avec compartiments A 
water-ballasts pouvant étre remplis d'eau, 

Cea pontons, placés de chaque cité de I'épave et reliés & celle-ci a1 
forts cibles en acier, permettraient—graice au vidage des compart 
empo puissante—d'exercer mr l'épave une force dé levnge pouvant atteindre 

000 tonnes 

Te Port of London Authority powsdde deux pontons de rent de ce type. 
Le Capitaine Doust préconise des pontons analogues, mais munis de dix eabestans 
loctriques commandés d'un poste centeal—un moteur Diesel électrique pouvant 
actionner soit I’hélice, soit In pompe des water-ballaste, et fonrnissant le courant 
nécessaire au fonctionnement des autres apparvils. 

Ces pontons pourraient, dantre part, sorvir A alléger par pompage la 
cargaison d’un pétrolier échoué. Ils seraient, en outre, munis des dispositifs 
nécessaires pour lutter contre incendie. 

I] est. proposé d'approuver I'acquisition de deux pontons de renflouage 

daux définis comme ci-dessus, et d'ouvrir A cet eflet, sur les ressources 

isponibles du fonds d’amortissement, un crédit de ££. 125,000, sur lesquelles 
SE. 100,000 environ seraient dépensées en 1939. 


Paris, le 7 novembre 1938. 


[J 8198 /127/1 No, 32. 
Sir I. Malcolm to Foreign Office—(Received November 10.) 


N ial 
No. 67. Commercial, Confidential.) cect sein ty 


Sir, ls " 
|AVE the honour to transmit herewith particulars of traffic through the 
Suez Canal for the month of September 1068.1 trast that they may be found 
interesting by the appropriate departments of His Majesty's Government 
oak 
TAN MALCOLM. 
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Enclosure in No. 


Suez Canal Trafic Report Jor September 1938, 


Tonnage de Jauge nette ot Particulurités du Transit 


‘AMELIORATION constatée les mois pen s'est aflirmée encore en 
septembre, o@ le tonnage de jauge nette s'est. dlevd 2,903,000 tonnes, soit le plus 
fort des chiffres enregistrés en septembre, Pour la promibre fois anssi, la com- 
paraison avec le résultat correspondant de 1937 permet d'ohserver une augmen- 
tation appréciable :. + 39,000 tonnes, ou + 1-4 pour cent; elle est due unique- 
ment, peut-on dire, au mouvement nord-sud, en accroissement de 38,000 tonnes, 

Les relations entre I'Italie et ses possessions africaines n'ont procuré au Canal 

jue 158,000 tonnes, soit 57,000 tonnes de moins qu’en septembre 1937; abstraction 
faite de_ce mouvement particulier, le gain sur septembre 1997 ‘du tonnage 
commercial proprement dit est de, 96,000 tonnes, ou de 3-6 pour cent, 

La répartition par catégories de transiteurs fait apparaitre une augmentation 
de 98,000 tonnes sur les navires postaux, et, I'inverse, une diminution de 73,000 
tonnes sur les autres unités de commerce’ chargées. ‘Les navires de guerre et 
transports militaires n'apportent que 33,000 tonnes, en diminution de 93,000 
tonnes, ou de 616 pour cent. 

Quant & Ia navigation sur lest, en atteignant au total tres élevé de 584,000 
tonnes, elle ressort en augmentation de 67,000 tonnes, on de 14:3 pour cent, sur 
le chifire correspondant de 1937, Tes bateaux-citornes sur lest du mouvement 
nord-sud comptent pour 310,000 tonnes, résultat inférieur seulement de 13,000 
tonnes au chiflre-record de septembre 1937. De lour cdté, les cargos liges autres 
Ese les tankers présentent une augmentation de 77,000 tonnes, due A concurrence 
de 54,000 tonnes aux navires des compagnie clientes régulidres, dont le tonnage 
atteint pour la promidre fois 97,000 tonnes, 

Los bateaux-citernes, lest ot chargés, avec 591,000 tonnes, reproduinent 2 1,000 
tonnes pre lour chiffre particulidrement édlevé de septembre 1037, 

Moyenno do la marche effective : 11h. 38 m, aut liew de 1h. 44 m.; moyenne 
du séjour total ; 18 h, 28m. contre 13 by, 25 m. as 

La traversée commerciale la plus rapide a été effectuée en 10 b. 10m, par Ie 
postal italien Rom 1/1, d'une jauge brute de 3,774 tonnes. 

Le nombre de passazers payants de toutes catégorios est de 85,208, au lieu 
de 42.607 en septembre 1 


Trafe des Marchandises. 


A inverse du tonnage de jauge uete, le trafic des marchandises, en portant 
sur 2,248,000 tonnes poids, est en diminution de 205,000 tonnes, ou de 11°6 pour 
cent, sur le total correspondant de I'an dernier. 

La réduction ainsi observée est imputable pour plus des deux tiers (69-2 pour 
cent) au mouvement de sortie, qui s'aluisse i 453,000 tonnes 

Dans cette direction nord-sud, tous les principaux. produits sont on diminu- 
tion, Les métaux ouvrés, en ne groupant que 85,000 tonnes, perdent 32,000 tonnes, 
ou 27-4 pour cont.; seules, sont en cause les expéditions vers I'Extréme-Asie qui 
comptaient 50,000 tonnes en septembre 1937 et ne se chiffrent plus que par 19,000 
tonnes. 

La plus forte diminution atteint le trafic de la houille, qui accuse une perte 
de 68,000 tonnes sur le total de 76,000 tonnes formé en septembre 1987, ' Des 
diminiutions notables sont i noter aussi sur le sel : — 39,000 tonnes, les enigrais 
— 29,000 tonnes, la piite de bois et le papier: — 26,000 tonnes. 

Le mouvement sud-nord compte 1,695,000 tonnes, et, s'il est en diminution de 
91,000 tonnes ou de 5-1 pour cont sur son chiffre de septembre 1037, il dépasee du 
moins les résultats obtenus dans le méme mois des sept années antérieures, 

Les huiles minérales—454,000 tonnes—présentent une légbre augmentation, 
de 10,000 tonnes; Vessence compte pour 185,000 tonnes, en gain do 70. 

F contre, toutes les autres variétés perdent : le pétrole brats") — 15,000 tonts 
mazout, — 14,000 tonnes; et les pétroles divers, — 31,000 tonnes 


aogy”) At emr0 de Trak sttcignent 256,000 tonnes, au lieu de 898,000 tonnes en septembre 
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Tes oléaginenx, en groupant 318,000 tonnes, sont en accroissement de 43,000 
tonnes, ou de 15-6 pour cent, sur leur total assez faible de septembre 1937. Le 
coprah et les arachides, aux expéditions particulitrement actives, gagnent 33,000 
et 22,000 tonnes, respectivement. 

Les oéréales, tout en étant abondantes pour un mois de septembre, accusent 
une diminution de 33,000 tonnes, imputable aux trafics du blé et de l'orge qui se 
réduisent, l'un comme l'autre, de 18,000 toones. 

Poursuivant une reprise constatée depuis trois mois, le trafic des textiles brats 
atteint au total de 118,000 tonnes et se présente en augmentation de moitié sur 
son chiffre, tres faible, il est vrai, de septembre 1937, le jute comptant & Ini seul 
34,000 tonnes de plus. 

‘Au contraire, les minerais et métanx ne groupent que 91,000 tonnes, en 
réduction de $8,000 tonnes, ou de 49-2 pour cent; le mangantse, qui comptait 

+ 89,000 tonnes en septembre 1937, ne donne que 23,000 tonnes, le plus faible 
jo ses chiffres mensuels depuis aoit 1933. 

Parmi les produits n'appartenant \ aucun des groupes précédents, le sucre 
(86,000 tonnes) offre tne angmentation de 9,000 tonnes sur son total, déja élevé, 
de septembre 1987, et les tourteaux, en gain de 12,000 tonnes, atteignent pour Ia 
premidre fois en septembre le chiffre de 61,000 tonnes. 













Tonnage net. 





Décomposition par Directions 
Septembre Septembre Différences 











1937. 1938 en 1938, 
(En milliers de tonnes.) 
Nord=sud 406 1404 + 38 
Sud-nord 08 1409 ist 
2804 2.908 + 39 
Dicomposition par Catigoris 
Nayires de commerce chargé 
(a) Navires poxtanx 1,008 1,106 + 
(b) Autres navires 130311230 <7, 
Navires sur lest 407 504 + 07 
Navires de guorre et transports 
militaires of 86 33 53 
2864 2,003, + 30 


Décomposition du Tonnage sur Lest. 








‘Nord-sud : 
Bateaux-citernes ei 823 310 = 9B 
‘Autres navi ile 132 200 + 7 
‘Sud-nord : 
Bateaux-citernes = 5 
Autres navires nm rz 





£| = 


407 
Bateaus-citernes, 
Ensemble... os 592 591 aot 
Trafe des Marchandises. 

(En milliers de 
757 
1,786 





tonnes poids.) 
— 204 
- #1 





Nord-sud 
Sud-nord 





— 295 


























Trafe de Sortie 
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Principates Marchandises 





milliers de tonnes poids.) 








Septembre 
1937. 1938. 
(ki 
Métaux ouvnés 85 
Machines 37 7 
Ciment 43, 42 
Pétroles 20 26 
Pate de boia et papier a1 25 
Engrais, 53 
Matériel de chemin de fer 20 
Sel 3a 
Boi: 6 2 
Suc ; 9 2 
Tissus 8 10 
Houille % 8 
nevis totaur de la Russie, 
Pétroles 19 10 
Ciment 8 
Fonte, métaux, machines 2 
Sucre 3 
Divers et non dénommés 
2 23 


Trafic de Retour 


Hailes minérales 
Exsence 
Mazout 
Pétrole brut 
Pétroles divers 


Oléaginenx 
rachidles 
Coprah * 
Feves de soya 
Graines diverses 





(Céréalles = 
Riz et dérivés 
Mais 
Blé et farine 
Orge 

Céréales diverses 


Textiles brats 
Jnte 





Laine 
‘Textiles divers 


Minerais et métanx 
Mangantse 


‘Autres minerais et métaux 





Principales Marchandives. 


15, 
176 

40 

113 

444 

= 98 
5 48 
7 

38 


275 


104 
4 
59 
30 

5 


272 


12 
2 


185 
102 
25 
a2 


454 


115, 
81 
8 
44 


318 
116 


62 
43, 





Septembre Différences: 










on 1938, 
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Septembre Septembre Différences 

1987. 1938. en 1938. 

(En milliers de tonnes poids.) 
Sucre 7 86 
‘Tourteaux 2 49 a 
Caoutchoue 55 40 
Thé 39 
Huiles végétales 7 
Manioe et tapioca 20 
Houille 18 
Frnits 
Phosphate 4 1 
Mélasse 5 
Gunnies 20 


ieee reeset 


Provenances des Huiles mindrales Sud-Nord. 


Abadan f eee ey 3 382 
Iles dela Sonde A 29 66 
Bahrein 48 

Raffinerie de Suez 2 6 


mr 44 


Dicomposition des Huiles minérales d'Abadan. 


Mazout 169 145 
Essence oth 88 142 
Pétrole brut > 5 
Autres 108 70 


305 32 7 


Total des Exportations de Pétrole de UIrak > Tripoli et Haifa réunis, 
(D'apris les relevés établis par le Bureau de Londres.) 
Chargements probables 
Difference 
1937. 1938. en. 1038. 
(En milliers de tonnes poids.) 
Septembre... 338 255 =i! 188 


Trafic Sud-Nord du Pétrole brut. 


Abadan : Navires. Net. Chargement. 
Mois de septembre : 
‘1038 oe 3 15616 25,185, 
19387, 


Bahtein = 
Mois de septembre : 
1938 ie di 
1937 i 20,374 


Ensemble : 
Mois de septembre : 

1938 * 15,616 

BGYing te ‘ 20,574 


at 


Trafic des Fives de Soya. 
Via Suez. Via Panama. 
1938: Tonnes poids. Tonnes poids. 
Premier trimestre 396,000 22,000 
Avril 120,000 
Mai 124,000 
Tuin 7,000 
Tuillet 55,000 
Aoiit 89,000 
Septembre 73,000 


[3 4300/38/16) No. 33, 


M. Homolte to Sir M. Hankey —(Communicated by Sir M. Hankey on 
November 24, 1938,) 


Compagnie universelle du 
Canal maritime de Suez, 
Cher Sir Maurice, Paris, le 23 novembre 1938, 

EN I'absence de notre Directeur général, j'ai pris conndissance de votre lettre 
du 15 novembre et je vous remercie tres vivement d’avoir bien voulu vous ocoupor 
aussi rapidement de la question qui nous préoccupe. 

Nous sommes le président et mai, beureux «'apprendre que lo Foreign Ofice 
n'a pas encore éé abordé par les Italiens au sujet du Canal ot qu'il ne a’attend 
pas A 8tre 

‘Nous nons tenons en contact, comme vous le suggérer, avec le Quai d'Orsay: 
Notre président a vu récemment M. Alnxis Tage, qui lui a dit. que le Gouverne 
mont frangais n’avait pas davantage été approché par le Gouvernement italien 
{i co mujet, Bien entendu, si nous apprenions quelque chose de nouveau, je ne 
manquerais pas de vous en informer. 

"En somlne, les articles do la. prec italionne no paraiment avoir constitnd, 
jusqu’ prisent, que des ballons d'essai; mais les inexactitudes do fait et lon 
allégations tendancieusos qu'ils contiennent sont de natured. dgaror opinion 
publique, qui risquerait le jour ob In question da Canal serait officicllement 
soulevée—d'avoir une idée erronée de In fagan dont alle #6. pose. 

Notre président ostime qu’il ne convient pas d'engager une polémique & ce 
sujet, ni de néfuter publiquement les assertions italionnes; mais il pense qu'il est, 
par contre, do la plus haute importance que le Foreign Office soit tris exactemont 
informé de la véritable valeur des allégations répandaes par In presse talienne. 

C'est pourquoi je vous envoie Ia note ci-jotnte, dans Jaquelle vous trouveres 
des argumenta destinés i permettre au Gouvernoment de Sa Majes britannique, 
on pas tant de réfuter la thise italienno que dopposer, h V'égard. d'éventuallos 
revendications, une fin de non-recevoir catégorique. 

Croyor-moi, de, 
M. HOMOLLE, 


inclowure in No. 33. 
Note 


LES rovendications formulées par la presse italienne au sajet du Canal de 
Suez ont trait, d'une part, i l'administration de la compagnie et, d'autre part, 
aux tarifs de transit. Tl s'y ajoutait, au début de l'année, des demandes 
concernant la participation italienne A la défense du Canal et au contrite de la 
liberté du transit, mais cette question n'a pas été sonlevée depuis lors. 
Pour ce qui est de l'administration du Canal, les journaux italiens estiment 
gue leur pays devrait atre représenté dans Je conseil d'adiministration. Ils font 
d'un article des statuts qui stipule que les administrateurs seront choisis 
Parmi les nations “ intéressées 4 l'entreprise "; mais il ne fait aucun doute que, 
dans esprit des rédacteurs des statuts en 1856, il fallait entendre par lA’ les 





ae 


nations ayant pris des intéréts dans l'entreprise, c'est-i-dire ayant fourni les 
capitaux nécessaires a In construction du Canal. Or, au moment de I'émission des 
actions de la compagnie, en 1858, sur un total de 400,000 actions émises, alors que 
208,000 environ étatent souscrites par la France, I'Ttalie n’en prenait que 2,719. 
Les autres Puissances n’en prenaient d’ailleurs guére davantage, contrairement 
au yoru de Ferdinand de Lesseps qui avait révé de constituer une “compagnie 
universelle 

Ainsi, les capitan frangais étaient les seuls & accepter de courir les risques 
do lentreprise et si, néanmoins, la compagnie a pu étre constituée, c'est parce que 
le Vico-Roi d'Bzypte—faisant confiance au génial fondateur de la compagnie— 
aceepta de prendre sa charge toutes ls actions qui navaient pas été sousrites 

‘Si ln répartition internationale du capital s'est trouvée depuis lors modifiée 
cen ce qui concerne I’Angieterre, il n’en est pas de méme pour I'Ttalie. Autant 
qu’on en, peut juger, il n'y a A heure actuelle entre des mains italiennes qu'un 
nombre insignifiant d’actions de la compagnie. Il serait, dans ces conditions, 
ditlicile de justifier, au regard de I'assemblée générale—seule qualifiée pour statuer 
'a ce sujet, et composée A peu prés exclusivement de Francais—la nomination 
Wadministeateurs italiens 

En supposant d’aillenrs que cette nomination puikse se justifier, la question 
© poserait de savoir quels sernient les sidges attribués aux nouvesux adminis- 
trateurs, Lors de V'introdaction dans le conseil de deux administrateurs 
égyptiens, les sidges attribués a ceux-ci ont été prélevés sur le contingent francais, 
ot il ne parait gubre possible d’envisager tune nouvelle rédaction de ce contingent 

Aussi bien, semble-t-il que In question qui préoscupe essentiellement I'Itatie 

soit bion plus la question des tarifs que celle de la participation & ta gestion; et 
peut-étro ne voit-elle dans celle-ci qu'un moyen do faciliter le sucds de sex vues 
touchant la premidre question. 
Loe journaux italiens se plaignent ambrement de la lourde charge que lo 
Canal inipose au commerce entre Ia métropole et son empire d’Rthiopie. Us 
fourniment dailoars cet fgurl de chiffres erronés, quand ils prétendent par 
exemple que I'Italie  fourni en 1997 le quart des recettes de In compagnie, alors 
gual n’en a fourni-en réalité quo 16 pour cent ot en fournira moins encore en 
1938 (environ 13 pour cent), 

Quant aux tarifs, on pent tout d'abord observer que 'Ttalie parait moins 
fondée que toute autre Puissance & se plaindre de leur élévation, car c'est bion 
pour le commerce entre I'Ttalie et I"Ethiopie que le service reeds: par le Canal 
Pprsento le plus do valeur: Si, en fet, a réduction de In durée dy trajet que Te 

“anal procure A un navire se rendant W’Angleterre en Australie n'atteint gudre 

jue 10 pour cent, cette réduction est de plur des trois quarts pour le trajet 

‘aples-Massnoun ; ot, si lex nctes do concession de In compagnie ne lui impesai 
pas d'appliquer A tous les navires le méme tarif, il est certain que In compa, 
sernit fondée h percovoir des droits plus élevés dans le second cax que dans lo 
premier. 

Mais la presse italienne prétend quo les tarifs da Canal constituent une 
entraye att commerce international, fl suflit, semblo-t-il, pour réfuter cette 
saurtion de constater lo prodigieux déyeloppemient qu'a pris depuis la eration 
du Canal et jusqu'en cox dernivres années, le commerce maritime entre {Europe 
et 'Extréme-Orient. Le tonnage passé au Canal en 1937 représente 80 pour cent 
de plus que celui de 1912, meillenre année 

Les droits de transit ne pourraient d wer une géne pour le 
commerce que s'ils grevaient dans des proportions appréciables. le prix. des 
produits transportés. Or, pour la plupart des marchandises pour lesquelles il est 
possible de faire, a cet égard, un calcul exact, on constate que le droit de transit 
du Canal n’entre que pour 2 on 3 pour cent dans le prix de la marvhandise rendue 
a destination... Si, pour quelques, rares produits, cette proportion s'éléve un pea 
plas c'est qu'il s'agit de produits présentant, sous un mime volume, une tres 

faible valeur. 

_ Mais, d’ailleurs, In compagnie n'a pas attendu que I'Ttalie s'intéressat aux 
tarifs da Canal pour entreprendre dele aléger. Depuis plus de cinguante ans, 
sa politique a été de toujours profiter da développement du trafic pour diminuer 
Ja charge que constituent pour les compagnies de navigation—et, partant, pour 
Je commerce—les droits du Canal. C'est ainsi que depuis 1921, le tarif des 
zavires chargés, exprimé en monnaie anglaise, a 66 abaissé de, 9d. par tonne 
IGenet cola, malgrd Ia dépeéciation sarvenue entretenps dela? tonne 


143, 


anglaise. Il ya étre encore abaissé A nouveau, le 15 décembre, et ramené A 
5s. 9d. 

Ti importe de souligner que, depnis deux ans, la compagnie a poursuivi sa 
politique fabaissement des droits, malgré une diminution de la valeur réelle de 
ses dividendes, qui est passée de £7 4x pour Mexercice 1935 4 £4 19s. pour 
Vexercice 1987. wes 

Le tarif actuel est d’ailleurs inférieur de plus de moitié au tarif maximum 
que la compagnie serait en droit de percevoir en. vertu de son acte de concession 
et de ses accords avee le Gouvernement égyptien, et qui équivaut actuellement a 
13.00 14 shillings. ye 

‘On no saurait vraiment soutenir, dans ces conditions, que a compagnie a 
exploité le privildge dont elle jouit dans un esprit strictement mercantile et avec 
le seul objectif de réaliser, sux dépens du commerce mondial, les plus hauts 


ofits 
Pro‘'examen des cours des actions de la compagnie en fournirait—s'il en était 
besoin—une nouvelle prouve, Evalués en sterling, ces cours se retrouvent, en effet, 
aojoardhu att nivean de 192, wit & 6 pour cent seulement auteur do leur 
valeur en 1913. cha ie 

‘La compagnie n'a aucune intention de s'éarter de sn politique libérale en 
matidre de tarifs—politique qui lui parait concilier dans une juste harmonic 
Jes besoins du commorce mondial et les Idgitimes intéréts des actionnaires qui ont 

‘ssumé les risques financiers de I'entreprise—politique qui, non seulement a regu 
Tapprobation des actionnaires, mais semble avoir donné satisfaction jusqu'ici 
aux nombreases nations qui, pendant plus de soixante ans, ont joué dans le trafic 
du Canal un réle plus important que celui de I'Ttalie, et spécislement & celle qui 
Se trouve étre A la fois—et de beaucoup-—te premier client et le premier actionnatre 
dela compagnie. On voit mal h quel titre tals, quicomme nous avons rappel, 
tie powsde aucune fraction appréciable da capital social et n'occupe que depuis 
1935 le sccond rang dans le trafic du Canal, pourrait formuler plus d'exigences 
aque les autres. wat 209 

Mais—A en croire certains joarnaux—il n'y aurait pas Ase préoceuper do. 

wuestions de droit ou de questions de forme, Si ln compagnie ne s inclinait par, 
sVelle n'acceptait pas l'internationalisation de son administration ot l'abainse- 
ment massif de sex tarifs, il n'y aurait qu’h substituer A elle nn organiame 
international groupant Jee Etats ‘es plus intresss A T'sago du Canal, t qui 
répartirait entre eux les bénéfices réalisé au prorata, des sommes payées par 
chneun. f 

TL n’est pas besoin, semble-t-il, de prendre trop au sérioux des suggestions 
de co genre’ qui ne peuvent reféeor que imagination de. jourualiefon.mal 
informés. Tl suffit de rappeler que la compagnie— société égyptionne—-tient ses 
droits comme ses charges de la concession cotroyée i son fondateur par le Vice-Roi 
d'Egypte, en 1856, et quo, sauf le cas od In compagnie ne remplirait pas les 
Clauses de cette concession, elle ne saurait en étre déclarée déchue. Quand une 

rise—due 4 des initiatives privées—a été réalisée par des capitalistes qui, 
en change des droits qui leur étaient garantis, ant accepté de courir certains 

Fisques—et histoire de Ia compagnie proove quo ces risques 1’ étaient nalement 
chimériques—il serait, & la vérité, trop commode d’en déposséder les véritables 
propriétaires pour faire don de leur euvre i ceax A qui elle rend service. 

En Ia citconstance, cette dépessession serait aussi contraire aux intéréts de 
la Puissance concédante que du concessionnaire. “Mémo en eupposant quane part 
fat faite A I'Egypte dans lorganisme international chargé d’assurer Vexploita- 
tion du Canal, il est peu probable, étant donné les réductions de tarif auxquelles 
procéderait.immédiatement cet crganisme, que VEgypte retire du Canal ne 
Somme équivalente A celle que Iui procure actuellement son accord avec Ia 
compagnie (£F. 300,000), augmentée de la somme i peu prés équivalente que vont. 
repreenter, i partir de année prochaine, Jes impots qu'elle percevra, sur 
Tactivité de la compagnie. 


Novembre 1938, 
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[4452/79/16] No. 34 
Sir I. Malcolm to Foreign Office —(Received December 2.) 


(No. 59, Commercial. Confidential.) 
Sir, Paris, December 1, 1938. 

I NOW have the honour to transmit herewith a report, carefully compiled 
by the British Government representatives on the International Technical 
Consultative Commission of the Suez Canal Company, of the proceedings of that. 
commission, which held its annual meeting in Paris on the mornings of the 
26th and 27th October: 

‘The memorandum is of considerable interest, and T hope that you will be 
willing to follow precedent and to convey the thanks of His Majesty's Government 
to Sir Leopold Savile, and his ealleagu>. for the information therwin contained 

ave, de. 
MALCOLM. 


Enclosure in No, 34, 


‘Tie Suz CANAL Comrany. 


Annual Mesting of the International Consultatice Commission for Works, 
October 20-27, 1938. 


THE annual meeting of the commixsion was hold on the mornings of the 
26th and 27th October in the board room of the Suez Canal Company, The 
following members were unable to attend: Signor’ Coon-Cagli' (Italy) 


Dr, Wortmann (Holland) and Sr. Ortuno (Spain). No news has been obtainable 
concorning the latter for wvoral years, and it is feared that be may have perished 
in the Spanish Civil Ws 

Marquix do Vogts opened the mecting by referring to the loss suffered 
by the company, and also by the Ponts et Chaussées of France. through the recent 
death of M. Syivain Dreyfus, chairman of the Consulting Commission for many 
yours. M, Dreyfur had had a long and successful career in the Ponts et Chaussées 
‘and was a Grand Officier de la Légion d'Honneur. ’ 

M. lo Marquis de Vogiié proceeded to propose the election of M. Perrier to 

hale. “ML Perrier had spent sixteen years in the company's service in Fxypt 
rising to the position of chief engineer. “His technical reputation as a consulting 
‘enginest: wax world-wide, and he was, of course, an authority on the engineering 
affairs of the Suez Comal 

M. Pertier was elected to the chair by the unanimous vote of the commission, 
and therenpon tool: his seat. sei 

After short summary of his own career, the chairman paid tribute ws 
M, Dreyfus’s services to the company and to his eminent career as an engineer. 

‘Sit Leopold Savile, speaking for the British members, asked that they might 
be associnted with the eulogy paid by the chairman to M. Dreyfus. Sir Leopold 
Hiromed Mi. Dreyfus's masterly conduct of the commission's sessions and his 
impartiality during debates. 

turning to the technical agenda, the chairman then stated that he, proposed 
to devote the first session to the consideration of the chief engineer's annual 
report, and that the second session would be devoted to the special report on 
Areiging executed by the hired suction-dredger, Pierre Lefor, an tothe question 
of the purchase of a dredger of that type by the company. i 5 

“The chief engineer, M. Homery, then made his report, all dredging questions 

being left over for the second session. 

ling with the general remarks on p. 3 of the report, M. Homery stated 
that the condition of the Canal and Port Said Channel was very satisfactory, there 
being a depth of water of 42 ft. 8 in. for 48% miles, and a depth of 41 ft, for 


224 miles. 
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‘The annual report is concerned mostly with ordinary maintenance works 
on the Canal. Consequently, it elicited no important discussion by members of 
the commission, although some points of detail were raised. 

Sir Leopold Savile, referring to the construction, about eight to nine years 

, of various test-types of revetments for the protection of the Canal banks, 

if the commission could now be informed as to the results of these tests, 
toth as regards cost and efficiency. The chairman seconded the request, and, ater 
further discussion of a technical nature, it was decided that a special report 
on revetments would be prepared by M. Homery for the 1089 meeting. 

Regarding the question of tidal fow in the Canal, the chairman pointed gat 
that the Canal is in reality a slowly moving river. It flows from the Red Sea 
to the Mediterranean, involving the transference of 880,000 million gallons per 
year, with a peak flow of 66,000 gallons per second, at a maximum speed of about 
1 foot per second. With reduced dredging in the Canal, now that deepening 
works have been completed, the tidal flow would ultimately lead to the clear 
water of the Red Sea occupying the wholelength of the Canal—at least an wsthetic 
improvement. 

M. Douin, Directeur du Transit of the company, reported that the new ferry 
route between Port Said and Port Fouad is now in’ operation with two recently 
acquired ferry-boats. The new route is safer than the old, both for ferries and 
for Canal shipping. The trip across takes ten minutes. 

M. le Marquis de Vogiié drew attention to the new roads being built, by the 
Fgyptian Government, come of which come under the Anglo-Fgyptian Treat 
These roads would prove an indirect asset to the company, since they would 
relieve Canal roads of all trafic save that relating tothe company 

M. Douin then referred to tables K, L, M, N, O and P, pp. 77 to 81 of 
M. Homery’s report, from which it appears that the number of ships exceeding 
20,000 tons using the Canal for the first six months continues to be about the same 
‘The Empress of Britain at 42,754 tons was again the largest to use the Canal 
Average time for parsage through the Canal was 13) hours 

No ship attained the maximum authorised draught of &4 fect, though ono 
ship had a draught of 82 ft. 10in. 

From the particulars of dredged depths which have now been obtained in the 
Canal and entrance, referred to previously, it is evident that it should shortly be 
feasible to increase the permissible draught for ships passing through the Canal, 
should sufficient demand arise. 

In the first six months of 1938 there were five strandings, and in the same 
period fog on thirteen days delayed forty-one ships, maximum delay to any one 
ship being about ten hours. 

IM. Homery also described the ogress which had been made on the works 
necessary for the eet of the Canal north of Kantara, to provide a siding 
Tor large ships or oil tankers, to which the British: delegates attaoh wo. Tauck 
importance, and it is evident that the progress is being seriously dealt with 

ind proceeding with expedition, 

AE’ Homery stated that silting had occurred to the east of the channel, this 
being due mainly to sediment from the Nile's discharge, which is carried east 
by prevailing west to east coastal currents, The chairman added that the unusual 
absence of storms in 1987 had aggravated silting, becanse storms generally run 
counter to the coastal currents and have a scouring action which removes silt 
deposits 

Pefn answer to a question from Sir Cyril Kirkpatrick, M. Homery said that 
the Egyptian Government had not carried out any dredging at Damietta, although 
they bad obtained dredging plant from the company for that purpose 

The chairman explained that a survey of the sea bed along the coast was 
being carried out by the company to ascertain the zones where sand or silt 

fominates. The survey extended to 6 miles east and west of the channel. 

M. Homery gave details as to the method and apparatus employed to obtain 
samples of the sea bed, and informed mombers that, to the west of the channel, 
there is a sand area extending several miles from the shore with a zone of silt, 
beyond. ‘The sand zone widens ont as it nears the West Breakwater. East of 
the channel there exists a silt zone about 600 metres (7 mile) away. 

‘An academic discussion followed on the question of the measurement of the 
density of sand and silt in the sea bed, Finally, the chairman promised that 
farther reports would be made to the commission on this question, when the 
sea-bed survey had been completed 

[20119] L 





146 


M. Homery then began his special report on the Pierre Lefort. This dredger 
was hired from the Port of Bordeaux for trial dredging in Port Said Channel. 
It worked there from the 27th May to the 25th August, 1938. It may be pointed 
‘out that the Pierre Lefort is-a suction deedger, which’can operate in periods of 
swell and even rough weather, which would prevent other dredgers from working 
The Pierre Lefort dreds in motion under its own propulsion, fills its wells 
‘and then steams to the comping grounds to empty the wells. It then returns 
to the dredging ground and repeats the cycle. 

‘M. Homery said that the trials had proved very satisfactory, and concluded 
that the purchase of sucha dredger by the company would be amply repaid 
through reduced dredging costs and higher dredging output. 

In three months, working on a twenty-hour day, the Pierre Lefort dredged 
1,200,000 cubic metres, é.¢., 400,000 cubic metres per month. Reducing this output 
to the basis of a nine-hour working day, the Pierre Lefort would have an output 
Of 180,000 cubic metres per month as against 110,000 for the present dredgers 
‘ownod by the company. 

M. Solente, chiet engineer of the company before M. Homery, assured. the 
commission that the dredger caused no inconvenience to shipping, and that it was 
not aflected by swell during the rough weather ‘experienced in the period. of 

trials. 

M. Homory gave the dimensions of the dredger as 336 ft. length by 
54 ft. beam, 

If a new dredger, aimilar to the Pierre Le/ort, were purchased, the chairman 
was anxious that it should have as good manccavring qualities as the latter. 
He thought that ML, Howery's mization of increasing the well capacity could 
be adopted, ‘The hull shape would be retained, the extra. ganeciie. comin’ 
by suppressing certain equipmont and quartors not required. for Said 


dredgin 

"Tartrat considered that the good results of the trials were due to, the 
dredging speed of about 6) ft, per second, which ensures that. the spoil: ix 
conveyed to the hopper of the dredger with a minimum of water, and, secondly, 
to the large capacity of the wells, which allows decantation during dredging. 


Tho design for a new dredyer might include pumps for emptying the 


wells, but he was oppoved to any alteration to the machinery, though one elbow- 
joint pf the suction: pipe might perhaps be omitted. 

Sir Leopold Savile anid fe and his British colleagues were satisfied that 
the trials of the Pierre Lefort had demonstrated that she was of a type suitable 
for dealing with the material to be d ‘at Port Said, which was the object 
of having thew trials. In view of the satisfactory. remults obtained, they 
considered that it would be to the advantage of the company to purchase a dred ger 
of this type. He noted that its dredging activity would be limited to zones 
seaward of Hm. 30. As regards details of design of te new dredger, these could 
with perfect safety be left to the engineers of the company. 

ir Leopold regarded the purchase of such a dredger asin form of insurance 

inst delays to shipping, such as might occur if the channel was partially 
Hooked by the formation of" bar" after a storm. 

With regard to the construction of an eastern breakwater, as put forward in 
the special report, he did not think that the commission was yet in possession of 
sufficient data to pronounce for or against this l 

‘The chairman then summed up, an led unanimously in 
favour of the purchase of a suction dredger, the same, in. capacity 
slightly greater, and in speed slightly faster (j knot), than the Pierre Lefort, 

He then took up the question of the suggested breakwater, which is related 
also to the siting of dumping grounds, a matter raised earlier in the session by 
several members. Tt was decided that the commission should receive in 1989 a 
survey of coastal currents taken daily. It might then be in a position to give a 
ruling on the breakwater. 

wa Bichald thought thatthe ‘existing underwater. Western Breakwater 
should be raised. ‘This would canse the silt from the west to be turned 
northward by the breakwater and to be deposited in zones of deeper water, with, 
asa pience, a reduction in the time spent by the dredger in steaming to 
and from the dumping grounds 

M. Ie Marquis de Vogiié then thanked the members of the commission for 
their attendance and their work on behalf of the Suez Canal Company, and the 
‘meeting was adjourned by the chairman until 1939. 


17 


After the meeting, satisfactory information was _ received ty 
Mr. A. L. Anderson from M. George Bontiet as to an increase in the salvage plant 
to be held by the company, but this is a confidential matter which does not come 
within the purview of the International Consultative Commission for Works, 


LEOPOLD H. SAVILE. 
C. R. KIRKPATRICK. 
ATHOL L. ANDERSON. 


(3 4453/73/18) No. 35. 
Sir I. Malcolm to Foreign Office (Received December 2) 


(Xo 61, Commercial. Confidential) 
ir, Paris, December 1, 1938. 

T HAVE the honour to inform you that at the meoting of the Management 
Committee of the Suez Canal Company, held this morning, we were regaled with 
‘a number of extracts from Ttalian newspapers, setting forth the alleged misdeeds 
of the Suez Canal Company and the intense desire of Ttaly to have a seat on the 
Board of Management, and a very large reduction of dues through the Canal 

. We were further informed that one German newspa| . the 
Rreether Zeitung—asscinted itelf ith thee mpl On the othor hand, 

ian newspapers almost unanimously belt ito view and declared 
that the leas Ttaly had to do with the management of the Canal, the better, 

A short discussion followed which gave me the impression that the Committeo 
of Management, and also the French Government, were entirely against admitting 
an THalian to the board, at any rate for the present—oven if they were ofically 

to do wo. 


Traffe. 

1 regret to report that the traffic figures for November are very disappointing 
although itis of some small consolation to know that, for the frst time since 1094, 
the British contribution to that traffic exceeds 50 per cent. of tho whole for the 
first nine months of the present year. 


Comte de Serionne. 

We heard with great regret that the Comte de Serionne has resigned, at the 
age of 75, from his official post of Conseil de ta Compagnie en Egypte, and feo 
the service of the company in which he has heen employed as Agent’ supérieur, 
and then as Conseil, for the past ffty-oue years It will not be forgotten how 
eminent have been the services which he has rendered to the company during the 
whole of that time, and especially during the Great War, when lie was of the 
greatest possible use to the British army on the Canal.” His qualities were 
recognised by the British Government, which made him a K.CMG. shortly 
afterwards, and they are now being rewarded by a bonus of £1,000 from the 
company. May I suggest that now, when he is a confirmed invalid, having lost 
one lg and boing completely deprived of sight, the Secretary of State sould send 
me some expression of regret at his retirement, which I could pass on to him, an 
which T know woald be deeply appreciated. = : 
T have, &e. 


TAN MALCOLM. 
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(J 4920/127/161 No. 36. 
Sir I. Malcolm to Foreign Office (Received December 9.) 


(No. 62, Commercial. Confidential.) 


Sir, Paris, December 6, 1938. 


I HAVE the honour to transmit herewith the report of traffic through the 

Suez Canal during the month of October, which will be of interest to the 
appropriate departments of His Majesty's Government. 

T have, &. 

TAN MALCOLM. 


Enclosure in No. 36. 


Suez Canal Traffe Report for October 1938. 
1, Tonnage de Jauge nette ot Particularités du Transit, 


APRES s'étre montré résistant dans le troisitme trimestre, et particulitre- 
ment en septembre, le mouvement maritime fléchit de nouveau en octobre oi, 
s'exprimant par 3,039,000 tonnes de jauge nette, il est en régression de 
106,000 tonnes ou de 3:4 pour cent sur Ie résultat correspondant de 1937. 

lus, le mouvement italien aves 'Erythrde et la Somali cease deere le 
principal factent de dimination anne, pardant, que, 40,000, tonnes, ext les 
16,000 tonnes qu'il présentait en octobre 1937, Ainsi, abstraction faite de cette 
navigation, la diminution est encore de 66,000 tonnes, ou de 2-3 pour cent, 
ja perte de 106,000 tonnes enregistrée sur l'ensemble du transit est le fait 
du seul mouvement sud-nord, qui céde 128,000 tonnes. 

Ta répartition du tonnage net par eatégories fait apparaltre sur l'ensemble 
des navires de commerce chargés une diminution de 220,000 tonnes, due pour 
120,000 tonnes aux services non postaux; les navires de guerre et transports 
militaires comptent seulement pour 68,000 tonnes, en diminution de plus d'un 
tiers sur leur importance en octobre 1937. En revanche, la navigation sur lest 
réunit 491,000 tones, et présente ainsi une augmentation de 149,000 tonnes oa 
43-6 pour cent, dont ello est redevable aussi bien aux bateanx-citernes qu'aux 
cargos ordinaires : 3 

Les navires-citernes, lest ot chargés, réunissent pour la premidre fois 
627,000 tonnes et dépassent ainsi quelque peu leur précédent chiffre-record, datant 
de mai 1987; par rapport & leur résultat d’octobre 1997, l'augmentation n'est 
pas Inférieure h 140,060 tonnes ou h 28-7 pour cent. 

Moyenne de la marche effective : 11h. 26 m., au lieu de 11 h. 53 m.; moyenne 
du séjour total : 18h. 20 m., au lieu de 13 h. 43 m. 

traversie commerciale Ia plus rapide a été effectuée en 9 h. 40 m. par le 
cargo A moteurs hollandais Kota Radja, d’une jauge brute de 7,800 tonnes 

Ta nombre des passagers payants de toute eatégories est de 37.894, au lies 
de 52,304 en octobre 1 it 14410 passagers de moins, dont 10,701 dans le 
mouvement italo-éthiopi 


2. Trafic des Marchandises. 


Le mouvement des marchandises, en portant sur 2,460,000 tonnes poids, accuse 
une diminution de 460,000 tonnes, ou de 15-8 pour cent sur son chiffre encore 
dlevé d’ootobre 1937. 

Le mouvement nord-sud témoigne d'une fablese partiolitre en #absissant 
‘au chiffre de 625,000 tonnes et en subissant de ce fait une perte de 211,000 tonnes, 
on da quart (—25+2 pour cent). 

‘A trois exceptions pres, tous les produits participent A ce recul. Les envois 
de métanx ouvrés, réduits 4 94,000 tonnes, sont en régression de 28,000 tonnes, ou 
de 23 pour cent, 

fnis le trafic de la houille est plus atteint encore puisque, réduit & 
20,000 tonnes, il abandonne plus des trois quarts de son tonnage d'octobre 1937 
Tes expéditions anglaises, qui se chiffraient alors par 57,000 tonnes, se limitent & 
17,000 tonnes. 
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Les réductions les plus importantes portent par ailleurs sur le sel, le soufre, 
qui perdent : le premier 32,000 tonnes, le second 20,000 tonnes, 

‘Aussi bien, n'y a-t-il que le pétrole A procurer une augmentation notable en 
passant de 21,600 a 54,000 tonnes, car les différences sont insignifiantes sur le 
matériel de chemin de fer et Jes tissus. 

En direction sud-nord, le trafic des marchandises est beancoup moins touché 
puisque, réunissant 1,835,000 tonnes, il ne céde que 249,000 tonnes ou 11-9 pour 
cent, sur son chiffre d'octobre 1937. 

__ Les huiles minérales, malgré l'absence du pétrole brut('), sont abondantes au 
point d’atteindre pour Ia premiére fois le total de 590,000 tonnes. L'augmenta- 
tion de 101,000 tonnes réalisée par rapport A octobre 1937 est due aux seules 
expéditions d'essence accrues de 146,000 tonnes et, au surplus, d'une activité sans 

récédent, Le mazout, en légére diminution de 21,000 tonnes, #’inscrit encore pour 
218,000 tonnes. En ce qui concerne les provenances, les exportations totales 
d’Abadan atteignent 466,000 tonnes, en progres de 38,000 tonnes on de 8-9 pour 
cent, Les envots des fles de la Sonde, particulidrement actif, ont donné 114,000 
tonnes, ou 79,000 tonnes de plus qu’en octobre 1937. 

Les oléagineux, en atteignant au chiffre global de 379,000 tonnes, donnent & 
observer tune augmentation de 108,000 tonnes ou de 39-9 pour cont, & laquelle con- 
courent tous les grands produits du groupe : les arachides pour 80,000 tonnes, le 
coprah pour 32,000 tonnes, le soya pour 30,000 tonnes, 

A Finveree, les céréales, en sinscrivant’ pour un total de 203,000 tonnes, per- 
dent 122,000 tonnes ou 37°5 pour cent; trds générale, Ia diminution est’ par- 
ticulidrement forte sur le blé (52,000 tonnes) et le mais (~36,000 tonnes), et plus 
précisément sur le blé indien et le mais indochinois. 

Le groupe des matidres textiles ne fournit que 107,000 tonnes, aceusant ainsi 
tune diminution de 39,000 tonnes ou de 26-7 pour cent qui est duc essentiellement 
au jute (—38,000 tonnes) 

Les minerais et métaux, dont le trafic n'avait pas été aussi faible depuis 
septembre 1932, s‘abaissent &'75,000 tonnes, subissant une diminution de prés des 
deux tiers relativement & leur chiffre d'octobre 1937; In réduction est de plus des 
quatre cinquidmes pour le mangantse, qui cbde 93,000 tonnes, 

Enfin, les diminutions sont fréquentes parmi les produits qui ne figurent pas 
dans les groupes prévédents; c'est le cas, en particulier, du sucre (— 39,000 tonnes), 
de la houille (~82,000 tonnes), du caoutchone (—88,000 tonnes), et il n'y 9 
gutre, gue les phosphates de Rossir A présenter une augmentation notable 
+15 tonnes. 


Tonnage net. 


Décomposition par Directions. 
Octobre Octobre —_Différence 
1937. 1938. om 1938. 
(En milliers de tonnes.) 
1471 1,493 + 22 
1.6608 1540 = 198 


3,139 3038 = 106 
Dicomposition par Catigories. 


Navires de commerce chargés : 


(a) Navires postans es 
{8} Autres navies. =i 1 


Navires sur lest : 
Navires de guerre et transports 
108 35 
3.139 — 106 


(') Les envois de I'Irak atteignent 314,000 tonnes au lieu de 361,000 tonnes en octobre 1987. 
[20119] Ls 





Décomposition du Tonnage sur Lest. 


Nord-sud 
Bateanx-citernes 
Autres nayires 

Sud—nord 
Bateaux-citernes 
Autres navires 


Ensemble 


Nord-snd 
Sud-nord 


Octobre 
1937. 


Octobre 


(En milliers de tonnes.) 


Bateaus-Citernes 
487 


Trafic des Marchandises. 


205 + 4 
215 tnd ong 


6 


140 


(En milliers de tonnes poids) 


836 


20 
29 


400 


Trafte de Sortie: Principales Marchandises. 


Métaux ouvrés 
Pétroles 
Machines 


12 
21 
5 


43 


Piite de bois et papier a 
Matériel de chemin de fer 21 


Houille 
Sel 
Tissus 
Boi 

Sui 
Céréales 


Pétroles 
Céréales 
Poix 


Divers et non dénommés 


Trafe de Retour 


Huiles minérales 
Essence 
Mazout 
Pétrole brut 
Pétroles divers 


a 
49 
4 
2 
9 
wu 
Envois totaux de la Russie. 
10 
i" 
i 
32 


88 
230 
3 
of 


mu 


8 


a7 


Principales Marchanilises, 


24 
218 
138 


590 


Différence 


1038, en. 1938, 
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Octobre Octobre 
1937, 1938, 


Difference 
en 1038, 


Oléagineux (En milliers de tonnes poids), 


Arachides 66 146 
Foves de soya 92 12 
Coprah 54 36 
Graines diverses 0 35 


sales 
Riz et drives 
Mais 

Orge 

Ble et farine 
Cérdales diverses 


Textiles bruts 
Jute 
Coton 
Sisal 
ine 
‘extiles divers 


Minerain ot iétaux 


Autres minerais et métaux 


Tourteaux 
Thé 
Fruits 
Suore 


Houille 
Manioo et tapioca 


Abadan 466 
Ties de la Sonde 2 
Bahrein 4 
Raffinerie de Suez 8 


590 


Décomposition des Huiles minérales d'A badan. 


Mazout 
Essence 
Pétrole brut 
Autres 


(20119) 


80, 
20 
32 
By 
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Total des Exportations de Pétrole de U'Irak: Tripoli et Haifa réwnis. 
(D'apris les relevés établis par les Bureaux de Londres.) 


Chargements probables. 
Difference 
1087 1938 en 1938. 
Tonnes. Tonnes, Tonnes. 
Octobre 361,000 4,000 47,000 


Trafic Sud-Nord du Pétrole brut 
Abadan 
Mois d'octobre : Navires. Ni Chargement. 
1937 4 44.599 
1938 
Bahrein 
Mois 
1 
1038 
Ensemble 
Mois d’octobre 
1937 35,671 
1988 


Tra fie des Reeve de Soya 
Vin Suez, Via Panama. 

Tonnes poids. Tonnes poids. 
Premier semestre 944,000 25,000, 
Tuillet 55,000 25,000 
Att 
Septembre 
Octobre 


[J $530/78/16) 
Sir 1. Malcolm to Foreign Office —(Recvived December 9) 
(No, 63, Commercial, Confidential.) 
Sir, December 6, 1988 
LHAYVE the honour to enclose a copy, with explanatory note, of the estimates 
of the Suez Canal Company for 1939, which were presented to and passed by 
the board this morning. 
‘The interim dividend propowed and passed unanimously by the board is 
as follows :— 
Actions de capital 
Interim dividend 
Plus statutory interest 


Making a gross total of 


(An increase of 35 fr. compared with 1997.) 


Actions de jouissance : 
Interim dividend : 


(An increase of 27-22 fr. compared with 1937.) 
‘The enclosed statement shows the amounts payable on bearer and nominative 
shares, 
T have, &e. 
TAN MALCOLM. 
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Enclosure 1 in No, 87. 
Récapitulation générale des Budgets pour 1939 en Franes. 
Budget pour —_Budlget pour 
1998. 1989. 
Fr. 
Charges sociales 188,598,600 


Administration centrale 23.245,194 
Egypte 946,715,177 423.727 994 


Total général 558,556,971 700,007,174 


Achat de matériel cs (@B.64,500) (ER, 576,500) 
9,739,500 105,004.250 
Bitiments newts (GE. 15,880) (€E. 17,850) 
2,307,880 3.275475 


Bases adoptées: £2. tite 188-50 fr, 


Décomposition des Prévisions budgétaires de 1989 en Livres égyptionnes, 


Budget 1958, Budget 1099, 


EP. papier £2. papier. 


76.001 | 

azaia | 

1,948,007 — 
Adiuinixtration 159,028 
‘Agence eupéricure 228,189 
oe de Santé ot HH 71805 


Personnel ot Frais gdndraus 

Ateliors générauy 

Magosin général Mi 
142,000 140,000 
258,025 247,050 
"90,000 000 | 
on. 63710 | 


Note sur te Budget de U’Année 1989. 


Les principales observations que suggtre lexamen du budget de 1939 sont 
les suivantes 
Le total des dépenses prévues pour 1939 dépasse de 153,000 livres le chiffre 
du budget de 199% Cette différence provient presque essentiellement des 
Charges sociales, en augmentation de 145,000 livres : 
(2) 100,000 livres, représentant le premier versement sur Ia contribution que, 
par l'accord de 1936, la compagnie a accepté de yerser au Gonverne- 
‘ment égyptien pour la construction d'une route militaire de Port-Said 
a Suez; 
2) 45,000 livres, somme réservée du fait de augmentation A prévoir pour 
le service des obligations, a la suite de la hausse de Vor, 
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Achat de matériel. 


Le premier poste de ce budget se monte & 575,500 livres, contre 64,500 livres 
Nan dernier. 

L’augmentation provient. pour la presque totalité de deux commandes, 
soumises précédemment i V'approbation du conseil: celle d'une drague du type 
Pierre Lefort et celle de deux pontons pour le renflouage éventuel des nayires 
coulés, Ces deux commandes représentent respectivement 300,000 et 125,000 
livres, soit A pen pres la totalité de I'sagmentation, 

Parmi les autres commandes de matériel, les pins importantes sont celles : 

Dune pilotine & vapeur, pour Port-Said, pour laquelle un erédit de 45,000 

livres est prévn ; 

De 10 chalands de 100 tonnes; 

De 4 machines-outils pour les Ateliers généraux; 

De 2 vedottes automobiles pour Port-Tewlik 

Et enfin, d'un radio-phare destiné au port de Port-Said, 


Construction de Batiments, 


En co qui concerne les constructions de bitiments, parmi les travaux dont il 
ost domandé, cette aunée, d'autoriser l'exéeution, le seul important. concerne 
V Boole des Stours d'Ismailia, fréquentée par 463 éloves dont 342 filles d'employés 
‘ou d’ouvriers de la compagnie. 

L’augmentation de V'elfectif desdites élaves rend nécessaire une réorganisation 
de cette dole, qui comprendrait : 

L'achat de deux maisons particulidres contiguiés a I'éole; 

Le regroupement des classes, dont une partie est actuellement installée dans 

une maison d’employé; 

La construction d'un logement affecté aux professeurs libres; 

Le réaménagement de In communauté et du dortoir. 

Lo crédit prévu i cot effet est de 11,000 livres 


(Ces travaux auraient pour résultat de rendre disponible une maison pour 
employé 


Enclosure 2 in No. 37, 


Comparison of the Interim Distribution to be made on January 1, 1939, with that 
paid on January 1, 1938, 


January 1, January 1, 
103%. Diffirence. 
Actions de eapital— Fr. 
Interim dividend ....., 290-85 
Statutory interest - 


Gross. ‘ 35 


Nominative shares = 
‘Tax 18 per cent. 19-67 
» Wpercent.  ... 16-52 


Bearer shares : 
Tax 43 per cent... “78 243 


() Nominetive shares increased from 15 yer cont. to 18 per cent, if Belonging to individuala 
sod Held over nix moatin. Increase from 24 per sent, o 27 percent if held uner ix moothe 
br belonging to companies, natitations and corporations. 

‘Bearer saree neressed. from 34 por cent. to-49 per ceak. (previous tax of 24 per cant 
inerenned to" por cent and # ew trteminsoa tax ot 16 per coat). 
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January 1, January 1, 
1938. 1938, 
Actions de jouissance— Fr. Fr. 
Interim dividend, gross. 200-85 263-68 


Nominative shares : 
Tax 18 per cent, 238-22 223-83, 
wm 27 per cent 212-06 200-11 
Bearer shares : 
Tax 43 per cent, 160-81 161-25 


Parts de fondateur— 
Interim dividend, gross... 27-71 207-04 


Nominative shares : 

‘Tax 18 per cent. 208-33 26212 

6 M7 percent... 225-30 
Bearer shares : 

Tax 43 per cent... 188°16 


Foreign Office to Sir L. Savile.) 


Sir, Foreign Office, December 10, 1938. 

1 AM directed by Viscount Halifax to inform you that Sir Ian Malcolm has 
communicated to this Department a memorandum, signed by Sit Cyril 
Kirkpatrick, Mr. A. L, Anderson and yourself, reporting on the meeting of ‘the 
International Technical Consultative Commission of the Suez Canal Company, 
held in Paris on the 26th and 27th Octobor last. 

2. Tam to thank you for this lucid report, which has bean read with great 
Meret, and to convey to-yon an expression of his Lordship’: appreciation of the 
valuable services rendered to the commission by its British members. 

3. A similar letter has been addressed to your colleagues, and copies of the 
report have been circulated to the interested departments of Hix Majesty's 
Government. 


T am, &¢, 
ies 


‘CAVENDISH-BENTINCK. 
() Also to Sir C. Kirkpatrick anil Me, Anderson, mutatis mutandis 


[J 4612/38/16) No. 39, 


Viscount Halifax to Sir M. Lampson (Cairo), 

(No. 1519) 
Sir, Foreign Offies, December 15, 1938. 

THE Egyptian Ambassador called here on the 13th December in order to 
raise with His Majesty's Government the question of Italian and other claims 
relating to the control of the Suez Canal 

2.” Nashat Pasha stated that he had been instructed to emphasise that his 
Government were among the first to be entitled to consultation if any change 
were contemplated in the administration of the Canal. In the first place, Exypt 
exercised sovereignty over the territory through which the Canal ran, and, in the 
second place, the Canal itself would in a number of years revert to the Egyptian 
Government in full ownership, From the latter point of view the Egyptian 
Government were considerably interested in the question of the Canal dues, In 

articular, the ambassador protested strongly against the propaganda which was 

inning to be disseminated for the internationalisation of the Canal. His 
Excellency said that there was no more reason to internationalise the Suez Canal 
than the Kiel Canal, which gave access to the Baltic, where there were a number 
of riparian States, 

3. Sir Alexander Cadogan informed the ambassador that His Majesty's 
Government had naturally noted the propaganda which was being put about in 
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regard to the Canal, but that His Majesty's Government, at least, had received 
no representation from any foreign Government on the subject. He assured 
the pasha that His Majesty’s Government were fully mindful of the Egyptian 
Government's interest in the matter and promised to inform me of his Excellency’s 
remarks, 

4. Copies of this despatch are being sent to His Majesty's Embassies at 
Paris, Berlin and Rome, 

Tam, & 
HALIFA 


[J 4620/127/16] No. 40. 
Sir I, Malcolm to Foreign Office —(Received December 16.) 


(No, 65, Commercial. Confidential.) 
Sir, Paris, December 15, 1938. 

I HAVE the honour to transmit herewith the following reports compiled in 
this office and extracted from official sources :-— 


(1) Motor ship tonnage through the Suez Canal in 1937, 
(2) Analysis of trafe through the Suez Canal for the first nine months 
of 1988. 
T have. &e. 
TAN MALCOLM 


Enclosure 1 in No. 40. 


Motor Ship Tonnage through the Suez Canal in \937.(') 


MOTOR ship tonnage in 1937 exceeded all previous records with 
10,640,000 tone and 1,841 passages, an increase of 418 passages, or 20:4 per cent., 
and 2,450,000 tons, or 20-9 per cent 

Tn 1986, 410 motor ships transited the Canal 1423 times; in 1987, 541 motor 
ships tranaited 1,841 times; of these ships, 182 went through the Canal for the 
first timo in 1987, compared with wixty-eight in 1996, 

1936. 1987. Difference. Per. 

Tons. Tons, Tons. centage. 
‘Tankers 2,410,000 3.575.000 + 1,485,000 + 60-8 
Other ships 5,730,000 6,765,000 + 85,000 + 17 


8,190,000 10,040,000 + 2,450,000 + 29-9 
ue following table gives the fluctuations in motor ship traffic via the Suez 
Canal in the ten-year period 1928-37 -— 
Ditlerunce Diteronce 


‘counpared Net ‘compared 
Pamages, previous year, tonnage. _previoua yoar. 


(Per thousand tona.) 


1928 

1929 136, 

1930. i 176 

1981... fer 92 F 

1932 i 99 8.080 

1933 223 9,325 1,245 
BOUG setr nck 68 9,556 231 
1935, “ 3B 9.321 285 
1936 5 119, 5,190 ~ 1131 
1987 418 10,640 + 2450 


Owing to the remarkable increase in 1937, motor tonnage contributed 
59:6 per cent. of the increase in Canal traffic. Steamships only increased by 
1,662,000 tons, or 6-9 per cent. 


() Compiled from the Suez Canal Company's Bulletins déeadaires 
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‘The percentage of motor tonnage in the entire Canal traffic during 1937, 
however, was the sume as for 1933—80:4 per cent. (owing to the increase of 
5,514,332 tons in last year’s net tonnage). ‘This percentage is considerably higher 
than that of motor ships in the total world tonnage, estimated by Lloyd's Register 
as 21 per cent. 


N.B—This percentage is calculated after deducting sailing ships and motor 
boats, in order to make a fair comparison with traffic via the Suez Canal. 


Motor Tonnage by Flags. 
Flags 1936. 2937 
(Per thousand tons.) 

British 2514 3.856 
Dutch 1,463 1,732 
Norwegian 1168 1Ads 
Ttalian 778, ‘988, 
German 696, 880 
Danish 414 626 
French ‘i 381 404 
Swedish 195 24 
Japanese 5s 14 218 
‘American 97 8 
Rusisan un 32 
Other flags 9 50 


8.190 10,640 


Britixh—A\\ previous records beaten ; the incrense of 1,042,000 tons increases 
its percentage from 34-4 per cent, in 1936 to 36:2 per cent, 

‘Dutch 169,000 tons of the total increase of 269,000 tons is duc to the 
La Corona Company. 

Norwegian. + 280,000 tons, or 24 por cent. on 1936 figures: 

Iialian.—4+ 205,000 tons, of 26-3 per cont., but the total is far below that 
for 1935 (1,479,000 tons), due to the Italo-Abyssinian war 

Danish—Contributed the largest proportional increase, from 414,000 tons 
to 626,000 tons, or + 51:2 per cont 

Denmark, Norway and Holland remain the largest users of motor ships in 
proportion to their total tonnage, but in each case the percentage is slightly less 
than in 1936, owing to the increase in their total shipping — 


Motor Ship Percentage of each Country's Total Tonnage, 


Flags 1936 1037. Difference. 
Percentage. Percentage. Percentage. 

Danich 98 om 4 
Norwogian 92 87 5 
Swedish 70 73 3 
Datch 65 e 3 
Russian 26 42 0 
German By 7 3 
French 33 2 2 
American 20 17 3 
Japanese 20 Py 3 
British cela 2 3 
Italian. 12 7 5 


Russia.—In 1938, Russia's percentage compared with 1995 showed the 
largest decrease, i¢., less 25 per cent. 
Motor Tankers, 


‘The tanker tonnage of 3,875,000 tons exceeds all records and amounts to 
36-4 per cant. of the total motor tonnage; the previous maximum was 30 per cent. 
in 1934. 
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British tankers took first place with an increase of 784,000 tons (+ 57°6 

per cent.), representing 58-5 per cent. of the total motor tanker tonnage. 

Four-fifths of British» motor tanker tonnage are due to two shipping 

companies :— 

(1) Tho British Tanker Company, which always heads the list of British 
shipping. They contributed no less than 1,447,000 tons, an increase 
of 414,000 on 1935. - They supplied five new tankers in 1937, with 
twenty-five passages, 

(2) The Anglo-Saxon Petroleam Company made a record with total tonnage 
of 351,000 tons, an increase of 212,000 compared with 1938. ‘They 
supplied eleven now tankers, 

(8) The Admiralty sent six new’tankers through the Canal. 


Norway took second place with 1,003,000 tons or + 181,000. 

Dutch took third: place with $43,000 tons, showing a noteworthy incrense 
of 271,000 tons, of which 199,000 due to the tankers of the La Corona Company; 
its total tonnage amounted to 235,000 tons. 

Italy's increase was $4,000 tons; eight ne wtankers transited in 1997, of 
low average, net tonnage (8,66 tons). 

Danish motor tanker tonnage in 1987 was almost three times that of 1936, 
from four to seven tankers, an increase of 72,000 tons. 

The Eleonora Maersk, 8,159 tons, was the largest tanker to transit the 
Canal. 

Motor Tanker Tonnage by Flags. 

Plage. 1936 1987 Difference. 

(Per thousand tons.) 

British 2146 784 

Norwegian 1,008 181 

Dutch . a 71 
Danish ‘ 14 
Ttalian —; 104 
Swedish 69 
Fronch m 37 
Rossian “ 10 13 
German 7 
Others 19 


2410 3875 


Motor Ships other than Tankers, 


With the exception of the Duteli, all flags increased, 
‘The British flag showed the largest increase, with 258,000 tons 
‘The German took second place, with 191,000 tons. 

‘The Danish showed the largest proportional increase of 37-6 por cent 

Plags. 1936. 1987, Difference. 

(Per thousand tons.) 

British e a ae 1,710 + 258 
Duteh 1,301 1/339 pit 
German 691 B82, 191 
Ttalian 758 879 
Danish $72 512 
Norwegian 445 
French . 307 
é 218 
ish wei 136 
‘American . 98 
Others 49 


6.765 


S325, 


Seine eee ee 
8le.see 
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Enclosure 2 in No. 40. 
Analysis of Traffic through the Suez Canal for the First Nine Months?) of 1938, 
TRAFFIC during the first nine months of 1938. shows a decrease of 
1,630,000 tons or 6 per cent,, compared with the same record period of 1137, which 
‘exoecded the previous record year, 1929, hy 2,522,000 tons or 10-1 per cent. ' Apart 
from 1937, the traffic was greater than in any other previous year. 
Net Tonnage. 
1987. 1998. Difference. 
Tons. Tons. Tons 
North-south 13,542,000 12,469,000 — 1,076,000 
Soath-north 13,287,000 — "554,000 


27,333,000 8,000 — 1,630,000 
Receipts 
Ships. & sterling. 
1987 5,011 8,206,500 
1938 4,633 7,235,900 


Decrease “378 070,600 


Passengers, 
Difference. 
1987. 1938. Decrease, 
Troops 303,725 113,993, — 189,732 
Civilians 241,920 241,169") 51 


545,045, 355,162 — 190,483 
The traffic varied considerably during this period : the first. quarter showed 
a decrease of only 40,000 tons; the second an important drop of 1,338,000 to 
the third of 254,000 tons. : 
1937. 1988. Difference. 
Merchant vessels Joaded— Tons, Tons. Tons. 
(a) Mail ships 9,172,000 9,746,000 + 574,000 
(6) Other ships 12,571,000 11,544,000 1,027,000 
‘Ships in ballast ... ai 4,413,000 8,977,000 436,000 
Warships and transports 1,227,000 486,000 


27,383,000 25,753,000 

1. Mail-ships are the only category to show an increase of 574,000 tons or 
6:8 per cx. due to both Heth and Italian mail-shipe 

2. Other ships show an important decrease of 1,027,000 tons or 8*2 per cent., 
mainly due to the north-south traffic. 

3. Ships in Ballast—OF the decrease of 436,000 tons, no less than 
850,000 tons is due to tankers in the north-south direction, 

Tankors—During this period of 1987, there was an exceptional demand for 
tankers in ballast from Tran and the Bahrein Islands, whereas in the first nine 
months of 1938 crude oil shipments from Bahrein have practically ceased. 


‘Ships in Ballast: North-South and South-North Combined. 
1937. 1938. Difference. 
(Per thousand tons) 


Tankers 2.408 2,091 — 3i7 
Other ships - 2,005 1,856 — 19 


4413-3977 — 436 
(¢) Compited from Suez Canal Company's Bulletine décadaires and from thelr confidential 


(*) 8,250 pilgrims. 
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Other ships in ballast in the north-south direction show a decrease of 
108,000 tons. Traffic to Red Sea ports has decreased by 294,000 tons, due to 
the drop in Italo-Ethiopian tonnage. Fortunately, this was compensated partially 
by the increased demand for ships in ballast from the Dutch East’ Indies 

tralia, French Indo-China and China and Japan. 

4. Warships and Transports—The decrease of 741,000 tons is entirely 
tw Italian traffic. 

Tankers Loaded and in Ballast—The total of 4,300,000 tons shows a 
decrease of 649,000 tons or 13-1 per cent., compared with the record total for 
1937. 


Destinations of North-South Ships in Ballast, Non-Taukers 


1937. 1938. Difference 
(Per thousand tons.) 
India and Burma 708 673 5 
Red Sea ports 508 304 204 
Duteh East Indies. 190 768 86 
Australia ' 105 NT 2 
Fronch Indo-China 2 110 38 
East Mfrica and islands“) 71 2 29 
China and Japan 6 5a 27 
Ports to order 116 182 86 


Motor ships beat all records with 8,202,000 tons, an increase of 203,000 tons 
or 2°5 per cent. on the previous record of 1937. 


Flags, 


British —There is an increase of 113,000 tons, due to the marked improve- 
ment in the July-September period, for the first six months’ analysis showed a 

rense of 134,000 tons. 

‘The British flag contributed 50-2 per cent. of the total traffic for the first 
nine months, compared with 46-8 per cent. in 1937, Passages, however, show a 
docrease of twenty-eight. 

Italian —Decrease of 151 passages and 964,000 tons, mainly due to troop: 
ships which show a drop of 765,000 tons, The Italian flag contributed about 
13 per cent. of the total tralfic. 

‘German.—Decrease of thirty-one passages and 160,000 tons. 

Dutch —Increase of eight passages and 76,000 tons 

French—A small increase of 10,000 tons. 

Norwe i 
passages, which is chiefly due to less tanker tonnage. 

(apanese.—Decrease of forty-six passages and 227,000 tons 


First Nine Months 1938 compared with 1937. 


Not tonnage Ditferonce 
Paleagea Tons, "Tone Feroentage 
Per thousand tons.) 

2.272 12,917 $ 
3445 
2346 
2220 
1312 
1,075 
6u1 
558 
379 
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Net Tonnage in Both Directions, 


pred wit 
Tons 

India and Burma 310,000 
China, Japan, ‘Siberia. and 

Philippines 226,000 
Persian Gulf region 8221000 
Dutch East Indies and Malaya 2 465,000 
Red Sea ports 1,011,000 
East Africa and isles 75,000 
Australasia 161,000 
French Indo-China and Siam 240,000 
Other regions and ports to order 22,000 


— 1,630,000 


Merchant Traffic. 


Merchant traffic, with a total of 21,625,000 tons, has decreased by 9,055,000 
tons, or 12-4 per cent., compared with the exceptionally high period of 1937. 
Each quarter contributed to this decroase, but particularly the April-June 
period, which lost 1,553,000 tons. 

Tho decrease is mainly due to north-south traffic, Far East imports dropped 
by 1,822,000 tons, chielly due to the Sino-Japanese war, which affected many 
categories of goods, particularly wrought metals, wood-pulp and paper, oll, &e 
Russia stopped all exports of oil and cast iron to Japan, 


Weight of Goods for First Nine Months of 1938, 


1987. 1938. Decrease. 
Tons, Tons, Tons. Pereentage 


North-south 7,845,000 5,780,000 065,000 26-3 
South-north 16,835,000 15,845,000 — "990,000 5-9 


21,628,000 3,055,000 12-4 


North-South Traffic. 


With the exception of slight increases in beverages, refined sugar, asphalt 


and cereals, all other categories decreased 

Wrought Metals.—Dectease $25,000 tons, or 47-7 per cent. (compared with 
611,000 tons for the first six months of this at) ‘on the same period of 1997. 
No less than 580,000 tons of this decrease due to fewer exports to the Far East; 
in 1997 the Dutch East Indies and Malaya imported unusually large quantities 
of wrought metals, 

Oil—Decrease of 96,000 tons, of which $8,000 tons due to Russia; exports 
wo di show a decrease of 35,000 tons, 

Wood-pulp and Paper.—Decrease 261,000 tons, mainly due to fewer exports 
to the Far East, 

Coal.—Decrease 159,000 tons, or 50-5 per cent., of which 99,000 tons due to 
fewer exports of British coal (98,000 tons, compared 197,000 tons in the first 
nine months of 1937), 

Fertilisers.—Decrease 191,000 tons, or 27-5 per cent. chiefly due to less 
slphale of ammonite 

‘Salt.—Decrease 27,000 tons, but the total exported was high, 252,000 tons. 


(20119) M 
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Russian Exports 


‘There is a further decrease of 71,000 tons, of which 39,000 tons accounted 
for by stoppage of cast iron (24,000 tons) and oil (35,000 tons) exports to Japan. 
Salt exports, however, have reappeared, also cement and cereals :— 


1937. 7938. Difference. 
Tons Tons. Tous. 
145,000 57,000 
Nil 34,000 
2s 13,000 14,000, 
Cement Nil 8,000 
Coreals Nil 6,000 
Wood 4,000 5,000 
Cast. iron, motals and 
machinery 34,000 3,000 31,000 
Manganese. 1,000 — 1,000 
Sundry F 14,000 18,000 + 4,000 


216,000 145,000 ~71,000 


South-North Traffe 


Although there is a decrease of 990,000 tons, or 5-9 per cent, certain 
categories olenginous products, cereals, sugar, ol-cakes, rabber—have increased. 

‘Oil—Total 3,720,000 tons, a decrease of 595,000 tons, or 13-8 per cent., 
compared with the exceptional poriod in 1997, but an increase compared with 
1935 (3,213,000 tons) and 1936 (3,144,000 tons). Crude oi! accounts for 293,000 
tons of this decrease, while fuel oil lost 229,000 tons and petrol 134,000 tons. | 

‘The only source to show a considerable improvement is the Dutch East 

Tndies, which gained 206,000 tons; Iran exports decreased by 959,000 tons and 

Bahrain by 244.000 tons (crudo oil), <= : 

‘Oleaginous Products,—Total 2,000,000 tons, an increase of 323,000 tons, or 

12:1 per cont., dae to soya beans (+115,000 tons), copra (+ 164,000 tons) and 

round-muts (+87,000 tons). The total for ground-nuts, 949,000 tons, is the 

Fighost since the record year of 1020. 

Cereals. —‘Total 2,605,000 tons, increase 76,000 tons, due to rice and maize 

Wheat and barley decrensed :— 

Wheat.—574,000 tons, decrease 130,000 tons, due to fewer shipments from 
Thdia and fran, India exported 315,000 tons, a decrease of 36,000 tons 
Iran only exported 4,000 tons, compared with 100,000 tons in 1937, 
dectease 96,000 tons. Australia exported 253,000 tons, increase 5,000 
tom. 

Barley shows a still Targer decrease of 147,000 tons, or 50 per cent., due 

‘most entirely to Tran, where exports dropped 137,000 tons. 

Rice and Maize compensated; Rice made a record with 1,477,000 tons, mainly 
due to Indo-China, which exported 634,000 tons; the total increase being 
249,000 tons. Maize increased by 111,000 tons, or 35-6 per cent., due 
to Indo-Chinese exports. 


Minerals and Metals show the heaviest proportional decrease of 419,000 tons, 
of about 20 per cent. of their total in 1937. 
Manganese atone decreased by 347,000 tons, of which 231,000 tons due to 
ndia arid 106,000 tons to Red Sea ports (Sinateproduct). 
Cast Iron--50,000 tons. Tn August Indian exports of cast iron decreased 
25,000 tons. 
30,000 tons 


Copper —24,000 tons. 
Beveite, from the Dutch East Indies, increased by 41,000 tons. 





‘Sundry products increased :— 


Fruit by 9,000 tons, 

Coal, from French Indo-China, by 16,000 tons (total 156,000 tons). 

Phosphates by 15,000 tons (total 111,000 tons). 

‘Sugar, total exported 581,000 tons (+246,000 tons), of which no less than 
405,000 tons from Java, the highest figure from this source since 1923. 

Rubber, 420,000 tons exported, an increase of 37,000 tons. 

Oiteakes show an important increase of 159,000 tons. 





(J 4685/38/16) No. 41 


Sir M. Lampson to Viscount Halifar-—(Received December 20.) 
(No, 1324.) 
My Lord, Cairo, December 18, 1988 

THE present campaign in the Italian press regarding the Suez Canal 
foreshadows. the 1s i the visit which the Prime 
Minister and your i V i ' 

2 The “campaign i proportions and, though 
apparently linked with Italian demands regarding Tunisia and dibuti, is 
itself the more effective because of its apparent moderation, It contains, for 
instance, so far as I am aware, no claim such as was tentatively put forward in 
the press in 1997 that the growth of the Italian Empire in Enst Africa entitled 
her to participate in the defence of the Suez Canal, ‘The aim of the presont 
campaign is ostensibly non-political and non-strategic, and is directed chiefly 
towards a, reduction of the Canal dues. I notice, ho that while the main 
‘emphasis is Inid on this point, there is, in all the Italinn press references publixhed 
here, a tentative suggestion as to the desirability of the internationalixation of 
the company, or, at all events. of Italian representation on its board 

3. The question of the dues is highly technical, and I am not competent to 
judge whether the present reduced tari! of Sv. 4; per ton in unronsonably high, 

“ertainly, the Italian claim for a reduction may be expected to find an echo in 
British shipping circles, and the reduction of the dues wax laid down in your 
Lordship's secret despatch Na. 263 of the St March last as one of the desiderata 
of Hix Majesty's Government. I am told that even. the present reduced rate 
compares unfavourably with that of the Panamé Canal, though differing 
standards of tonnage mensurement coupled with differing problems of upkeep, to 
say nothing of exchange complications, make an exact comparivon difficult; and 
in any case a commercial company naturally expects a greater margin of profit 
than a Government. None the less, it is generally believed that the company: in 
run on extravagant lines, and its profits are considered by the genoral publ 
be unduly large, This is a feature of the case which the Italians could utilise 
with some effect in their diplomatic or public arguments, 

4. The memorandum enclosed in your Lordship's despatch No, 1479 of the 
6th December shows that the company themselves do not admit that a case exists 
in equity for further reduction, T have no doubt that some case can be made out 
for the opposite view. But the main question appears to be how far it is 

acticable to obtain a reduction at the present time, and how far, therefore, it 
is politically desirable for us to endorse the idea, if put forward by the Ttalian 
Government. 

5. T have reported in my telegram No. 668 of the 18th December that the 
Egyptian Government now claim officially a primary interest in any Italian 
proposals that may be made, and demand to be represented in any negotiations 
‘on such proposals in their triple capacity as the territorial Power, the authority 
which granted the Cana) concession, and the ultimate successor to the Canal 
Company. They have not so far indicated what their attitude is likely to. be on 
this question of dues. In my telegram No. 674 of the 16th December, however: 
T have reported on the reactions of the Ezyptian press to the Ttalian press 
campaign, and the inference to be drawn from these reactions is that Egypt i 
likely to resist substantial reductions as tending to prejudice her positi 
the existing concession of the Suez Canal Company comes to an en 

f20119) 





6. Ibis, T presume. equally likely that the French Government will support 
the attitude of the French directors of the Canal Company 

7. No doubt, if the question of dues could be isolated and considered on 
its merits as a purely commercial question, there would be much to be said for 
meeting the Italian claim promptly, thereby stifling its propaganda value and 
making it perhaps difficult (though this is arguable) for the Italians to make more 
extensive demands as regards participation in the administration of the Canal. 
Here, again, there are serious political difficulties. Although Great Britain ha 
the largest interest at stake, at once as the chief user of the Canal and as the 
chief shareholder, it so happens, by the peculiar statutes under which the Canal 
is administered, that the controlling voice in the management is not that of His 
Majesty's Government, In practice no effective action can be taken without the 
consent of the French interests. However reasonable, therefore. we may consider 
the Ltalinn demand for a reduction of dues, wo cannot endorse it, except with the 
prior agreement of the French Government, without the risk of a cleavage between 
Ourselves and France. Nor is it easy for us to endorse a policy which we have 
every reason Lo suppose would be unwelcome to our ally, Egypt. “What, therefore, 
shouild be a simple commercial matter has an important political bearing. 

8, On the question of Italian representation on the board of the Canal 
Company I would invite n reference to my secret despatch ‘No. 767 of the 
20th June last, in which T expressed my views at length. The Italian case, in 
this respect als, may seem to have wome pris {ecie justification in view of the 
extent to which Ttalian shipping uses the Canal and particularly if the Ttalian 
demands were limited (as may be the case at first) to the appointment of « xingle 
director, It is arguable that one director could have little effective influence on 
the managenient of the company and that, if Italian amour-propre is likely to be 
satisfied thus cheaply, political expedieney demands that satisfaction be given 
promptly. My strong’ view remains, however, that the admission of the Italian 
claim would be bighly dang ‘An Italian director would be most usefal to 
the Italian Government for intelligence purposes, and an embarrasenent to wx 
from the point of view of security and defence, But even if that wore tot #0, it 
it still unfortunately doubtful whether the Italians or the Germans understand 
the langunge of cotcesion except as an exprestion of weakness of a signal for 
further demands, and the appointment of an Italian director would’ almost 
certainly be the thin edge of the wedge of internationalisation 

0, It ia trne that the circumstances in which the Dutch director (and for 
‘a period before the war, a German director) came to be appointed lend weight 
to the contention that if any additional director of other than British, French or 
Fayptian nationality were to be appointed, he shouldbe chose 
to the use mado of the Canal by the shipping of other nations. 
the choice would at present, T understand, fall on Ttaly. Bat this is a very 
differont thing trom the claim which the Ttalian press are trying to establiab, 
that the users of the Canal are entitled, as of right, to representation in. its 
management. The admission of this principle would have far-reaching results 
Tt would almost certainly lead immediately to a German, and, perhaps, a 
Japancee, demand for representation; thereafter to demands for representation 
in proportion to the wwe made of the Canal; and so eventually to complete inter. 
nationalisation. [ean hardly believe that His Majesty's Government could view 
such # prospect with equanimity. 

10, [submit that the question must be governed ultimately, co far as His 
Majesty's Government are concerned, by defence considerations, and that it is 
by this standard that must be judged any proposal, which, however harmless 
in itself, might have the ultimate result of removing from Great Britain that 
effective’ physical control over the Canal which she has so far contrived. in 
practice, to exercise exclusively, in spite of the international facade erected by 
the convention of 1888. ‘That control has hitherto been the main object of 
our presence in Egypt, and its continuance seems vital to our position in the 
Mediterranean and the Near East, if not, indeed, to the safety of the Empire 
as w whole 

‘A few days ago I received a visit from M. Edgar Bonnet, vice-chairman 

1 Company. While realising that political alignments might 

eventually change in such away as to make it both desirable and safe to admit 
the Italian claim to representation, he was absolutely opposed to the inclusion 
of an Italian director on the board in the present political situation. He observed, 
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incidentally, that Italy had no locus standi for such a demand. ‘There were 
only nine shares of the Canal held in Italy, so he said, and these were held by 
the Pope. 

12. Such an attitude on the part of the Canal Company need not necessaril 
be decisive in a matter which ultimately concerns Governments. But the Frencl 
Government are unlikely to relinquish easily the predominant French share in 
the actual management of an enterprise which isa great source of pride to France 
As to the Egyptian Government, any form of internationalisation is bound to 
meet with the bitterest opposition from the Government of a country which has 
so recently attained independence, which is still engaged in removing traces 
of international control, such as the Capitulations, Quarantine Board and the 

‘aise de la Dette, and’ which hopes itself to assume exclusive control over the 
Suez Canal when the present concession to the company expires in 1968. 

18. ‘The demands put forward by the Ttalian press thus raise wide iasues 
and bristle with dificoltis capable of producing serions complications between 
ourselves and the French and Egyptian Governments. While admitting that, in 
the precise form put forward up to the present, they may not be intrinsically 
unreasonable, I regard them with grave misgiving. Italy, though working hand 
in hand with Germany, has, in fact, received a serious check at the hands of 
Germany in Europe. Baulked in Austria, Hungary and the Danube Valley, it 

natural that she should concentrate on her new found empire in Africa, “Her 
claims in Tunisia and Jibuti show that she is hent on consolidating her position 
in the narrow seas of the Central Mediterranean and the southern end of the 
Red Sea. It is natural that having conquered Abyssinia she should aim also 
at the control of the line of communication to Ttalian East Africa through the 
Suez Canal, oF at least at the removal of effective Britieh control over the Canal 
In this she must obviously proceed carefully and it is natural that her first 
demands should be mild. I confess, however, that I regard the present campaign 
for the reduction of the dues and litnited Italian representation on tho board as 
veiling a much more serious objective, and as part of a general movement to 
create dissension and to undermine our whole position in regard to this vital 
link in our imperial comrounications. 

14, One further point. Any discussions affecting the Suez Canal which may 
take place in Rome will be followed with the most intense interest and with 
serious misgiving by the Egyptian Government. I hope that the desirability 
of keeping the Egyptian Government informed of developments will be constantly 
borne in mind, and T earnestly trust I may be afforded an opportunity to comment, 
from the point of view of our special position in Mm any proporals which 
may be made by the Italian Government before we in any way commit ourselves 
to them. ‘The embarrassment which ensued during the Home negotiations owin 
to this embassy not having been consulted in advance in regard to the Canw 
declaration will doubtless be remembered. 

T have, &e 


MILES W. LAMPSON, 


(J 4717/38/16) No, 42. 


Sir E. Phipps to Viscount Halifar.—(Received December 22.) 


(No. 1504.) 
My oa roe ate hi Paris, December 21, 1938, 
ENCLOSE a memorandum drawn up in this embassy with regard to the 
on taken up by the French Gorerament in the negotiations regarding. the 
aise de la Dette nationale, which are now proceeding, in. conjunction with 
His Majesty's Government and the Ttalian Government, with the Government 
of Egypt. 

‘the memorandum suggests that the reason why the French Government 
are more ready to accede to the Egyptian demands than are His Majesty's 
Government is the concern they feel over the question of the Suez Canal and 
the pancity of the means which they have (in comparison with the teans 

by His Majesty's Government) of bringing influence to bear upon the 
rnment of Egypt 
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3... The demands put forward in Italy with regard to, the 
doubtless caused considerable uneasiness both to the French Gi 

the Suez Canal Company. I believe that the Marquis de Vogié himself some 
toionths ago gave the British resident director of the company to understand 
that he himaelf didnot feel it necessary in principle to oppose the cesion of a 
seat on the board to an Italian nominee, It may he that other French members 
of the board may be found to share this disposition. I have, however, reason to 
believe that, for his part, M, Barrére will oppose with his co-ditectors. any such 
development with the greatest, vigour. 

4. Thave, moreover, to-day received a visit from the Comte de Fels, who is 
one of the largest individual shareholders of the Suez Canal Company, He was 
private secretary to. M. de Lesseps. He told we that, whereas the assembly of 
the shareholders (with whom alone rested the election of members of the board) 
was a reasonable body and quite ready to listen to suggestions with regard to 
the selection of directors, there was in present ciroumstances no possible chance 
of their agreeing to the appointment of an Italian director. The question had 
been raised. in the worst possible manner, The matter, as he had said, rested 
with the shareholders, and Governments, ax such, were not. concerned. The 
articles in the controlled Italian. press and the semi-official German communiqué 
published this morning, which treated the matter as i it was one for settlement 
potween Governments, and which adopted an intransigent tone, made it quite 
impossible for the shareholders to meet what appeared to be the demands of 
Ttaly, either as regards the appointment of Italian directors or as regards the 
modiention of the statuy of 1 company, For himself, the Comte de Fels was 
entitely opposed to the admission of an Italian dieector. To accede to the idea 
‘would inevitably have awkward consequences, in that Gormany, and even Japan, 
would be cortain in their turn to claim a similar privilege. The complications 
would therefore be great, Comte de Fels dared to hope that when the Prime 
Minister visited Rome he would study not to commit His Majesty's Government 
to any expression of agreement with these suggestions, 1 ventured to 
think would be of considerable danger to Great Britain horslf—suggestions, 
moreover, to which France was, with unusual unanimity, most firmly opposed. 


‘The immense prestige acquired by Mr. Chamberlain as a result of his journeys 
fh 


to Germany placed him in a very strong position, far stronger than that which 
be had enjoyed on thon. acai slit caste ets 
is quostion, with all its implications, is no. lect of stu 

y Hia Majesty's Government, and 1 should be grateful if T might be informed 
of any coticlusions reached with ax little delay as possible, since it ix to be 
expected that the matter will at any motnent again be raised with tne by members 
of the board of directors of the Saez Canal Company, and perhaps by the 
Ministry for Forwign Affairs. 

T have, &e. 


ERIC PHIPPS, 


Enclosure in No. 42. 
Memorandum. 


FRENCH opinion has taken up strongly the ion of the demands in 
the Italian press in respect of the Suez Canal. ‘he demands are generally 
rejooted and refuted, with vigour and wealth of argument. There are probably 
many reasons for this non posumus attitude : pride in.a fine French achievement 
and @ well-run enterprise, and resentment that the Italians, who took none of 
the original risks, should feel that they have only to express the wish in order 
to establish a right to have a part in this great concern: annovance that the 
Italians should seek to do this as a political measure through the French Govern- 
ment when the company rather preens itself on its commercial character and its 
independenoe in relation to the Frome or any other, Government; fear to se 

ian influence present on a waterway tt importance connecting 
France with her colonies in the Indian Ocean and the Far East; fear to sce 
Ttalian, political influence increased in, Egypt and. placed in a better position for 
intriguing there with regard to the destiny of the Canal when the concession 
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terminates in 1968; a wish to forestall anything which might contribute to 
further encroachment by another Latin nation on the quasi-monopoly of France 
in the cultural field in Egypt; anxiety to prevent any development which would 
diminish the relative strength of the French position at a politically strategie 
int; for there is keen realisation of the important fact that the Canal lies 
tween the poseomsions of France in North Africa and her sphore of influence 
in Asia Minor, and that it is sitaated in a country whose influence in the Moslem 
world to the west and to the east is considerable and whose territory provides 
both the natural focus of the political movements originating in either area and 
the natural corridor for their passage fret one area to the other. Such, it may 
bo taken, are the reasons for the importance attached hy France to the quest 
of tho Suez Canal. And it might be added that she may well feel that her 
present ial position there offers the possibility of exerting a certain amount 
of control over the dangerous and restless rival which Italy has become. 

It would be only natural then that concern over the Suez Canal should 
influence to a large extent the general policy of France towards Egypt, and more 
particularly her attitude to specific subsidiary questions arising between the two 
countries. There can be few, if any, other questions of equal importance with 
that of the Canal, and the French Government in such questions are likely to do 
everything possible to please the Government of Egypt. 

At present the French Government, in conjunction 
of Great Britain and Italy, aro negotiating with the 
the abolition of the Caisse de la Dette nationale. 

Affnirs have described the French position as “largely intermediary,” 
fas in the case of the recent conference for the modification of the Titer 
Sanitary Convention, is showing greater complairance towards Egyptian 
demands than His Majesty's Government have hitherto felt able to show; and 
His Majesty's Government have not bad from France the support which they 
for. “This is a reversal of the French position in the contraversy over the 
currency in which the interest on the Egyptian debt should be paid, and in the 
Conference for the Abolition of tho Capitulations, The explanation probably is 
that France, though in genoral deeply interested in the security of French invost- 
ments, has felt that in respect of the Caisse de la Dette negotiations the game 
had already heen lost with the acceptance of sterling as the currency for the 
Rayment of intereat on the debt, and with the conclusion of the Anglo-Rgyptian 
Freaty and the consequential disappearance of the Capitulations and the 
decision to abolish the Caiseo, In the circumstances the conditions fo be attached 
to the abolition of the Caisse, already admitted in principle, may well appear of 
leas importance than the protection of French interesta in the Suez Canal, ‘The 
attached message from the Cairo correspondent of the Temps is a good example 
of the French point of view in regard to this question. The tondentious character 
‘of the despatch and the, to us, rather gratuitous way in which it draws a 
‘comparison between the French and British attitudes, so favourable to the French, 
are irvitating. But they are intelligible and perhaps excusable if considered in 
the light of the suggestions contained in the first paragraph of this memorandum 
and of the reperctission of events during the last few years on French 
and the French position in Egypt. It is submitted that i¢ would be idle and 
perhaps unreasonable to expect full French support for British demands, which 
may appear to the French of doubtful utility im view of what Ins gone before 
demands which, moreover, may seem comparatively easy for His Majesty's 
Government to’ put forward in view of the special relations which they 
established with the Egyptian Government by the conclusion of the Anglo- 
Egyptian Treaty and in view of the special position which they were able to 
retain in Egypt in virtue of (or in spite of) that treaty. ‘The same considerations 
may apply to other questions which are likewise of less vital importance to France 
than that of the Suez Canal, 

It is a curious reflection that, whereas about the year 1876, when the French 
Government were most adamant’as regards the rights of French investors in 
Egypt, His Majesty's Government did their best to exert a moderating influence 
based on the principle that British subjects invested their money abroad at their 
own risks, now it 1s His Majesty’s Government who are adopting the stronger 
line in support of British investors, and the French the more pliant line. This 
does not necessarily mean that the French will not defend the interests of their 
investors in the Suez Canal with the utmost energy. Tt is rather that, in order 





they have decided to in the case 


financial interests which carry with them a less political and strategic 


In implementing this decision, they are making the most of a recognition of the 


facts that, owing to the tutelage of Lord Cromer, the Egyptians have 
the value of integrity in matters of national finance, that this is th 


lesson which they have well learned and of which they are unfeigned!: 


and that they are conscious of a record, the excellence of which 


to belie 


Paris, December 21, 1988 


learned 
sens 





